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Section 1 Important Notes, Contents and Definitions 

The Board of Di
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3. Risk of price fluctuation of major raw materials 

The major raw materials used by the Company are subjected to price 
fluctuation to some extent, especially polyethylene and polypropylene, whose 
prices are affected by the strong fluctuations of the international crude oil price. 
The results of the Company may be adversely affected by the gross profit 
margin which may be affected to some extent if the prices of major raw 
materials fluctuate sharply due to the macroeconomic fluctuations, the demand 
and supply relation for enterprises in the upstream and downstream parts and 
other factors. 

4. Risk relating to construction in progress 

The Company needs a great amount of investment funds for the 
under-construction production lines in the production bases, such as, Jiangxi 
Tonry, and Wuxi Energy. If the Company fails to raise sufficient funds in time, 
or complete the projects and put into operation on schedule, the production, 
operation and profitability will be adversely affected. 

5. Risk of technology leakage and talent outflow 

An enterprise engaging in lithium-ion battery separator film requires 
advanced technology and process, rich management experience and deep 
understanding of the industry. To ensure the ability of constant innovation and 
the steady growth of business, the Company should have teams consisting of 
steady high-quality employees in scientific research, management and sale. The 
Company constantly improves the mechanisms for talent cultivation, incentive, 
promotion and restriction, but there is still the possibility of the outflow of core 
employees from the Company. In case of leakage of the core technology or the 
departure of core employees, the production and operation of the Company may 
be adversely affected. 

6. Risk of technological progress and alternatives 

Lithium-ion battery is mainly used for electronics and electrical appliances, 
new energy vehicles, and energy storage power stations. As the alternatives to 
lithium-ion battery, nickel-cadmium batteries, nickel-hydrogen batteries, fuel 
cells and lead-acid batteries can also be used for the industries above-mentioned. 
Although the lithium-ion battery is currently the first choice for electronics, 
electrical appliances and new energy vehicles, the demands of the industries 
above-mentioned for lithium-ion battery will decline when technological 
progress improves the performance and reduce the production costs of these 
alternatives or creates batteries with better performance, and the lithium-ion 
battery separator film in the upstream part of the industry chain will also be 
affected adversely. 

7. Risk of exchange rate fluctuation 

The export sales volume of the Company increases constantly as the 
Company expands its business scale and gradually strengthens the development 
in the international market. If the RMB exchange rate and the foreign exchange 
rate in the countries where our products were sold fluctuate sharply in the 
future, the results of the Company may be affected to some extent. 

8. Risk of China-US trade friction 
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Since 2018, the U.S. has restricted import of Chinese products by means of 
tariff increases to reduce the trade deficit with China. Lithium-ion batteries are 
also among the products subject to the tariff increase. From the perspective of 
supply chain, the total revenue of the Company has been less affected by the 
China-US trade disputes because the exports to US account for a very small 
proportion in the total revenue of the Company. However, if the demands of the 
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Definitions 

Term 
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Jiangxi Tonry 
Jiangxi Tonry New Energy Technology Development Co., Ltd, a 

wholly-owned subsidiary of Shanghai Energy 

Jiangxi Ruijie 
Jiangxi Ruijie New Material Technology Co., Ltd, a controlled 

subsidiary of Jiangxi Tonry 

Hainan Energy 
Hainan Energy Investment Co., Ltd, a wholly-owned subsidiary of 

Shanghai Energy 

Hong Kong Chuangxin 
Chuangxin New Material (Hong Kong) Co., Ltd., a wholly-owned 

subsidiary of the Company during the Reporting Period 

Energy Trading 
Wuxi Energy Trading Co., Ltd., a wholly-owned subsidiary of the 

Company 

Kunshasi  
Yuxi Kunshasi Plastic Co., Ltd., a joint-stock Company of Yunnan 

Hongta Plastic Co., Ltd. 

General Meeting of Shareholders 
The general meeting of shareholders of Yunnan Energy New Material 

Co., Ltd. 

Board of Directors the Board of Directors of Yunnan Energy New Material Co., Ltd. 

Board of Supervisors the Supervisory Committee of Yunnan Energy New Material Co., Ltd. 

CSRC China Securities Regulatory Commission 

CSDCC Shenzhen Branch 
Shenzhen Branch of China Securities Depository and Clearing 
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(Limited Partnership), Zhuhai Hengjie Enterprise Management Office 

(Limited Partnership), Huang Shuhua, Zhang Tao, Gao Xiang, He 

Baohua, Huang Yuchen, Hu Jiadong, Wang Chizhou, Jiang Xinmin, 

Zhang Fang, Zhang Fan, Zheng Mei, Liu Wei, Du Jun, Cao Ben 

Shares not publicly offered in 2020, non-public 
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extracting the pore forming agent with organic solvent after 

simultaneous or sequential stretching, and then heat setting with 

stretching amplitude. 

PVDF  PVDF  

Cigarette label &LJDUHWWH�H[WHUQDO�SDFNLQJ��FRPPRQO\�NQRZQ�DV�³FLJDUHWWH�ER[´ 

Aseptic packaging 
Composite packaging materials for aseptic filling of dairy products or 

non-carbonated soft drinks 

Gable top package 
The gable top package is a packaging for pasteurized milk, a 

paper-plastic composite packaging 
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Section 2 Company Profile & Key Financial Indicators 

I. Corporate Information 

Stock Name Energy Technology Stock Code 002812 

Stock Exchange Shenzhen Stock Exchange 

Name of the Company in 

Chinese 
云南恩捷新材料股份有限公司 

Short Name of the 

Company in Chinese 
恩捷股份 

Name of the Company in 

English 
YUNNAN ENERGY NEW MATERIAL CO., LTD. 

Short Name of the 

Company in English 
ENERGY TECHNOLOGY 

Legal Representative of the 

Company 
PAUL XIAOMING LEE 

Registered Address No.125, Fuxian Road, High-tech Zone, Yuxi City, Yunnan Province 

Postal Code for Registered 

Address 
653100 

Office Address No.125, Fuxian Road, High-tech Zone, Yuxi City, Yunnan Province 

Postal Code for Office 

Address 
653100 

Official Website www.cxxcl.cn 

Email groupheadquarter@cxxcl.cn 

II. Contact Information 

 Board Secretary Securities Affairs Representative 

Name Xiong Wei Yu Xue 

Correspondence Address 
No.125, Fuxian Road, High-tech Zone, 

Yuxi City, Yunnan Province 

No.125, Fuxian Road, High-tech Zone, 

Yuxi City, Yunnan Province 

Tel. 0877-8888661 0877-8888661 

Fax 0877-8888677 

grou22 Yun
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IV. Registration Changes 

Organization Code 91530000727317703K 

Changes in Main Businesses Since the 

ComSDQ\¶V�/LVWLQJ��,I�$Q\� 

When the Company was listed, its main businesses were divided into two categories: 
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assets of the investees 

Gains or losses on entrusted investments 

or assets management 
7,111,089.67 191,780.82 8,160,860.73  

Net gains or losses of subsidiaries as a 

result of business combination of 

enterprises under common control for the 

current period from the beginning to the 

combination date 

  310,748,377.96  

Except for effectively hedging business 

related to normal business operations of 

the Company, gain or loss arising from the 

change in the fair value of held-for-trading 

financial assets, derivative financial 

assets, trading financial liabilities and 

derivative financial liabilities, as well as 

investment income produced from the 

disposal of held-for-trading financial 

assets, derivative financial assets, trading 

financial liabilities, derivative financial 

liabilities, and other debt investments. 

10,951,914.18    

Other non-operating income/expenses 

other than items above-mentioned 
-4,201,996.76 -549,671.34 338,681.94  

Other items within the definition of 

non-recurring gains or losses 
357,802.66 4,692,941.18   

Less: amount affected by the income tax 23,107,901.22 18,944,093.93 58,641,435.61  

  Amount affected by the minority 

VKDUHKROGHUV¶�HTXLW\��DIWHU�WD[� 
5,847,930.29 10,372,775.43 151,634,327.68  

Total 125,096,843.39 97,013,979.96 200,205,756.94 -- 

The reasons should be explained for items defined by the Company as non-recurring gains or losses according to the definition 

specified in the Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the Public No.1 -- 

Items of Non-recurring Gains and Losses and for items defined by the Company as recurrent gains or losses which are listed as 

non-recurring gains or losses in the Explanatory Announcement on Information Disclosure for Companies Offering Their Securities 

to the Public No.1 -- Items of Non-recurring Gains and Losses. 

Ƒ�$SSOLFDEOH ¥�1�$�  

During the Reporting Period, the Company did not define any items of non-recurring gains or losses defined or listed in the 

Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the Public No.1 -- Items of 

Non-recurring Gains and Losses as the items of recurrent gains or losses according to this announcement. 
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Section 3 Business Overview 

I. Main Businesses of the Company during the Reporting Period 

1. Main businesses and products of the Company 

During the Reporting Period, the Company's main products are divided into three categories: (1) 
film products, mainly including lithium-ion battery separator film (base film and coated film), 
BOPP film (cigarette film and flat film); (2) packaging printing products, mainly including cigarette 
label and aseptic packaging; (3) paper packaging, mainly including special paper products (laser 
transfer anti-counterfeiting paper, direct plating paper and coated paper), holographic 
anti-counterfeiting electrochemical aluminum, transfer film and other products. 

The wet-process lithium-ion battery separator film produced by the Company is mainly used for 
manufacturing lithium-ion battery for the new energy vehicle, 3C products and energy storage; 
cigarette film is mainly used for cigarette manufacturing; aseptic packaging is mainly used for milk 
boxes, beverage boxes, etc.; among special paper products, laser transfer anti-counterfeiting paper is 
mainly used for cigarette labels, cosmetic boxes, toothpaste boxes, pharmaceutical boxes, etc., 
direct plating paper is mainly used for lining of cigarette label, and packing chocolate and other 
food, and coated paper is mainly used in tobacco, food, pharmaceutical, cosmetic and food 
industries. The major customers of the Company are large domestic and foreign producers of 
lithium-ion battery, cigarette, food and beverage and plastic packaging, and printers. The major 
customers of wet-process lithium-ion battery separator film of the Company include Panasonic, LG 
Chem. Ltd., Samsung SDI, CATL Group, GOTION HIGH-TECH, BYD, Farasis Energy, Lishen 
and other domestic well-established lithium-ion battery enterprises. Company is the a-class supplier 
of monopoly cigarette material in Yunnan province, the main customers of cigarette label product 
are the large domestic cigarette manufacturing enterprises, including Yunnan Zhongyan Material 
(Group) Co., Ltd. and Chongqing Zhongyan Industrial Co., Ltd., etc., products are widely used in 
"Yuxi", "Hongta", "Clouds", "Red River", "Snow Area", "Ziyun" and "Marble", 
�/RQJIHQJFKHQJ[LDQJ´��DQG�RWKHU�ZHOO-known domestic brand of cigarettes. The major customers 
of cigarette films of the Company include domestic well-known cigarette producers, such as 
Yunnan Zhongyan Material (Group) Co., Ltd., Sichuan Zhongyan Industrial Co., Ltd., Chongqing 
Zhongyan Industrial Co., Ltd., Hunan Zhongyan Industrial Co., Ltd., Anhui Zhongyan Industrial 
Co., Ltd, Hubei Zhongyan Industrial Co., Ltd., Guizhou Zhongyan Industrial Co., Ltd., 
Heilongjiang Tobacco Industrial Co., Ltd., Jiangxi Zhongyan Industrial Co., Ltd., and Gansu 
Tobacco Industrial Co., Ltd. The major customers of aseptic packaging products of the Company 
include Inner Mongolia Yili Industrial Group Co., Ltd., Inner Mongolia Mengniu Dairy (Group) Co., 
Ltd., Beijing Sanyuan Foods Co., Ltd., Royal Group South China Dairy Co., Ltd., Guizhou 
Haoyiduo Dairy Co., Ltd., Shenzhen Dongpeng Jiexun Supply Chain Management Co., Ltd, Dali 
Foods Group Co., Ltd., Heilongjiang Wondersun Dairy Sunshine Co., Ltd., Yunnan Europe-Asia 
Dairy Co., Ltd., Yunnan Huangshi Lesson Dairy Industry Co., Ltd., and new customers in 2020: 
Bright Dairy & Food Co., Ltd. and Nanjing Weigang Dairy Co., Ltd. 

2. Business models 

The Company adopts different business models for different products. Customization applies to 
wet-process lithium-ion battery separator films, cigarette labels, aseptic packagings, special paper 
products and cigarette films, subject to the customer requirements, while flat films are produced 
based on sales prospects, with appropriate number of inventory stocked up. 

(1) Procurement mode: the Supply Department of the Company makes a List of Qualified Suppliers 
(or a List of Qualified Suppliers/Materials) after evaluating and selecting suppliers. The materials 
listed in the purchase list can only be purchased from suppliers included in the List of Qualified 
Suppliers. For each type of materials, at least 2 suppliers should be selected. The Company 
conducts a comprehensive supplier evaluation every year and updates the List of Qualified 
Suppliers (or the List of Qualified Suppliers/Materials) in time. 

(2) Production mode: the Company carries out production based on orders and centralized 
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Provincial First E[FHOOHQW�DQG�6WURQJ�3DFNDJLQJ�(QWHUSULVHV´��³<XQQDQ�3URYLQFLDO�6HFRQG�7RS����
3DFNDJLQJ� (QWHUSULVHV´�� ³<XQQDQ� 3URYLQFLDO� *URZLQJ� 60(V´�� ³<XQQDQ� 3URYLQFLDO� ,QQRYDWLYH�
(QWHUSULVHV´��³<XQQDQ�3URYLQFLDO�7HFKQRORJ\�60(V´��DQG�³<XQQDQ�3URYLQFLDO�3ULYDWH�6PDOO�*LDnt 
(QWHUSULVHV´�� DQG� XQGHUWRRN� WZR�1DWLRQDO�7RUFK�3ODQ�SURMHFWV��7KH� WUDGHPDUN� RI� �+RQJWD�3ODVWLF�
3OXV�6\PERO���³红塑及图´��ZDV�UHFRJQL]HG�E\� WKH�7UDGHPDUN�2IILFH�RI� WKH�6WDWH�$GPLQLVWUDWLRQ�
for Industry and Commerce as a national well-known trademark and was awarded the titles of 
"Yunnan Provincial Famous Trademark" and "Yunnan Provincial Famous Brand Product". Chengdu 
+RQJWD�3ODVWLF�ZDV�UHFRJQL]HG�DV�D�³KLJK-WHFK�HQWHUSULVH´��³6LFKXDQ�(QWHUSULVH�7HFKQRORJ\�&HQWHU´��
etc. 

(2) Packaging printing products 

In 2020�� &KLQD¶V� WREDFFR� LQGXVWU\� DFKLHYHG� D� WRWDO� RI� 50%� ������� WULOOLRQ� RI� LQGXVWULDO� DQG�
commercial taxes and profits, up 6.2% year on year; the total fiscal revenue paid reached RMB 
1.2037 trillion, up 2.3%. The Company is one of the important cigarette label suppliers in China and 
Class-A suppliers of the non-exclusive cigarette materials in Yunnan, its major customers are large 
domestic well-known cigarette manufacturers. Its products have been widely used by domestic 
famous cigarette brands. 

In respect of aseptic packaging, although the international packaging giants still occupy a leadership 
position by virtue of its first-PRYHU�DGYDQWDJH�LQ�WKH�PDUNHW��WKHLU�VKDUH�LQ�&KLQD¶V�PDUNHW�KDV�EHHQ�
declining in recent years as Chinese producers have made constant progress in material technology 
and production technology. According to the current situation, there will have a gradual transition 
from medium and low-end market to high-end aseptic packaging market, and the market share of 
domestic aseptic packaging manufacturers will be increased gradually, as domestic manufacturers 
have the price-performance advantage. The Company independently develops roll-form aseptic 
brick package, pre-made aseptic brick package, A-type gable top package (mainly used for fresh 
milk) and B-type gable top package (mainly used for tea drinks, fruit juice and non-carbonated 
beverages), making it become one of the few enterprises able to produce roll-form aseptic brick 
package, pre-made aseptic brick package, A-type gable top package and B-type gable top package. 
Domestic famous large diary and beverage producers are the major customers of HongChuang 
Packaging, such as Yili, Mengniu, Bright Dairy, Dali, Dongpeng, Beijing Sanyuan Food, Huangshi 
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Section 4 Discussion and Analysis on Business Operation 

I. Overview 

In 2020, the COVID-19 swept the world. We experienced the journey of fighting the epidemic, 
preventing the epidemic, resuming work and production, and strictly preventing the recurrence of 
the epidemic. The Company exerted every effort to go through the tough time by arranging tasks for 
the epidemic prevention and control in an orderly manner while managing the production and sales 
tooth and nail by means of active response to the market competition and rapid response to 
FXVWRPHUV¶� GHPDQGV� GXULQJ� WKH� HSLGHPLF� IRU� WKH� FLJDUHWWH� ODEHl, aseptic packaging, and special 
paper, with a view to grasp the market opportunity; in addition, in the second half of the Year, the 
new energy automobile industry recovered and developed rapidly, the Company's order quantity of 
power lithium battery separator film rose by virtue of the high product quality, and the Company 
expanded its business to consumer lithium-ion battery separator film market by acquiring Suzhou 
Green Power. The business integration of Suzhou Green Power achieved remarkable effect, and 
Suzhou Green Power turned loss to profit during the Reporting Period. The Company has become 
the world's largest separator film supplier in the two fields of power battery and consumer battery, 
and its market position and profitability will continue to rise rapidly. During the Reporting Period, 
the total assets, net assets, operating income and net profit of the Company achieved great growth. 
In 2020, the Company achieved consolidated operating income of RMB4.28billion, representing a 
year-on-year increase of 35.56%, and net profit attributable to the parent Company of 
RMB1.1156billion, representing a year-
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net profit attributable to shareholders of the listed Company as at the end of the Reporting Period 
was RMB222.64 million. The Company will strengthen the integration of Newmi Tech through the 
inclusion of it into the Group's supply chain system, transformation of production equipment, 
optimization of processes and other measures to achieve resource complementarity and advantage 
superposition, reduce its procurement costs, improve production efficiency and operational 
efficiency. 

The Company has developed more than 100 varieties of wet-process film products. This wide 
product range can meet the different needs of customers. The products are stable and consistent in 
quality, and thus widely recognized by large foreign lithium battery manufacturers, with large 
market demands. The major overseas customers of power lithium-ion battery separator film of the 
Company include Panasonic, Samsung and LG Chem, and domestic customers include CATL, BYD, 
GOTION HIGH-TECH, Farasis Energy, Lishen and many other domestic lithium-ion battery 
enterprises. Along with the constant high prosperity of new energy vehicles, the Company's existing 
and potential customers maintain strong demands for the Company's wet
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Due to the impact of the epidemic on domestic logistics, some customers of the Company were 
not supplied with sufficient cigarette label products. The Company seized the market opportunity 
and quickly adjusted production to respond to customer demand quickly. The sales volume of the 
Company's cigarette labels grew significantly during the Reporting Period, and the operating 
income of cigarette labels was RMB 128.9761 million, up 10.08% year on year. 

Through continuous development of new products, customized services and internal lean 
management measures, the Company's aseptic packaging business still focuses on serving 
large-scale dairy enterprises and regional well-known dairy enterprise to achieve sales growth. The 
expansion of 
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Supervisory Committee are more reasonable. The effective operation of the new Board of Directors, 
the special committees of the Board of Directors, and the Supervisory Committee will further 
optimize the corporate governance structure of the Company and play a positive role in promoting 
the rapid development of the Company.  

On July 13, 2020, the 5th meeting of the fourth Board of Directors deliberated and approved 
the Proposal on the Fulfillment of Conditions for Unlocking within the Third Unlocking Period 
under the 2017 Restricted Stock Incentive Plan, the Proposal on Repurchase and Cancellation of 
Part Incentive Stocks under the 2017 Restricted Stock Incentive Plan, and other related proposals. 
Under the two proposals, 83 participants eligible for unlocking were proposed and 3,404,080 
restricted stocks could be unlocked for circulation in the market. The unlocking date (i.e. date if 
circulation in the market) of the restricted stock under this unlocking period is July 23, 2020. 4 
SDUWLFLSDQWV�ZHUH�DVVHVVHG�³JRRG´��VR�WKH�&RPSDQ\�UHSXUFKDVHG�DQG�FDQFHOHG�SDUW�UHVWULFWHG�VWRFNV��
namely 23,120 shares, that granted to but not yet unlocked by those participants, and the repurchase 
price is RMB8.426/stock.  

The Company made a number of breakthroughs in technological innovation during the 
Reporting Period. As at the end of the Reporting Period, the Company and its subsidiaries registered 
372 patents in total, including 315 utility model patents, 43 invention patents and 11 appearance 
design patents. Attaching importance to the overseas patent registration, the Company has 42 
international patents under application and under review, and 177 domestic patents under 
application and under review. 

II. Analysis on Main Businesses 

1. Overview 

3OHDVH�UHIHU�WR�³,��2YHUYLHZ´�XQGHU�WKH�VHFWLRQ�³'LVFXVVLRQ�DQG�$QDO\VLV�RQ�%XVLQHVV�2SHUDWLRQ´� 

2. Revenue and cost 

(1) Breakdown of operating income 

Unit: RMB 

 

2020 2019 Year-on-year 

increase or 

decrease Amount 
Proportion in the 

operating income 
Amount 

Proportion in the 

operating income 

Total Operating 

Income 
4,283,007,589.11 100% 3,159,561,554.91 100% 35.56% 

By industry 

Manufacturing 4,205,724,684.56 98.20% 3,126,340,216.38 98.95% 34.53% 

Other businesses 77,282,904.55 1.80% 33,221,338.53 1.05% 132.63% 

By product 

Film products 
 3,464,096,284.00 
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Southwest 652,445,734.88 15.23% 642,008,612.82 20.32% 1.63% 

East 1,834,948,385.75 42.84% 1,265,744,809.31 40.06% 44.97% 

North 112,167,705.95 2.62% 90,039,636.26 2.85%
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Product 

category 
Item 

2020 2019 
Year-on-year 

increase or 

decrease 
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Other information on major customers 



2020 Annual Report of Yunnan Energy New Material Co., Ltd.                                           No. 2021-053 

30 

The Company had the following R&D projects in 2020: 
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experience, and adapt to the full flip 

packaging of various product boxes 

21 Research and 

development of 

new-type degradable 

film materials 

Under research To develop degradable film 

materials 

It is in line with the requirement for 

ecological and environmental 

protection and complies with relevant 

regulations and policies, and benefits 

the improvement of the market 

competitiveness of the Company's 

products and enhancing its economic 

benefits 

 

Information about R&D investment 

 2020 2019 Year-on-year change (%) 

Number of R&D Personnel 369 381 -3.15% 

R&D personnel as a 

percentage in total employees 
7.32% 9.72% -2.40% 

R&D Investment (RMB) 178,243,333.28 154,913,207.75 15.06% 

R&D investment as a 

percentage in operating 

income 

4.16% 4.90% -0.74% 

Capitalized R&D investment 

(RMB) 
0.00 0.00 0.00% 

Capitalized R&D investment 

as a percentage in total R&D 

investment 

0.00% 0.00% 0.00% 

Reason for any significant year-on-year change in the percentage of the R&D investment in the operating income 

Ƒ�$SSOLFDEOH ¥�1�$�  

Reason for any sharp variation in the percentage of the capitalized R&D investment and rationale 

Ƒ�$SSOLFDEOH ¥�1�$�  

5. Cash flow 

Unit: RMB 

Item 2020 2019 
Year-on-year increase or 

decrease 

Subtotal of cash inflows from 

operating activities 
3,780,284,210.92 3,309,747,737.65 14.22% 

Subtotal of cash outflows due 

to operating activities 
2,725,104,197.73 2,546,450,729.88 7.02% 

Net cash flows from 

operating activities 
1,055,180,013.19 763,297,007.77 38.24% 

Subtotal of cash inflows from 

investment activities 
873,613,933.13 52,295,255.92 1,570.54% 

Subtotal of cash outflows due 

to investment activities 
6,149,118,177.71 3,126,243,760.37 96.69% 

Net cash flows from 

investment activities 
-5,275,504,244.58 -3,073,948,504.45 71.62% 

Subtotal of cash inflows from 13,221,955,416.70 5,427,097,775.55 
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financing activities 

Subtotal of cash outflows 

from financing activities 
7,662,371,315.54 2,646,402,569.35 
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Inventories 
1,157,030,66

0.71 
5.62% 

759,230,046.

85 
6.23% -0.61%  
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assets)  

Others 
182,535,59

7.54 
  

2,622,000.0

0 

402,174,82

9.70 

182,535,59

7.54 
 

399,552,8

29.70 

Of which: 

bank 

acceptance 

draft 

9,886,495.0

0 
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V. Analysis of Investments Made 

1. Summary 

¥�$SSOLFDEOH�Ƒ�1�$�  

Total investment amount during the 

Reporting Period (RMB) 

Total investment amount in the last year 

(RMB) 
Change (%) 

3,919,952,513.22 2,600,533,524.81 50.74% 
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funds by 

convertible 

bonds 

Equity of Jiangxi Tonry 

New Energy 

Technology 

Development Co., 

Ltd.(No.: 2018-141) 

disclosed on 

cninfo.com 

Jiangxi Tonry 

Phase I 

Expansion 

Self-constructio

n 
Yes 

Lithium-ion 

Battery 

Separator Film 

139,404,996.71 139,404,996.71 

①self owned 

and self 

raised funds; 

② raise 

funds by way 

of non-public 

offering 

20.59% 0.00 0.00 N/A 
Tuesday，March 

24, 2020 

Please refer to the 

Announcement on Plan 

for Non-public 

Offering of A Shares in 

2020 (No.:2020-050) 

disclosed on 

cninfo.com  

Total -- -- -- 
2,119,606,864.2

6 
5,667,322,216.22 -- -- 0.00 196,925,111.11 
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(1) Overall use of funds raised 

¥�$SSOLFDEOH�Ƒ�1�$�  

8QLW��50%�¶��� 
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of September 30, 2016, the self-owned funds invested for the projects for which funds were raised reached RMB236.6591 million, which was audited by Dahua CPAs (SGP) with the appraisal report of DHHZ [2016] No. 004562. In 2017, the total 

amount of used funds raised was RMB26,067,736.89; in 2018, the total amount of used funds raised was RMB36,288,006.85; in 2019, the total amount of used funds raised was RMB24,728,775.11; in this year, the total amount of used funds raised was 

RMB0.00. As of December 31, 2020, the balance of funds raised is RMB112,000,382.05 (including the net amount of RMB6,113,618.10 as interest income of raised funds after deducting bank charges). 

 

II. Public Offering of Convertible Corporate Bonds in 2020 

Upon approval from the CSRC with the Reply to Yunnan Energy New Material Co., Ltd. to Approve Its Public Offering of Convertible Corporate Bonds (ZJXK [2019] No. 2701), the Company publicly issued 16 million convertible corporate bonds on 

February 11, 2020, with a face value of RMB 100 each bond and a total amount of RMB1,600,000,000. After deducting the underwriting and sponsorship fees (excluding tax) of RMB9,433,962.26 and other offering expenses (excluding tax) of 

RMB4,443,396.23 from the total amount of proceeds from public offering of convertible corporate bonds, the net amount of proceeds from offering by the Company was RMB1,586,122,641.51. The availability of funds raised this time was verified by 

Dahua CPAs (SGP) with the capital verification report of "DHYZ [2020] No. 000047". As of March 16, 2020, the self-owned funds invested for the projects for which funds were raised reached RMB1,697,984,425.54, which was replaced fully with the 

RMB1,586,122,641.51 of funds raised through issuing convertible corporate bonds, and was audited by Dahua CPAs (SGP) with the appraisal report of DHHZ [2020]001799. As of December 31, 2020, the Company's proceeds from offering of 

convertible corporate bonds were all replaced, and the balance of the special account was RMB0.00. The Company completed the cancellation procedure for the special account. 

 

III. Non-public Offering of Shares in 2020 

Upon approval from the CSRC with the Reply to Yunnan Energy New Material Co., Ltd. to Approve Its Non-public Offering of Shares (ZJXK [2019] No. 2701), the Company non-publicly issued 69,444,444 RMB-denominated ordinary shares to 22 

specific investors on August 17, 2020, with a face value of RMB 1.00 each share, at the price of RMB 72.00/share, and the total proceeds from this offering was RMB 4,999,999,968.00. After deducting the underwriting and sponsorship fees (excluding 

tax) of RMB14,150,943.40 and other offering expenses (excluding tax) of RMB3,344,470.11 from the total amount of proceeds from this offering, the net amount of proceeds from this offering by the Company was RMB4,982,504,554.49. The 

availability of funds raised through this offering was verified by Dahua CPAs (SGP) with the capital verification report of "DHYZ [2020] No. 000460". As of December 31, 2020, the Company invested accumulatively RMB2,253,528,906.32 for the 

project for which funds were raised, including RMB254,221,260.11 that was invested with its own funds before the funds raised were available; during the accounting period from September 8, 2020 to December 31, 2020, RMB1,999,307,646.21 was 

used out of the funds raised. In addition, out of funds raised, RMB800,000,000.00 was added to the current capital, and RMB 1,200,000,000.00 was used to purchase wealth management products. As of December 31, 2020, the balance in the special 

account for the funds raised should be RMB743,941,164.38 (including the net amount of RMB14,965,516.21 as interest income of raised funds after deducting bank charges). Because some investment in the projects for which funds were raised was paid 

by way of bank acceptance draft, and the equivalent amount should be transferred from the special account for funds raised to its own account of the Company, totaling RMB246,721,995.21, the actual balance in the special account for funds raised was 

RMB990,663,159.59 as of December 31, 2020.  

(2) Projects with committed use of funds raised 

¥�$SSOLFDEOH�Ƒ�1�$�  

8QLW��50%�¶��� 

Project with committed use of funds raised and 

allocation of funds excessively raised 

Whether the 

project has been 

changed, 

including part 

change 

Total 

committed 

investment 

amount 

Total 

investment 

amount after 

adjustment (1) 

Actual 

investment 

amount in the 

Reporting 

Period 
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3. R&D center construction project Yes 4,993.17 1,471.56  1,471.56 100.00%   N/A Yes 

4. Repayment of bank loans No 20,000 20,000  20,000 100.00%   Yes No 
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Amount, purpose and actual use of funds 

excessively raised 

N/A 
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On September 7, 2020, at the 11st meeting of the fourth Board of Directors and the 11st meeting of the fourth Supervisory Committee, the Proposal on Use of Part Unused Proceeds to Temporarily 

Supplement the Current Capital was deliberated and approved, and it was agreed to use the unused proceeds from the non-
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main business covered lithium-ion battery separator film, which has high technological requirements. The manufacturing of lithium-ion battery has a high requirement for the characteristics of 

separator film materials, especially the consistency, and also for the uniformity of the size and distribution of separator film micropores. Based on the Company's business development plan and 

market demand, in order to better implement the Company's development strategy, the Company planned to integrate the technology centers currently scattered in each subordinate Company, so as to 

ensure that the Company's R & D technology can further improve production efficiency, product quality and new product development capacity. The above change was approved at the 27th meeting of 

the third Board of Directors of the Company, the 22nd Meeting of the third Supervisory Committee and the 2018 General Meeting of Shareholders. For details, please refer to the Announcement on 

Changing Part Projects for Which Funds Were Raised (No.: 2019-041) published by the Company on cninfo.com on April 26, 2019. 

Status of and reason for the failure to make 

planned progress or projected earnings (by 

specific project) 

N/A 

Description of major changes in project 

feasibility after changes 
N/A 
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VIII. Structured Bodies Controlled by the Company 

Ƒ�$SSOLFDEOH ¥�1�$�  

IX. Outlook for the Company’s Future Prospects 
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capacity and gradually establish an integral and high-efficiency research and development system to 
ensure the Company can further increase the production efficiency through technical research and 
development, enhance the product quality and new product development capacity, provide a mighty 
WHFKQLFDO�VXSSRUW�IRU�WKH�&RPSDQ\¶V�LPSOHPHQWDWLRQ�RI�IXnctional polymer separator film products 
and provide new profit growth engines powering the future development. 

3. Risks the Company may face 

(1) Regulatory risk relating to lithium-ion battery separator film business 

China will gradually annul the financial assistance policies as the new energy vehicle industry 
develops to a certain extent, which will change the demands of the downstream customers and thus 
adversely change the results of the Company. If the downstream segments, such as new energy 
vehicle and lithium-ion battery manufacturing, are unable to improve their competitiveness through 
technological advancement, scale effect or otherwise, the future possible adjustments to the 
assistance policies will have a negative impact on each link of the whole industry chain of new 
energy vehicle, including the lithium-ion battery separator film as an upstream segment. 

Countermeasures: By actively investing in the R&D of new applications of film, the Company 
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(5) Risk of technical loss and loss of core personnel 

An enterprise engaging in lithium-ion battery separator film requires advanced technology and 
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Countermeasures: The current business portfolio of the Company, including printing product 
and paper product, mainly targets the domestic market and domestic customers, so it will suffer a 
limited impact from the China-
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X. Reception of Visitors to the Company for Purposes of Research, Communication, 

Interview 

1. Registration form for reception of visitors to the Company for the purposes of research, 

communication, interview during the Reporting Period 

¥�$SSOLFDEOH�Ƒ�1�$�  

Reception 

Date 

Reception 

Place 

Reception 

Mode 

Type of 

Received 

Visitor 

Received 

Visitor 

Major 

Discussion 

and Materials 

Provided 

Index to Main 

Inquiry Information 

August 26, 

2020 

Meeting room 

of Jiangxi 

Tonry  

Field research Organization 

36 visitors 

from 

institutional 

investors, such 

as Su Chen 

and Zou 

Lingling from 

Zhongtai 

Securities, Xie 

Wenchao from 

Orient Asset 

Management, 

Zheng Xiaolei 

from China 

Universal 

Asset 

Management, 

Yan Anqi from 

Nuode Asset 

Management  

The 

Company's 

new 

technology in 

equipment 

transformation 

Index10
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Section 5 Significant Events 

I. Profit Distribution and Conversion of Capital Reserve into Share Capital for Common 

Shareholders 

Formulation, execution or adjustments of profit distribution policy, especially cash dividend policy, for common shareholders in the 

Reporting Period 

¥�$SSOLFDEOH�Ƒ�1�$�  

(I) According to the Articles of Association, the Company's profit distribution policy is as follows: 

1. The Company's profit distribution policy shall pay attention to the reasonable investment return to investors, take into account 

the sustainable development of the Company, reflect the strong awareness of rewarding shareholders, and maintain continuity and 

stability. 

2. Form of profit distribution, proportion of cash dividends: the Company pays dividends in cash or by shares in a positive 

manner. Where the Company's audited net profit is positive and no significant investment plan or significant cash expenditure in a 

year, the Company shall include the cash distribution in its profit distribution scheme for that year. The annual cash dividend of the 

Company shall not be less than 20% of the distributable profit realized in the current year (excluding the undistributed profit at the 

beginning of the year). Where available, the Company may distribute interim cash dividends. If the Company's revenue grows 

rapidly and the Board of Directors considers that the stock price of the Company does not match the size of the Company's share 

capital, it may make a Plan for dividend distribution by stock while satisfying the requirement for cash dividend distribution. 

3. Interval for profit distribution: subject to the satisfaction of the cash dividend conditions stipulated in paragraph 4 below, the 

Company shall, in principle, pay cash dividends once a year, and the Board of Directors of the Company may propose an interim 

cash dividends based on the profit status and capital demands of the Company. 

The Board of Directors of the Company shall, taking into account the characteristics of the industry in which it operates, its 

development stage, its own business model, its profitability level, and any plan of its significant capital expenditure, distinguish the 

following circumstances and propose a differentiated cash dividend policy in accordance with the procedures set forth in the Articles 

of Association of the Company: 

(1) If the Company is in a maturity stage and has no plan of significant expenditure, the proportion of cash dividends in the 

overall profit distribution shall account for at least 80%; 

(2) If the Company is in a maturity stage and has any plan of significant expenditure, the proportion of cash dividends in the 

overall profit distribution shall account for at least 40%; 

(3) If the Company is in a growth stage and has any plan of significant expenditure, the proportion of cash dividends in the 

overall profit distribution shall account for at least 20%; 

If the Company is in an unidentifiable stage and has any plan of significant expenditure, the above paragraphs shall apply. 

4. Conditions for distributing cash dividends 

(1) The remaining distributable profit of the Company is positive after the profit achieved in the current year is used for making 

up for the losses of previous years and making provision for surplus reserves. 

(2) The auditor of the Company issues a standard unqualified audit report on the financial statements of the Company in the 

current year. 

(3) The Company has no significant investment plans or significant cash expenditure. 

Significant investment plan or significant cash expenditure means that the accumulative expenditure of the Company for the 

proposed external investment, assets acquisition or equipment purchase within the next twelve months reaches or exceeds 30% of the 

Company's latest audited net assets and exceeds RMB 300 million. 

 5. Conditions for distributing stock dividends: where the Company is well-run, with rapid growth of operating income and net profit, 

DQG�WKH�%RDUG�RI�'LUHFWRUV�EHOLHYHV�WKDW�WKH�&RPSDQ\�LV�LQ�WKH�JURZWK�VWDJH��WKH�OHYHO�RI�WKH�&RPSDQ\¶V�QHW�DVVHWV�LV�KLJK�DQd the 

stock price does not match the size of the share capital, it may propose a Plan for stock dividend distribution, subject to the 

consideration and approval at the general meeting of shareholders of the Company. Stock dividend may be distributed separately or 

in conjunction with cash dividend. 

(II) The Company will disclose the profit distribution Plan in a timely manner in strict accordance with the relevant provisions 

of the China Securities Regulatory Commission and Shenzhen Stock Exchange, and disclose the profit distribution Plan and the 
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  (III) During the Reporting Period, the Company implemented the 2019 equity distribution in compliance with the relevant 

provisions of the Articles of Association, in full consideration of the reasonable demands of investors and with full protection of the 

legitimate rights and interests of small and medium-sized investors. On March 16, 2020, the Company held the 42nd meeting of the 

third Board of Directors to deliberate and approve the Proposal on 2019 Profit Distribution Plan. The independent directors expressed 

their independent opinions to agree upon the Plan. The 2019 general meeting of the Company was held on April 8, 2020 where the 

Plan was deliberated and approved for implementation. For details, please refer to the Announcement on 2019 Profit Distribution 

Plan published on the cninfo.com (www.cninfo.com.cn) (announcement No.: 2020-031). 

 

Special explanation on cash dividend distribution policy 

Whether or not the policy is in compliance with the provisions 

of the Articles of Association or requirements of the 

resolutions of the general meeting of shareholders of the 

Company: 

Yes 

Whether or not the standard and proportion of dividends is 

clear and defined: 
Yes 

Whether or not the relevant decision-making process and 

mechanism is complete: 
Yes 

Whether or not the independent directors fully perform their 

duties and play their roles: 
Yes 

Whether or not small and medium-sized shareholders have 

channels to voice their opinions and demands, and whether or 

not their legitimate rights and interests are fully protected: 

Yes 

If the cash dividend policy is adjusted or amended, whether or 

not the conditions and procedures are compliant and 

transparent: 

Yes 

Schemes (Plans) of dividends distribution to common shareholders in latest three years (including the Reporting Period), and 

schemes (Plans) of conversion of capital reserve into share capital 

��� 7KH� &RPSDQ\¶V� ����� SODQ� RI� SURILW� GLVWULEXWLRQ� DQG� FRQYHUVLRQ� RI� FDSLWDO� UHVHUYH� LQWR� VKDUH� FDSLWDO�� EDVHG� RQ� LWV� WRWDO� RI 

473,867,912 shares as of December 31, 2018, the Company distributed a cash dividend of RMB3.79 (tax inclusive) per 10 shares to 

all shareholders, representing a total cash dividend payment of RMB179.5959 million; meanwhile, the capital reserve was converted 

into share capital, with 7 shares increased for every 10 shares to all shareholders, and the total share capitals of the Company was 

increased to 805,575,450 after the conversion. 

��� 7KH� &RPSDQ\¶V� ����� SODQ� RI� SURILW� GLVWULEXWLRQ� DQG� FRQYHUVLRQ� RI� FDSLWDO� UHVHUYH� LQWR� VKDUH� FDSLWDO�� EDVed on its total of 

805,370,770 shares as of December 31, 2019, the Company distributed a cash dividend of RMB1.25 (tax inclusive) per 10 shares to 

all shareholders, representing a total cash dividend payment of RMB100.6713 million. 

��� 7KH� &RPSDQ\¶V� ����� SOan of profit distribution and conversion of capital reserve into share capital: based on its total of 

886,566,151 shares as of December 31, 2020, the Company will distribute a cash dividend of RMB1.70 (tax inclusive) per 10 shares 

to all shareholders, representing a total cash dividend payment of RMB150.7162 million. 

 

Form of cash dividends distribution to common shareholders in latest three years (including the Reporting Period) 

Unit: RMB 

Year of 

distribution 

Amount of 

cash 

dividend 

(including 

tax) 

Net profit 

attributable 

to common 

shareholders 

of the listed 

Company in 

the 

Proportion of 

cash 

dividend in 

the net profit 

attributable 

to common 

shareholders 

Cash 

dividend by 

other ways 

(such as 

share 

repurchase) 

Proportion of 

cash 

dividend 

distributed 

by other 

ways in the 

net profit 

Total amount 

of cash 

dividend 

(including 

those 

distributed 

by other 

Proportion of 

the total 

amount of 

cash 

dividend 

(including 

those 
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consolidated 

statements 

for the year 

of 

distribution 

of the listed 

Company in 

consolidated 

statements 

attributable 

to common 

shareholders 

of the listed 

Company in 

consolidated 

statements 

ways) distributed 

by other 

ways) in the 

net profit 

attributable 

to common 

shareholders 

of the listed 

Company in 

consolidated 

statements 

2020 
150,716,245.

67 

1,115, 

604,020.47 
13.51% 0.00 0.00% 

150,716,245.

67 
13.51% 

2019 
100,671,346.

25 

849,837,425.

81 
11.85% 0.00 0.00% 

100,671,346.

25 
11.85% 

2018 
179,595,938.

65 

518,439,455.

43 
34.64% 0.00 0.00% 

179,595,938.

65 
34.64% 

The Company made a profit in the Reporting Period and the profit 5.87 635.38 59.304 134.0llle to the common shareholders of the parent Company 

was positiv304e, .304 134.0 it 5.87 6d no0 pu0 forward a plan for cash 5.87 6vidend d635ribution to common shareholders 

Ƒ�$SSOLFDEOH ¥�1�$�  

II. 
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III. Performance of commitments 

1. Commitments of the Company’s actual controller, shareholders, related parties and acquirer, as well as the Company and other commitment makers 

performed in the Reporting Period or ongoing at the end of the Reporting Period 
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regulations in recent 3 years; 2. the Company and its controlling 
shareholders and actual controllers have not been publicly censured by 
the stock exchange and have no other major acts of dishonesty in the 
past 12 months; 3. The Company and its incumbent directors and 
senior management have not been investigated by judicial authorities 
for suspected crimes or investigated by the CSRC for suspected 
violations of laws and regulations.  

Directors and 
senior 
management of 
Energy 
Technology 

Commitment 
on dilution of 
current return 
and remedial 
measures 

1. I hereby commit neither to tunnel to other units or individuals 
without compensation or under unfair conditions, nor to damage the 
&RPSDQ\¶V�LQWHUHVWV�LQ�RWKHU�ZD\V�����,�KHUHE\�FRPPLW�WR�UHVWULFW�P\�
position-related consumption activities; 3. I hereby commit not to use 
WKH�&RPSDQ\¶V�DVVHWV�IRU�LQYHVWPHQW�DQG�FRQVXPSWLRQ�DFWLYLWLHV�QRW�
related to execution of my duties; 4. I hereby commit to link the 
remuneration system formulated by the Board of Directors or the 
Remuneration Committee or Assessment Committee of the Company 
with the execution of the return recovery measures; 5. I hereby 
commit to link the vesting conditions with the implementation of the 
return recovery measures if the Company will implement any share 

and rem
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above) commit that at least 25% of the consideration shares held by 
each of them shall not be listed for trading or transferred to external 
parties within 36 months from the date of registration of the relevant 
shares of Energy Technology in their names until their compensation 
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profit 
forecast and 
compensatio
n 
obligations, 
is from 
August 15, 
2018 to 
August 15, 
2019.  
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guarantees that after the completion of this major asset restructuring, it 
will not carry out or operate the same or similar business with the main 
business of Energy Technology or Shanghai Energy in its own way, 
directly or indirectly through other business entities under its direct or 
indirect control; do not hold any position or act as any kind of 
consultant in any operating entity with the same or similar business 
with energy technology or Shanghai Energy; do not provide technical 
services for existing customers of Energy Technology or Shanghai 
Energy in the name of other than Energy Technology or Shanghai 
Energy; avoid any horizontal competition. 3. If any loss is caused to 
Energy Technology or Shanghai Energy due to the commitment 
person's breach of the above commitments, the operating profit 
obtained shall be owned by energy technology and all losses suffered 
by Energy Technology or Shanghai Energy shall be compensated. 

Heyi 
Investment, 
Paul Xiaoming 
Lee family 

Commitment 
on ensuring 
the 
independence 
of the listed 
Company 

Before this major asset restructuring, Energy Technology has been 
completely separated from other enterprises controlled by the 
undertaking in terms of business, assets, institutions, personnel and 
finance. Energy Technology's business, assets, institutions, personnel 
and finance are independent. After the completion of this major asset 
restructuring, the commitment person undertakes not to use the identity 
of the controlling shareholder or actual controller of energy technology 
to affect the independence of energy technology, and to ensure the 
independence of energy technology in business, assets, institutions, 
personnel and finance as far as possible. 

June 13, 
2017 

Long term 
Strictly 
performed 

Paul Xiaoming 
Lee family 

Commitment 
on the 
existence of 
previous 
administrative 
penalty 

There were administrative punishments in fire control and water affairs 
in Shanghai Energy. As of the date of this letter of commitment, 
Shanghai Energy and its subsidiaries do not have any administrative 
penalty that has not been implemented or rectified. In November 2015, 
Shanghai Pudong New Area Administration of work safety ordered 
Shanghai Energy to rectify the three dichloromethane storage tanks 
within a time limit. Shanghai Energy has completed the rectification, 
but has not completed the safety acceptance after the rectification. If 
Shanghai Energy and its subordinate companies are located at any time, 
the relevant competent departments of Shanghai Energy and its 
subordinate companies have made fire control, water service or the 
three dichloromethane tanks and other issues shall be subject to 
administrative punishment. The commitment person promises to make 
cash compensation for all economic losses suffered by Shanghai 
Energy or its subsidiaries within 30 days after the actual punishment or 
loss amount is determined, so as to ensure that it will not have a 
material impact on the production, operation and financial situation of 
Shanghai Energy and its subsidiaries. Joint and several liability shall be 
borne by the commitment givers. 

May 25, 
2017 

Long term 
Strictly 
performed 

Paul Xiaoming 
Lee family 

Commitment 
on no other 

The commitment givers undertake that there are no other related parties 
and related transactions in Shanghai Energy except for the related 

May 25, 
2017 

Long term 
Strictly 
performed 
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service his term of office (except for the case with the consent of Energy 
Technology), or gives to Energy Technology due to dereliction of duty, 
malpractice or other acts that damage the interests of Shanghai Energy. 
If Energy Technology or Shanghai Energy causes serious losses and is 
dismissed by Shanghai Energy according to law, it shall bear the 
liability for breach of contract to Energy
 
Technology. Energy technology has the right to require the defaulting 
party to pay the consideration it has obtained in this purchase of assets 
to Energy Technology as compensation, as follows: 1. If the term of 
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shares of the Company through Heyi Investment, accounting for 
11.53% of the total share capital of the Company. As one of the counter 
parties, Ms. Wang Yuhua directly holds the Company's shares and 
purchases the shares of Shanghai Energy through the Company's 
issuance of shares. Therefore, with regard to the lock-in period of the 
Company's shares directly held by me, I hereby commit as follows: I 
have obtained the new shares of the listed Company through this 
restructuring, and the shares shall not be traded or transferred abroad 
within 36 months from the date of the end of this issue. Until the 
compensation obligation under the Profit Forecast and Compensation 
Agreement (if any) is performed, the shares can be traded or transferred 
externally. At the same time, the shares of the listed Company held by 
me before the restructuring shall not be transferred within 12 months 
after the completion of this transaction; if the closing price of the 
shares of the listed Company is lower than the issuing price for 20 
consecutive trading days within 6 months after the completion of this 
transaction, or the closing price is lower than the issuing price at the 
end of 6 months after the completion of the transaction, the lock-in 
period of the shares of the Company held by me shall be automatically 
extended for at least 6 months. If the transaction is put on file by the 
judicial organ or the CSRC for investigation due to the false records, 
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or judicial proceedings for investigation against my material violation 
of laws or regulations.  
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relevant internal decision-making approval procedures in accordance 
with the law and timely perform the obligation of information 
disclosure, ensure that transactions with listed companies will not be 
conducted in a fair manner compared with the market, and that the 
funds and profits of listed companies should not be transferred illegally 
by related transactions, nor will they engage in any act that damages 
the legitimate rights and interests of listed companies and other 
shareholders. If there is any violation of the above commitments, 
resulting in damages to the interests of the listed Company, I will 
compensate the listed Company for the losses caused by the foregoing 
behavior to the listed Company. 

Jerry Yang Li 

Commitment 
on avoiding 
horizontal 
competition 

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming 
Lee's family who is the shareholder and actual controller of the 
Company, I, as one of the heirs, inherited 10,416,022 shares of the 
Company held by her according to her will and the contribution of the 
Company's controlling shareholder Heyi Investment of RMB17.955 
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Jerry Yang Li 
Commitment 
on loss 
compensation 

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming 
Lee's family who is the shareholder and actual controller of the 
Company, I, as one of the heirs, inherited 10,416,022 shares of the 
Company held by her according to her will and the contribution of the 
Company's controlling shareholder Heyi Investment of RMB17.955 
million. After succession, I directly and indirectly hold 54,655,167 
shares of the Company through Heyi Investment, accounting for 
11.53% of the total share capital of the Company. My directly holding 
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the closing price is lower than the issuing price at the end of 6 months 
after the completion of the transaction, the lock-in period of the 
Company's shares held by myself will be automatically extended for at 
least 6 months. If the transaction is put on file by the judicial organ or 
the CSRC for investigation due to the false records, misleading 
statements or major omissions of the information provided or 
disclosed, before the case investigation conclusion is clear, the shares 
in the listed Company owned by myself shall not be transferred. 
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issued by the Company's shareholders at the time of initial public 
offering shall be repurchased in accordance with the law by means of 
centralized bidding transaction in secondary market, bulk transaction, 
agreement transfer, tender offer, etc. The repurchase price is 
determined according to the negotiated price or secondary market 
price, but not lower than the original transfer price and the price 
determined according to relevant laws and regulations and regulatory 
rules. If Heyi Investment and the family buy back the original restricted 
shares that have been transferred to trigger the tender offer conditions, 
Heyi Investment and the family will perform the tender offer 
procedures in accordance with the law and perform the corresponding 
information disclosure obligations. 3. If the prospectus of the 
Company's initial public offering contains false records, misleading 
statements or major omissions, which causes investors to suffer losses 
in securities trading, Heyi Investment and the family will compensate 
investors for losses according to law. III. Commitment of directors, 
supervisors and senior managers of the Company: 1. the prospectus of 
WKH�LVVXHU
V�LQLWLDO�SXEOLF�RIIHULQJ�GRHVQ¶W�FRQWDLQ�IDOVH�UHFRUGV��
misleading statements or major omissions, and I am jointly and 
severally liable for its authenticity, accuracy and completeness. 2. If the 
prospectus of the issuer's initial public offering contains false records, 
misleading statements or major omissions, which causes investors to 
suffer losses in securities trading, I will compensate investors for losses 
according to law. 

Controlling 
shareholder, 
actual 
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the family shall not exceed 30% of the total shares held by Heyi 
Investment and the family directly or indirectly before the issuance. 4. 
Within two years after the expiration of the shareholding lock-in period 
of Heyi Investment and the family's commitment, the price of shares of 
the Company reduced by Heyi Investment and the family through the 
secondary market will be determined according to the market price at 
that time on the premise of meeting the commitments made by Heyi 
Investment and the family, and the specific reduction plan will be 
formulated according to the market situation at that time. 5. Heyi 
Investment and the family promise to make an announcement through 
the Company three trading days in advance when carrying out the 
reduction, and complete the announcement within six months, and 
fulfill the obligation of information disclosure accurately and 
completely in accordance with the rules of the stock exchange. II. 
Shanghai Guohe's commitment to shareholding intention and reduction 
intention: 1. Within two years after the expiration of the shareholding 
locking period promised by the Company, the Company intends to 
reduce its shareholding by means of, including but not limited to, 
secondary market centralized competitive trading, block trading, 
agreement-based transfer, etc. The reduction price will not be lower 
than the price of net assets per share, and the specific reduction price 
will be determined according to the market price at the time of the 
reduction on the premise of meeting the commitments made by the 
Company; the specific reduction plan will be based on the market 
conditions at that time. The specific reduction plan will be formulated 
in accordance with the market conditions and the operating condition 
of the Company. 2. The enterprise commit that it will announce the 
Company's three days ahead of schedule in the implementation of the 
reduction. At the same time, it will fulfill the obligation of information 
disclosure accurately and completely in accordance with the rules of 
the stock exchange, except when it holds shares less than 5% equity of 
the Company. 3. The enterprise will strictly fulfill the above 
commitments, and promise to abide by the following binding measures: 
(1) if it fails to fulfill the above commitments, the Company's cash 
dividends I should receive will be withheld by the Company and 
owned by the Company; (2) if it fails to fulfill the above commitments, 
it will bear relevant legal liabilities according to laws and regulations. 

Energy 
Technology 

Commitment 
on remedial 
measures for 
breaking faith 

1. If the Company fails to take the specific measures promised to 
stabilize the stock price, the Company undertakes to accept the 
following binding measures: (1) the Company will publicly explain the 
specific reasons for not taking the above measures in the general 
meeting of shareholders and the newspapers designated by the CSRC, 
and apologize to the shareholders of the Company and the public 
investors; (2) If the investor suffers losses in the securities trading due 
to the failure to fulfill the commitments, the Company will compensate 
the investor for the losses according to law after being recognized by 

September 
14, 2016 

Long term 
Strictly 
performed 
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the CSRC, the stock exchange or the judicial organ; (3) The 
commitment of stock price stability is the true meaning of the 
Company. The responsible parties voluntarily accept the supervision of 
the regulatory body, self-discipline organization and the public. If the 
violation of the relevant commitments, the main body will bear 
corresponding responsibilities according to law. 2. If the controlling 
shareholder and the actual controller have delivered the notice of 
increase to the Company, but failed to fulfill the obligation of 
increasing the obligation, the Company has the right to detain the equal 
amount of the cash dividends payable to the controlling shareholder 
and the actual controller until the controlling shareholder and the actual 
controller fulfill their obligation to increase. 3. If a Company director 
or senior manager fails to fulfill his obligation to increase his or her 
duties, the Company shall have the right to detain directors and senior 
management salaries and cash dividends until the directors and senior 
managers fulfill their obligations to increase their holdings. 4. If there 
are any false records, misleading statements or major omissions in the 
prospectus of this public offering of shares, the Company will make a 
timely announcement, and the Company will disclose in its regular 
report that the Company, its controlling shareholders, actual 
controllers, and its directors, supervisors and senior management buy 
back shares due to information disclosure violations, performance of 
commitments such as acquisition of shares and compensation for 
losses, as well as remediation and correction in case of failure to 
perform commitments. 5. If the Company fails to perform, has failed to 
perform or fails to perform on schedule due to objective reasons 
beyond the control of the Company, such as changes in relevant laws 
and regulations, policies, natural disasters and other force majeure, the 
Company shall take the following measures: (1) Timely and fully 
disclose the specific reasons for the Company's failure, failure or 
failure to fulfill its commitments on schedule; (2) make supplementary 
or alternative commitments to the investors of the Company (relevant 
commitments shall be subject to relevant approval procedures in 
accordance with laws, regulations and the articles of association), so as 
to protect the rights and interests of investors as much as possible. 

Controlling 
shareholder, 
actual controller 

Commitment 
on remedial 
measures for 
breaking faith 

1. If the controlling shareholder and the actual controller have 
delivered the notice of increase to the Company, but failed to fulfill the 
obligation of increasing the obligation, the Company has the right to 
detain the equal amount of the cash dividends payable to the 
controlling shareholder and the actual controller until the controlling 
shareholder and the actual controller fulfill their obligation to increase. 
2. The controlling shareholder and the actual controller have signed the 
commitment letter of false record, misleading statement or major 
omission in the prospectus of this public offering of shares. The 
controlling shareholder and the actual controller take the profit 
distribution enjoyed by the controlling shareholder and the actual 

September 
14, 2016 

Long term 
Strictly 
performed 
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controller in the Company's pro
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fails to perform, has failed to perform or fails to perform on schedule 
due to objective reasons beyond the control of the director, supervisor 
or senior manager such as changes in relevant laws and regulations, 
policies, natural disasters and other force majeure, the director, 
supervisor or senior manager shall take the following measures: (1) 
Timely and fully disclose the specific reasons for the Company's 
failure, failure or failure to fulfill its commitments on schedule; (2) 
make supplementary or alternative commitments to the investors of the 
Company (relevant commitments shall be subject to relevant approval 
procedures in accordance with laws, regulations and the articles of 
association), so as to protect the rights and interests of investors as 
much as possible. 

Paul Xiaoming 
Lee family, 
Heyi Investment 
and Heli 
Investment 

Commitment 
on avoiding 
horizontal 
competition 

1. The giver does not, and will not, directly or indirectly engage in any 
activity that constitutes horizontal competition with the existing and 
future business of the Company and its holding subsidiaries, and is 
willing to assume compensation liability for the economic losses 
caused to the Company due to violation of the above commitments. 2. 
For other enterprises directly and indirectly controlled by the 
commitment person, the commitment person will adopt the 
representative office and personnel (including but not limited to 
directors, general managers, etc.) and the controlling position of the 
giver in such enterprises, to ensure that such enterprises perform the 
same obligations as the giver in this letter of commitment, to ensure 
that such enterprises do not compete with the Company and its holding 
subsidiaries in the same industry, and the giver is willing to bear all 
compensation liabilities for the economic losses caused to the 
Company due to violation of the above commitments. 3. If the 
Company further expands its business scope on the basis of its existing 
business, and this commitment person and the enterprise controlled by 
this commitment person have carried out production and operation on 
this, this commitment person promises to transfer the possible 
horizontal competition business or equity held by this enterprise, and 
agrees that the Company has the priority to acquire and operate under 
the same commercial conditions. 4. Expect for the investment in the 
Company, the commitment person will not invest in or operate the 
products (or similar products, or products with alternative function) 
developed, produced or operated by the Company and its holding 
subsidiaries in any way in any place. 

November 
10, 2012 

Long term 
Strictly 
performed 

Company, 
controlling 
shareholder and 
actual 
controller, 
director and 
senior 
management 

The 
commitment 
that the 
Company's 
compensation 
measures can 
be effectively 
performed 

1. The Company and its controlling shareholder and the actual 
controller make a commitment to the Company's ability to fill in the 
return measures. It does not exceed the authority to interfere in the 
Company's management activities and does not occupy the Company's 
interests. 2. Directors and senior managers make a commitment to 
fulfill the Company's return measures: (1) Promise not to transfer 
interests to other units or individuals free of charge or under unfair 
conditions, and not to damage the interests of the Company in other 

September 
14, 2016 

Long term 
Strictly 
performed 
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ways; (2) Promise to restrict the post consumption behavior of directors 
and senior managers; (3) Promise not to use the Company's assets to 
engage in investment and consumption activities unrelated to the 
performance of its duties; (4) Commit that the remuneration system 
formulated by the board of directors or remuneration committee is 
linked to the implementation of the Company's measures to fill the 
return; (5) Promised that the exercise conditions of the Company's 
equity incentive to be announced are linked to the implementation of 
the Company's compensation measures. 

Paul Xiaoming 
Lee family 
member, the 
controller of the 
Company Heyi 
Investment 

Commitment 
on avoiding 
occupation of 
the 
&RPSDQ\¶V�
funds 

The giver, close relative and the affiliated enterprise under control 
strictly restrict the funds of the Company and its subsidiary companies 
in the operating capital transactions between the Company and its 
subsidiaries; the Company and its subsidiaries shall not be required to 
pay wages, welfare, insurance, advertising and other expenses; the 
Company and its subsidiary funds are not directly or indirectly 
provided to the undertaking, close relatives and controlled affiliated 
enterprises, including: 1. to lend funds to the giver, close relatives and 
controlled affiliated enterprises for use with compensation or free of 
charge; 2. to provide entrusted loans without commercial substance to 
the giver, close relatives and controlled affiliated enterprises through 
banks or non-bank financial institutions; 3. Entrust the giver, close 
relatives and controlled affiliated enterprises to carry out investment 
activities without commercial substance; 4. To issue commercial 
acceptance bills without real transaction background for the giver, close 
relatives and controlled affiliated enterprises; 5. Repay debts on behalf 
of the giver, close relatives and controlled affiliated enterprises;
 
6. Provide funds to the promisee, close relatives and controlled 
affiliated enterprises in other ways without consideration for goods and 
services; 7. Other methods recognized by China Securities Regulatory 
Commission. 

September 
14, 2016 

Long term 
Strictly 
performed 

Jerry Yang Li 

Commitment 
on remedial 
measures for 
breaking faith 

Due to the death of Ms. Wang Yuhua, a member of Paul Xiaoming 
Lee's family who is the shareholder and actual controller of the 
Company, I, as one of the heirs, inherited 10,416,022 shares of the 
Company held by her according to her will and the contribution of the 
Company's controlling shareholder Heyi Investment of RMB17.955 
million. I promise that I will strictly fulfill the commitments disclosed 
in the initial public offering and listing prospectus of the controlling 
shareholder and actual controller. If the commitments of the controlling 
shareholder and actual controller are not performed, cannot be 
performed or cannot be performed on schedule (except for objective 
reasons beyond the control of controlling shareholders and actual 
controllers such as changes in relevant laws and regulations, policies, 
natural disasters and another force majeure), I promise to strictly abide 
by the following measures: 1. If the controlling shareholder or the 
actual controller has served the Company with the increase notice but 
failed to fulfill the increase obligation, the Company has the right to 

October 25, 
2018 

Long term 
Strictly 
performed 
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withhold the cash dividends payable to the same amount until the 
controlling shareholder or the actual controller fulfills the increase 
obligation; 2. The controlling shareholder and the actual controller 
have signed the commitment letter of false record, misleading 
statement or major omission in the prospectus of this public offering of 
shares. The controlling shareholder and the actual controller take the 
profit distribution enjoyed by the controlling shareholder and the actual 
controller in the Company's profit distribution plan of the current year 
and the following years as the performance guarantee of the above 
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Technology commitments; 2. For other enterprises directly or indirectly holding by 
this undertaking, the undertaking will pass the dispatched offices and 
personnel (including but not limited to directors, general managers, 
etc.), as well as the controlling position of the underwriter in such 
enterprises, to ensure that such enterprises carry out the same 
obligations as the Underwriters in this commitment letter, and ensure 
that such enterprises do not compete with the Company and its 
controlling subsidiaries in the same industry, the underwriters are 
willing to take full responsibility for the economic losses incurred by 
the Company in violation of the above commitments; 3. If the 
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the period, such as dividend distribution, stock distribution, capital 
reserve converted to share capital, the issue price shall be ex-right and 
ex-dividend accordingly; 4. After two years after the expiration of my 
commitment to hold shares, I will, through the reduction of the price of 
the Company's shares in the two class market, meet the commitments 
made on the basis of the market price, and the specific reduction plan 
will be drawn up according to the market situation at that time; 5. I 
promise that I will announce the Company's three days ahead of 
schedule in the implementation of the reduction, and complete the 
announcement within six months. at the same time, I will fulfill the 
obligatio
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without real transaction background for the giver, close relatives and 
controlled affiliated enterprises; e. Repay debts on behalf of the giver, 
close relatives and controlled affiliated enterprises; f. Provide funds to 
the giver, close relatives and controlled affiliated enterprises in other 
ways without consideration for goods and services; g. Other methods 
recognized by China Securities Regulatory Commission; (5) If the 
giver, close relatives and controlled affiliated enterprises occupy the 
funds of the Company and its subsidiaries and require the Company 
and its subsidiaries to provide guarantees in violation of laws and 
regulations, the Company's board of directors shall not transfer the 
shares of the Company held and controlled before all the occupied 
funds are returned and all the illegal guarantees are released, and 
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dividend distribution, stock distribution, capital reserve converted to 
share capital, the issue price shall be ex-right and ex-dividend 
accordingly; 4. After two years after the expiration of my commitment 
to hold shares, I will, through the reduction of the price of the
 
Company's shares in the two class market, meet the commitments made 
on the basis of the market price, and the specific reduction plan will be 
drawn up according to the market situation at that time; 5. I promise 
that I will announce the Company's three da
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relevant regulatory or self-regulation measures shall be imposed or 
taken in accordance with the relevant provisions and rules specified or 
published by CSRC and Shenzhen Stock Exchange; if the Company or 
investors suffered losses as a result of my breach or refusal, I am 
willing to assume relevant liability for compensation. 

Company's 
actual controller 
and controlling 
shareholder 

Commitment 
on dilution on 
current returns 
as a result of 
the public 
offering of 
convertible 
corporate 
bonds, and the 
return 
recovery 
measures 

1. not interfere with the operation and management activities of the 
Company beyond the authority, and not encroach on the interests of the 
Company; 2. since the date of this commitment up to completion of 
this public offering of convertible corporate bonds, if the CSRC 
imposes other new regulatory requirements in relation to the return 
recovery measures and its commitments and such commitments cannot 
meet such rules of the CSRC, I commit to issue supplemental 
undertakings in accordance with the latest requirements of the CSRC. 
In order to ensure the proper implementation of the return recovery 
measures, I commit to strictly perform the above commitments. If I 
breach or refuse to fulfill the above commitments, I will perform 
obligations of interpretation and apology as required under the Guiding 
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return 
recovery 
measures 

Energy Technology, if the CSRC imposes other new regulatory 
requirements in relation to the return recovery measures and its 
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scheme 

Participants Participants 

1. If the information disclosure documents of the Company contain 
false records, misleading statements or major omissions, resulting in 
non-compliance with the granted rights and interests or the exercise of 
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2. Where any earnings forecast was made for any of the Company’s assets or projects and the Reporting 

Period is still within the forecast period, the Company shall explain whether the performance of the asset or 

project reaches the earnings forecast and why 

¥$SSOLFDEOH Ƒ1�$�                                                                              RMB0¶000 

Name of asset 

or project 

subject to 

earnings 

forecast 

Start time of 

forecast 

End time of 

forecast 

Current 

performance 

forecasted 

Actual 

current 

performance 

Reason for 

failure to 

reach the 

forecast (if 

applicable) 

Disclosure 
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The completion of performance commitments and their impact on the goodwill impairment test 

The net profit attributable to the parent Company after deducting the non-recurring profit and loss in 2020 and the impact on the net 
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���,PSDFW�RI�WKH�³1HZ�'HEW�5HVWUXFWXULQJ�6WDQGDUG´�RQ�WKH�&RPSDQ\ 

The New Debt Restructuring Standard revises the definition of debt restructuring, clarifies the application of standards, such as 

Accounting Standards for Business Enterprises No.22 - Recognition and Measurement of Financial Instruments, for debt 

restructuring involving financial instruments, clarifies that assets other than financial 
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Name of the domestic CPA firm Dahua CPAs (SGP) 

Fee foU�GRPHVWLF�DXGLWRU��50%�¶���� 160 

Consecutive years of audit services provided by the domestic 

auditor 
9 years 

Names of the certified public accountants from auditor Tang Rongzhou, Yao Rui 

Consecutive years of audit services provided by the Certified 

Public Accountants of domestic auditor 
Tang Rongzhou ± 2 year, Yao Rui ± 1 years 

Whether the CPAs firm was changed in the current period 

Ƒ�<HV�¥�1R�  

Engagement of any CPAs firm for internal control audit, financial advisor or sponsor 

Ƒ�$SSOLFDEOH ¥�1�$�  

Possibility of Delisting after Disclosure of this Annual Report 

Ƒ�$SSOLFDEOH ¥�1�$�  

XI. Matters Related to Bankruptcy and Reorganization 

Ƒ�$SSOLFDEOH ¥�1�$�  

No such cases in the Reporting Period. 

XII. Material Litigation and Arbitration 

Ƒ�$SSOLFDEOH ¥�1�$�  

No such cases in the Reporting Period. 

XIII. Punishments and Rectifications 

¥�$SSOLFDEOH�Ƒ�1�$�  

Name Type Reason 

Type of 

investigation and 

punishment 

Conclusion 

 (if any) 

Disclosure 

date 

Disclosure 

index 
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information disclosure. 

 (8) On July 12, 2019, the 31st meeting of the third Board of Directors and the 26th meeting of the third Supervisory Committee of 

the Company deliberated and approved the Proposal on Adjusting the Number and Repurchase Price of Restricted Stocks under the 

2017 Restricted Stock Incentive Plan, the Proposal on the Fulfillment of Conditions for Unlocking within the Second Unlocking 

Period under the 2017 Restricted Stock Incentive Plan, the Proposal on Repurchase and Cancellation of Part Incentive Stocks under 

the 2017 Restricted Stock Incentive Plan, and other related proposals. For details, please refer to the Announcement on Adjusting the 

Number and Repurchase Price of Restricted Stocks under the 2017 Restricted Stock Incentive Plan (No.:2019-084), the 

Announcement on Repurchase and Cancellation of Part Incentive Stocks under the 2017 Restricted Stock Incentive Plan 

(No.:2019-
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XVI. Significant related transactions 

1. Related transactions arising from routine operation 

¥�$SSOLFDEOH�Ƒ�1�$�  

Related 

transaction 

party 

Relation 

Type of 

related 

transaction 

Details of 

related 

transaction 

Pricing 

principle 

of the 

related 

transaction 

Related 

transacti

on price 

Related 

transaction 

amount(RM

%�¶���� 

Proportion in 

the total 

amount of 

transaction of 

the same type 

Approved 

transaction 

limit(RMB0

¶���� 

Whether or 

not the 

transaction 

limited 

exceeded 

Settlement 

mode for 

related 

transaction 

Obtainable 

market price 

for the 

transaction of 

the same type 

Disclosu

re date 
Index to disclosed information 

Kunshasi 
Joint-stock 

Company 

Purchase of 

raw materials 

from related 

parties 
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and 

Commercia

l Bank of 

China 

spouse of 

Ms. Zheng 

Haiying, 

who is an 

independe

nt director 

of the 

Company, 

is a 

non
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for the total amounts of routine related 
transactions by type to occur in the current 
period 

related transactions estimated by the Company by type. 

Reason for any significant difference between 
the transaction price and the market reference 
price (if applicable) 

N/A 
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XVII. Significant contracts and their execution 

1. Trusteeships, Contracts, and Leases 

(1) Trusteeships 

Ƒ�$SSOLFDEOH ¥�1�$�  

No such cases in the Reporting Period. 

(2) Contracts 

Ƒ�$SSOLFDEOH ¥�1�$�  

No such cases in the Reporting Period. 

(3) Leases 

Ƒ�$SSOLFDEOH ¥�1�$�  

No such cases in the Reporting Period. 

2. Significant guarantees 

¥�$SSOLFDEOH�Ƒ�1�$�  

(1) Guarantees  

8QLW��50%�¶��� 

Guarantees provided by the Company and its subsidiaries for external parties (excluding those for subsidiaries) 

Guaranteed party 

Disclosur
e date of 

the 

guarantee line 

announce

ment Guarante

e line 

Actual 

occurrence 

date 

Actual 

guarantee amount

 

Type of 

guarantee 

Period of 

guarantee 

Due or 

not 

Guarant

ee for a 

related 

par

ty or 

not 

None 

Guarantees provided by the Company for its subsidiaries 
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17, 2020 2019 guarantee 
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17, 2020 2020 guarantee 

Shanghai Energy 
March 
17, 2020 

8,000 
September 27, 
2020 

0 
Joint liability 
guarantee 

2 Years No Yes 

Shanghai Energy 
March 
17, 2020 

10,000 
October 29, 
2020 

1,511.17 
Joint liability 
guarantee 

1 Year No Yes 

Wuxi Energy 
March 
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Bank wealth 

management products 

Total amount of funds 

raised 
120,000 120,000 0 
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signa

tory 

Com

pany 

rty date of 

assets 

i
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Green Power es 8 meters  factory 2014 standard 

Suzhou 

Green Power 

Nitrogen 

oxides 

Discharge at 

an altitude of 

8 meters  

4 



2020 Annual Report of Yunnan Energy New Material Co., Ltd.



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

99 

Green Power to Shanghai Rural Commercial Bank Co., Ltd. Nanhui Sub-branch. In addition, Shanghai Energy 

provided joint and several liability guarantee for this M&A loan equal to RMB 876 million. Please refer to the 

"Announcement on Pledging the Equity of a Wholly-owned Subsidiary of the Company for Getting Loan" (No. 

2020-102) disclosed by the Company on cninfo.com. The Company repaid the aforesaid loan in advance and 

received the "Notice of Cancellation of Registration of Equity Pledge" from Administrative Approval Bureau of 

Suzhou Wujiang District on September 21, 2020, and the Company released the aforesaid pledge of the pledge 

equity. For details, please refer to the "Announcement on Repayment of M&A Loan and Release of Pledge of 
6XEVLGLDU\¶V�(TXLW\���1R������-175) disclosed by the Company on cninfo.com. 
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14. On November 10, 2020, the 16th meeting of the fourth Board of Directors of the Company deliberated 

and approved the Proposal on Starting the Project of Wet-process Lithium-ion Battery Separator Film in Hungary, 

and the Proposal on Signing Hungary Project Contract, and agreed that the subordinate Company SEMCORP 

Hungary Kft invests in the construction of production line and supporting factory of wet-process lithium-ion 

battery separator film in Debrecen, Hungary, and signed Preliminary Sale and Purchase Agreement with 

'HEUHFHQL�9DJ\RQNH]HOĘ�=iUWN|UĦHQ�0ĦN|GĘ�5pV]YpQ\WiUVDViJ��WKH�VXERUGLQDWH�ZKROO\�RZQHG�VXEVLGLDU\�RI�

Debrecen Government, Hungary. For details, please refer to the Announcement on Starting the Project of 

Wet-process Lithium-ion Battery Separator Film in Hungary (No.: 2020-204) disclosed by the Company on 
cninfo.com.  

15. During the Reporting Period, Hongchuang Packaging completed procedures for business registration 

change and filing due to the need to increase the business scope and obtained the business license renewed by 

Yuxi Municipal Administration for Market Supervision. For details, please refer to the Announcement on the 

Completion of Business Registration Change and Filing by Controlled Subsidiary (No. 2020-208) disclosed by the 
Company on cninfo.com. 

16. On November 23, 2020, the 18th meeting of the fourth Board of Directors of the Company deliberated 

DQG�DSSURYHG�WKH�3URSRVDO�RQ�WKH�&RQWUROOHG�6XEVLGLDU\�6KDQJKDL�(QHUJ\¶V�Participation in the Public 

Delisting-based Acquisition of 76.3574% Equity of Newmi Tech, and agreed that Shanghai Energy, as the 

interested party, participated in the transfer of 76.3574% equity of Newmi Tech, including 54.7629% equity of 

Newmi Tech held by Yuntianhua Group and 21.5945% equity of Newmi Tech held by Yuntianhua Company. For 

GHWDLOV��SOHDVH�UHIHU�WR�WKH�$QQRXQFHPHQW�RQ�WKH�&RQWUROOHG�6XEVLGLDU\�6KDQJKDL�(QHUJ\¶V�3DUWLFLSDWLRQ�LQ�WKH�

Public Delisting-based Acquisition of 76.3574% Equity of Newmi Tech (No.:2020-212) disclosed by the 

Company on cninfo.com. On December 21, 2020, the 19th meeting of the fourth Board of Directors deliberated 

and approved the Proposal on Signing Property Transaction Contract and Supplementary Agreement by the 

Control



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

101 

Section 6 Share Changes and Shareholder Details 

I. Changes in Shares 

1. Changes in shares 

Unit: share 
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2. Domestically-listed 
foreign shares 

 0.00%  
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Incentive Plan of the Company and the Proposal on Buying Back and Writing Off Some Incentive Shares under the 2017 Restricted 

Share Incentive Plan of the Company. The Board of Directors thinks that the Company has fulfilled the unlocking condition for the 

third unlocking period set under the 2017 Restricted Share Incentive Plan of the Company. This time, a total of 83 incentive 

beneficiaries have satisfied the unlocking conditions and can apply to unlock and trade a total of 3,404,080 restricted shares. The 

unlocked shares started listing and circulation on July 23, 2020. At the same time, the Board of Directors and the Board of 
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and other financial indicators for the last year and the last Reporting Period 

¥�$SSOLFDEOH Ƒ�1�$�  

(1) The Company has bought back and written off a small number of restricted shares that were awarded to the incentive 

EHQHILFLDULHV�ZLWK�DQ�HYDOXDWLRQ�OHYHO�RI�³*RRG´�EXW�QRW�XQORFNHG�GXULQJ�WKH�WKLUG�XQORFNLQJ�SHULRG�RI������5HVWULFWHG�6KDUH�

Incentive Plan of the Company, and these shares have delivered a minor impact on the basic earnings per share and net assets per 

share due to a small number. 

����'XULQJ�WKH�5HSRUWLQJ�3HULRG��WKH�FRQYHUVLRQ�RI������������VKDUHV�IURP�WKH�³(QHUJ\�&RQYHUWLEOH�%RQGV´�DQG�WKH�SULYDWH�RIIHring 

of 69,444,444 shares have affected the basic earnings per share by RMB0.05/share, affected the diluted earnings per share by some 

RMB0/share and affected the net assets per share by some RMB0.26/share. 

2WKHU�FRQWHQWV�WKDW�WKH�&RPSDQ\�FRQVLGHUV�QHFHVVDU\��RU�DUH�UHTXLUHG�E\�WKH�VHFXULW\¶V�UHJXODWRU\�DXWKRrities, to disclose 

Ƒ�$SSOLFDEOH ¥�1�$�  

2. Changes in restricted shares 

¥�$SSOLFDEOH Ƒ�1�$�  

Unit: Share 

Name of 

shareholder 

Balance of 

shares subject 

to restrictions 

at beginning of 

period 

Increase of 

shares subject 

to restrictions 

on sale in 

current period 

Number of 

restricted 

shares 

unlocked in 

current period 
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Xu Ming 1,835,873  458,968 1,376,905 
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period on August 15, 2021. 

Future Industry 

Investment 

Fund (Limited 

Partnership) 

1,001,810   1,001,810 

By the end of the 

Reporting Period, some 

shares obtained from the 

material asset 

restructuring in 2018 still 

remain in the restriction 

period 

Of the shares obtained 

from the material asset 

restructuring in 2018, 

75% were unlocked in 

2019, and the remaining 

25% will be unlocked 

on August 15, 2021. 

Zhuhai Hengjie 15,526,817   15,526,817 

By the end of the 

Reporting Period, the 

shares obtained from the 

material asset 

restructuring in 2018 still 

remain in the restriction 

period 

The shares obtained 

from the material asset 

restructuring in 2018 

will be unlocked on 

August 15, 2021. 

Total of the 

other former 

domestic 

natural person 

shareholders 

before material 

asset 

restructuring 

(14 persons) 

16,111,402   16,111,402 

By the end of the 

Reporting Period, the 

shares obtained from the 

material asset 

restructuring in 2018 still 

remain in the restriction 

period 

Of the shares obtained 

from the material asset 

restructuring in 2018, 

75% were unlocked in 

2019, and the remaining 

25% will be unlocked 

on August 15, 2021. 

Total of 

shareholders 

participating in 

private offering 

of A shares in 

2020 (22 

investors) 

0 69,444,444  69,444,444 

By the end of the 

Reporting Period, the 

shares obtained from the 

private offering of A 

shares of the Company in 

2020 still remain in the 

restriction period 

The shares obtained 

from the private 

offering of A shares of 

the Company in 2020 

will be unlocked on 

March 4, 2021. 

Total 
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Convertibl

e corporate 

bonds of 

Yunnan 

Energy 

New 

Material 

Co., Ltd. 

February 

11, 2020 

RMB100/bond 

(coupon rate: 0.40% 

in the first year, 

0.60% in the second 

year, 1.00% in the 

third year, 1.50% in 

the fourth year, 

1.80% in the fifth 

year and 
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69,444,444 shares (A shares) to 22 specific investors, and completed the registration procedure for these new shares with China Clear 

Shenzhen Branch on August 21, 2020. These shares started trading at Shenzhen Stock Exchange on September 4, 2020. This has 

increased the total share capital of the Company by 69,444,444 shares. The Company has bought back and written off some restricted 

VKDUHV��WRWDOLQJ��������VKDUHV��WKDW�ZHUH�DZDUGHG�WR���LQFHQWLYH�WDUJHWV�ZLWK�DQ�HYDOXDWLRQ�OHYHO�RI�³*RRG´�GXULQJ�WKH�WKLUG�unlocking 

period of 2017 Restricted Share Incentive Plan of the Company and completed the buyback and write-off procedure with China Clear 

Shenzhen Branch on September 28, 2020, which has reduced the total share capital of the Company by 23,120 shares. Under the 

approval granted by China Securities Regulatory Commission in the CSRC License [2019] No. 2701, the Company made a public 

RIIHULQJ�RI����PLOOLRQ�³(QHUJ\�&RQYHUWLEOH�%RQGV´�RQ�)HEUXDU\�����������7KH�³(QHUJ\�&RQYHUWLEOH�%RQGV´�VWDUWHG�OLVWLQJ�DQG�

WUDGLQJ�DW�6KHQ]KHQ�6WRFN�([FKDQJH�RQ�)HEUXDU\����������DQG�ZHUH�FRQYHUWLEOH�LQWR�WKH�&RPSDQ\¶V shares as of August 17, 2020. 

)URP�$XJXVW����������WR�'HFHPEHU�����������WKH�³(QHUJ\�&RQYHUWLEOH�%RQGV´�ZHUH�FRQYHUWHG�LQWR������������VKDUHV��ZKLFK�KDV�

increased the total share capital of the Company by 12,291,976 shares. As at the end of the Reporting Period, the Company recorded 

the total share capital of 886,566,151 shares and a balance sheet of 43.60%. 
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Sherry Lee 
Overseas 

natural persons 
8.29% 

73,470,

459 
0 

46,275,

559 

27,194,

900 
  

Li Xiaohua 
Domestic 

natural person 
7.88% 

69,837,

889 

232,00

0 

69,833,

759 
4,130   

Kunming 

Huachen 

Investment Co., 

Ltd. 

Domestic 

non-state-owne

d legal person 

2.64% 
23,383,

775 

10,241,

245 

9,480,5

39 

13,903,

236
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Company Limited common shares 

Sherry Lee 27,194,900 
Renminbi denominated 

common shares 
27,194,900 

Paul Xiaoming Lee 25,047,218 
Renminbi denominated 

common shares 
25,047,218 

Zhang Yong 16,332,107 
Renminbi denominated 

common shares 
16,332,107 

Kunming Huachen Investment Co., 

Ltd. 
13,903,236 

Renminbi denominated 

common shares 
13,903,236 

Yuxi Heli Investment Co., Ltd. 9,558,686 
Renminbi denominated 

common shares 
9,558,686 

National Social Security Fund 110 

Portfolio 
7,732,965 

Renminbi denominated 

common shares 
7,732,965 
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Director of the Company, and Yanyang Hui, Sherry Lee and JERRY YANG LI 
take no positions at the Company. 

Equities in other domestic and overseas 
listed companies under control and with 
participation during the Reporting Period 

None 

Change of controlling shareholder during the Reporting Period 

Ƒ�$SSOLFDEOH� � ¥�1�$�  

The controlling shareholder of the Company has not changed during the Reporting Period. 

3. Details about the actual controller and persons acting in concert 

Nature of actual controller: Domestic natural person; overseas natural person 

Type of actual controller: Natural person 

Name of actual controller Relationship with actual controller Nationality 
Acquisition of right of 

residence in other countries 
or regions 

Paul Xiaoming Lee 
Act in concert (including agreement, kinship and 
common control) 
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The actual controller controls the Company through trust or other asset management methods 

Ƒ�$SSOLFDEOH� � ¥�1�$�  

4. Other corporate shareholders holding more than 10% of the shares 

¥�$SSOLFDEOH� � Ƒ�1�$�  

Name of legal person 
shareholder 

Legal 
Representative/Princi
pal of Organization 

Date of 
Incorporation 

Registered Capital 
Major operating activities 
or management activities 

Heyi Investment Paul Xiaoming Lee 
November 10, 
2010 

RMB30 million 

Conduct venture capital 
activities with free 
capital; make project 
investment and manage 
investment project; 
investment management, 
investment consulting and 
social and economic 
consultation. (Business 
activities that require 
approval in accordance 
with the law shall be 
subject to the business 
scope approved by the 
relevant authorities.) 

5. Details about restrictions on shareholdings of controlling shareholders, actual controllers, restructuring 

parties, and other entities making commitments 

Ƒ�$SSOLFDEOH� � ¥�1�$�  
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Section 7 Details about Preferred Shares 

Ƒ�$SSOLFDEOH ¥�1�$�  

During the Reporting Period, there were no preferred shares in the Company. 
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Section 8 Details about Convertible Corporate Bonds 

¥�$SSOLFDEOH�Ƒ�1�$�  

I. All Previous Adjustments to the Conversion Price 
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shares of 
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IV. Significant Changes in the Guarantor’s Profitability, Asset Status, and Credit Status 

Ƒ Applicable ¥�1�$�  

V. The Company’s Liabilities at the End of the Reporting Period, Credit Changes, and Cash 

Arrangements for Debt Repayment in Future Years 

1. The Company's liabilities: relevant indicators such as the asset-liability ratio, interest coverage multiple, and loan repayment rate at 

the end of the Reporting Period, and year-on-year changes are detailed in the "Section 11 Corporate Bonds" of this report. 

2. Changes in the Company's credit standing: According to the Follow-up Rating Report on Public Offering of Convertible Corporate 

Bonds by Yunnan Energy New Material Co., Ltd. (No.: Follow-up Rating on Corporate Bonds by Shanghai Brilliance (2020) 100053) 

issued by the credit rating agency - Shanghai Brilliance Credit Rating & Investors Service Co, Ltd., the credit rating of the Company 

RQ�WKH�ZKROH�ZDV�$$��WKH�FUHGLW�UDWLQJ�RI�³FRQYHUWLEOH�FRUSRUDWH�ERQGV�RI�<XQQDQ�(QHUJ\�1HZ�0DWHULDO�&R���/WG�´�ZDV�$$��DQG�Whe 

VDLG�ERQGV�ZHUH�DIILUPHG�ZLWK�D�³VWDEOH´�RXWORRN��7KH�DERYH-mentioned follow-up rating results have not changed compared with the 

previous rating results. For details about the above-mentioned follow-up rating reports, refer to http://www.cninfo.com.cn/. 

3. Cash arrangements for debt repayment in future years: The Company's credit status is good, the asset-liability structure is 

reasonable, and banks and other financial institutions grant sufficient comprehensive credit to the Company. The Company can 

quickly and effectively obtain financing support from financial institutions. The Company has stable operations and good 

performance, and can obtain stable operating cash flow through endogenous growth. At the same time, the Company actively 

promotes the implementation of fundraising projects through convertible corporate bonds to further enhance its profitability. If the 

Company meets the put provision and redemption clauses and repayment of principal and interest when due as disclosed in the 

prospectus of convertible corporate bonds, the Company can pay the bondholders' principal and interest with its own funds and 

financing. 
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Section 9 Directors, Supervisors, Senior Management and Employees 

I. Changes in Shares Held by Directors, Supervisors, and Senior Management 

Name Title 
Service 

status 
Gender Age 

Start 

date 

End 

date 

Shares held 

at the 

beginning of 

the period 

(share) 

Quantity 

Of shares 

increased 

in the 

current 

period 

(share) 

Quantity of 
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Wang 

Ping 

Independent 

Director 
Resigned Male 51 

April 

20, 

2017 

April 

8, 

2020 

  0  0 

Chen Tao Supervisor Current Male 43 

April 

20, 

2011 

April 

7, 

2023 

  0  0 

Zhang Tao 

Chairman of 

Board of 

Supervisors 

Current Male 44 

Janu

ary 

3, 

2019 

April 

7, 

2023 

  0 
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III. Positions Held 

Professional background, main working experience and main duties in the Company of current directors, supervisors, and senior 

management of the Company 

(I) Members of the Board of Directors 

1. Paul Xiaoming Lee, Chairman of the Company, male, born in 1958, American nationality with the right of residence in foreign 

FRXQWU\��DQG�PDVWHU¶V�GHJUHH��-RLQHG�.XQPLQJ�3ODVWLF�5HVHDUFK�,QVWLWXWH�RI�&KLQD�LQ�������DFWHG�DV�WKH�9LFH�3UHVLGHQW�IURP���84 to 
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Paul Xiaoming 

Lee 
Kunshasi Vice Chairman May 1, 1996 March 17, 2021 None 

Paul Xiaoming 

Lee 

Shanghai Ruiji New Material 

Technology Co., Ltd. 
Director January 20, 2020 March 17, 2021 None 

Li Xiaohua Kunshasi 
Director and 

General Manager 
May 1, 1996 March 17, 2021 None 

Li Xiaohua 
Shanghai Ruiji New Material 

Technology Co., Ltd. 
Chairman January 20, 2020 March 17, 2021 None 

Alex Cheng 
Shanghai Ruiji New Material 

Technology Co., Ltd. 
Director January 20, 2020 March 17, 2021 None 

Lu Jiankai 
Fuzhou Shanghe Electronics 

Co., Ltd. 
Director November 5, 2015 November 4, 2021 None 

Lu Jiankai 

Anqiu Huahang 

Environmental Technology 

Co., Ltd. 

Executive Director 

and General 

Manager 

October 13, 2020 October 12, 2023 None 

Lu Jiankai 
Dezhou Shayun Electronic 

Commerce Co., Ltd. 
Director October 30, 2019 October 29, 2022 None 

Lu Jiankai 

Qingdao Huahang 

Environmental Technology 

Co., Ltd. 

Chairman June 19, 2017 June 18, 2023 None 

Lu Jiankai 

Shanghai Yangyue 

Investment Partners (Limited 

Partnership) 

Executive 

President and 

Partner 

July 12, 2012 July 11, 2021 None 

Lu Jiankai 
Qingdao Bopu Photoelectric 

Technology Co., Ltd. 

Executive Director 

and General 

Manager 

August 3, 2016 August 2, 2022 None 

Lu Jiankai 

Shanghai Yangyue 

Investment Management Co., 

Ltd. 

Executive Director 

and General 

Manager 

February 13, 2019 February 12, 2022 Yes 
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Ƒ�$SSOLFDEOH� � ¥�1�$�  

IV. Remuneration for Directors, Supervisors, and Senior Management 

Decision-making procedures, determination basis and actual payment of remuneration for directors, supervisors, and senior 

management 

1. Decision-making procedure for remunerations of directors, supervisors and senior management: The Remuneration & 

Evaluation Committee of the Board of Directors of the Company studies and establishes the evaluation standard, remuneration policy 

and plan for the directors, General Manager and other senior management members of the Company, the Board of Directors reviews 

the remunerations for the senior management, the General Meeting of Shareholders reviews the remunerations of the directors and 

the supervisors, and the Human Resources Department and the Finance Department of the Company assist the Remuneration & 

Evaluation Committee of the Board of Directors to implement the remuneration plan for the directors and the senior management of 

the Company. 

2. Basis for determining the remunerations of directors, supervisors and senior management: The remunerations for the directors 

and supervisors are determined in line with the actual working status of the Company and in combination of the current market 

situation. The remunerations of the senior management are determined in line with related provisions of the Company and in 

combination of the operating objectives of the Company in 2020 and concrete job responsibilities the senior management members of 

the Company take to complete the annual operating objectives. 

3. Actual payment of remunerations to the directors, supervisors and senior management: The remunerations of the Independent 

Directors are paid to personal accounts based on the standard and schedule every quarter. The remunerations of other people are paid 

based on respective evaluation result on a monthly basis or at the time specified by the remuneration payment policy.  

 

 

Remuneration for directors, supervisors, and senior management during the Reporting Period 

8QLW��50%�¶��� 

Name Title Gender Age 
Service 

status 

Total pre-tax 

remunerations 

received from the 

Company 

Whether remuneration 

was received from 

related parties of the 

Company 

Paul Xiaoming Lee Chairman Male 63 Incumbent 118.34 None 

Li Xiaohua Director Male 59 Incumbent 120.29 None 

Yan Ma Director Female 62 Incumbent 0 None 

Alex Cheng Director Male 63 Incumbent 6.19 None 

Xu Ming Director Male 46 Incumbent 28.11 None 

Feng Jie Director Male 57 Incumbent 27.94 None 

Lin Haijian Director Male 48 Resigned 0 None 

Song Kungang Independent Director Male 73 Resigned 1.36 None 

Wang Ping Independent Director Male 51 Resigned 1.36 None 

Lu q

265.8Jiankai Independent Director Male 43 Incumbent 5 None 

Tang Changjiang Independent Director Male 51 Incumbent 3.64 None 

Zheng Haiying Independent Director Female 58 Incumbent 3.64 None 

Zhang Tao 
Chairman 
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Officer 

Pang Qizhi 
Chief Financial 

Officer 
Male 42 Resigned 29.12 None 

Total -- -- -- -- 443.14 -- 

Equity incentives granted to directors and senior management during the Reporting Period 

Ƒ�$SSOLFDEOH� � ¥�1�$�  

V. Employees of the Company 

1. Number of employees, composition by profession, and educational level 

Incumbent staff of parent company (person) 229 

Incumbent staff of major subsidiary (person) 3,908 

Total incumbent staff (person) 5,040 

Total staff receiving remunerations in current period (person) 7,168 

Number of retirees whose expenses shall be borne by the 

parent company and major subsidiaries (person) 
0 

Composition by profession 

Category of profession Number of profession (person) 

Production staff 3,984 

Sales people 94 

Technician 369 

Financial staff 86 

Administrative staff 507 

Total 5,040 

Education level 

Category of education level Number (person) 

'RFWRU¶V�GHJUHH�DQG�DERYH 8 

0DVWHU¶V�GHJUHH 77 

%DFKHORU¶V�GHJUHH 538 

Junior college 1,124 

Middle vocational school and below 3,293 

Total 5,040 

2. Remuneration policy 

During the Reporting Period, the Company observed the principles of distribution based on labor, efficiency priority combining 

fairnHVV�DQG�VXVWDLQDEOH�GHYHORSPHQW��DQG�RQ�WKLV�EDVLV��WKH�&RPSDQ\�PDGH�GHWDLOHG�SROLFLHV�LQ�UHVSHFW�RI�VWDII¶V�UHPXQHUDWLRQ��IUinge 

benefit, performance evaluation and other aspects. The Company built a new salary architecture featuring a wide range and 

³KLHUDUFKLFDO�ODGGHU´��DQG�LPSOHPHQWHG�WKH�WZR-level salary distribution mechanism. At the same time, the Company has linked the 

salary and bonus to the working time at the Company, output, cost, fixed staff of every position, equipment maintenance and other 

factors, and established a reasonable evaluation mechanism. The Company has taken multifaceted measures, including diversification 

of internal remuneration structure, to attract high-quality human resources. These measures have helped the Company improve the 

overall performance, realized a sustainable development of the Company and made the Company more competitive in the market. 

The Company has actively explored and continuously deepened the income distribution system. In future, the Company will make a 

moderate adjustment to the remuneration system based on its performance, market situation and industry trend. 
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Section 10 Corporate Governance 

I. Basic Information of Corporate Governance 

During the Reporting Period, the Company established and improved the modern enterprise system in strict accordance with the 

Company Law, Securities Law, Shenzhen Stock Exchange Listing Rules, Code of Corporate Governance for Listed Companies in 

China and other relevant laws and regulations, and constantly improved the corporate governance structure, improved the internal 

control system and standardized the Company's operation. 

During the Reporting Period, the Company held 7 shareholders' meetings, 25 board meetings, 22 meetings of Board of Supervisors, 

etc. The procedures for holding the meetings are legal and the resolutions are legal and effective. 

Were there any significant differenceV�EHWZHHQ�WKH�&RPSDQ\¶V�DFWXDO�JRYHUQDQFH�VWDWXV�DQG�WKH�UHJXODWRU\�GRFXPHQWV�LVVXHG�E\�

CSRC on listed company governance 

Ƒ�<HV�¥�1R�  

7KHUH�ZDV�QR�GLIIHUHQFH�EHWZHHQ�WKH�&RPSDQ\¶V�JRYHUQDQFH�VWDWXV�DQG�WKH�&RPSDQ\�/DZ�DQG�UHOHYDQW�UXOHV�RI�&65&� 
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is no case of relying on or entrusting shareholders or other related parties to sell products, or relying on or entrusting shareholders or 

other related parties to purchase raw materials. There is no horizontal competition with the controlling shareholders, actual 

controllers and the enterprises under their control. The actual controller of the Company, Paul Xiaoming Lee's family, controlling 

shareholder Heyi Investment and shareholder Heli Investment have all made commitments to avoid horizontal competition. For 

details, please refer to Section 5-III-���&RPPLWPHQWV�PDGH�E\�WKH�&RPSDQ\¶V�DFWXDO�FRQWUROOHUV��VKDUHKROGHUV��UHODWHG�SDUWLHV��

purchasers, and others that were fulfilled during the Reporting Period and those not fulfilled as of the end of the Reporting Period". 

III. Horizontal Competition 

Ƒ�$SSOLFDEOH ¥�1�$�  

IV. Details about the Annual General Meeting and Extraordinary General Meeting of 

Shareholders Convened during the Reporting Period 

1. Details about the shareholders’ general meeting during the Reporting Period 

Meeting Meeting Type 
Investor 

Participation 
Date Convened 

Disclosure 

Date 
Disclosure index 
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of Shareholders in 

2020 

General Meeting of 

Shareholders in 2020 

(Announcement No.: 

2020-128) on 

cninfo.com 

Fifth 

Extraordinary 

General Meeting 

of Shareholders in 

2020 

Extraordinary 

General Meeting 

of Shareholders 

57.63% 
September 14, 

2020 

September 15, 

2020 

Announcement on 

Resolutions of the 

Fifth Extraordinary 

General Meeting of 

Shareholders in 2020 

(Announcement No.: 

2020-170) on 

cninfo.com 

Sixth 

Extraordinary 

General Meeting 

of Shareholders in 

2020 

Extraordinary 

General Meeting 

of Shareholders 

59.07% 
September 24, 

2020 

September 25, 

2020 

Announcement on 

Resolutions of the 

Sixth Extraordinary 

General Meeting of 

Shareholders in 2020 

(Announcement No.: 

2020-177) on 

cninfo.com 

2. Extraordinary general meeting requested by the preferred shareholder with restitution of voting rights 

Ƒ�$SSOLFDEOH ¥�1�$�  

V. Performance of Independent Directors during the Reporting Period 

1. Details of independent directors’ attendance at board meetings and shareholders’ general meetings 

'HWDLOV�RI�LQGHSHQGHQW�GLUHFWRUV¶�DWWHQGDQFH�DW�ERDUG�PHHWLQJV�DQG�VKDUHKROGHUV¶�JHQHUDO�PHHWLQJV 

Name of 

independent 

director 

Meetings 

required to 

attend 

during the 

Reporting 

Period 

(times) 

Attendance 

in person 

(times) 

Attendance 

by way of 

telecommuni

cation 

(times) 

Entrusted 

presence 

(times) 

Absence 

(times) 

Non-attenda

nce in 

person for 

two 

consecutive 

times or not 

Attendance 

in 

shareholders

¶�JHQHUDO�

meeting 
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During the Reporting Period, no independent directors objected to relevant events of the Company. 

3. Other details about the performance of independent directors 

Was advice to the Company from independent directors adopted 

Ƒ�<HV�¥�1R�  

Explanation of advice to the Company from independent directors adopted or not 
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IX. Internal Control Assessment Report 

1. Details on material weakness in the Company’s internal control during the Reporting Period 

Ƒ�<HV�¥�1R�  

2. Self-assessment report on internal control 

Disclosure date of the assessment 

report on internal control 
March 18, 2021 

Disclosure index of the assessment 

report on internal control 
2020 Assessment Report on Internal Control disclosed on cninfo.com on March 18, 2021 

Ratio of total assets of the unit 
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X. Audit Report or Authentication Report on Internal Control 

Authentication report on internal control 

Audit opinion in the audit report on internal control 

According to the identification of major defects in the internal control of the Company's financial report, there were no major 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

131 

Section 11 Corporate Bonds 
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Reasons for change, procedXUHV�SHUIRUPHG��LPSDFW�RQ�LQYHVWRUV¶�LQWHUHVWV��HWF��ZKHUH�WKH�

bond trustee or credit rating agency changed during the Reporting Period (if applicable) 
N/A 

III. Use of Proceeds from Bond Offering 

Use of proceeds from bond offering and 

procedures performed 

At the 40th meeting of the third Board of Directors of the Company, the Proposal on 

Opening a Special Account for Proceeds from Offering of Convertible Corporate 

Bonds and Signing a Regulatory Agreement for Proceeds was reviewed and passed. 

The Company opened a special account for proceeds from offering in Qianxing Road 

Sub-branch, Kunming Branch of China Merchants Bank, to deposit the proceeds 

from offering of convertible corporate bonds, and signed the Tripartite Supervision 

Agreement on Proceeds with Kunming Branch of China Merchants Bank and CITIC 

Securities Company Limited (Sponsor). After deducting RMB10 million of 

underwriting and sponsorship fees from the proceeds from offering of convertible 

corporate bonds, the balance of RMB1.59 billion was remitted by the sponsor (lead 

underwriter) to the special deposit account of proceeds designated by the Company 

on February 17, 2020. After deducting the underwriting and sponsorship fees 

(excluding tax) of RMB9,433,962.26 and other offering expenses (excluding tax) of 

RMB4,443,396.23 from the total amount of proceeds from public offering of 

convertible corporate bonds, the net amount of proceeds from offering of the 

Company was RMB1,586,122,641.51. Dahua CPAs (SGP) verified the receipt of the 

proceeds and issued the Verification Report (DHYZ [2020] No. 000047). At the 42nd 

meeting of the third Board of Directors of the Company, the Proposal on the Use of 

Proceeds from Offering of Convertible Corporate Bonds to Replace Self-raised 

Funds Invested in Fund-raising Investment Projects in Advance was considered and 

approved, agreeing to use of proceeds to replace self-raised funds invested in 

fund-raising investment projects in advance, with a total replacement amount of 

RMB1,586,122,641.51. At the 42nd meeting of the third Board of Directors of the 

Company, the Proposal on the Use of Proceeds from Offering of Convertible 

Corporate Bonds to Replace Self-raised Funds Invested in Fund-raising Investment 

Projects in Advance was considered and approved, agreeing to use of p
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Supervision Agreement on Proceeds. 

At the 42nd meeting of the third Board of Directors of the Company, the Proposal on 

the Use of Proceeds from Offering of Convertible Corporate Bonds to Replace 

Self-raised Funds Invested in Fund-raisin

considered and approved, agreeing to use of proceeds to replace self-raised funds 

invested in fund-raisin

amount of RMB1,586,122,641.51. As of April 30, 2020, the Company's proceeds 

from offering of convertible corporate bonds were all replaced, and the balance of 

the special account was RMB0. The Company completed the account cancellation 

procedures for the special account as required by special account management. 

Whether the use of proceeds was in line 

with that mentioned in the prospectus, 

the plan for use and other agreements 

Yes 

IV. Rating Results of Corporate Bonds 

The rating was implemented on July 18, 2019 for the first time. According to the Credit Rating Report on Public Offering of 

Convertible Corporate Bonds by Yunnan Energy New Material Co., Ltd. (No.: Credit Rating on Corporate Bonds by Shanghai 

Brilliance (2019) 010759) issued by Shanghai Brilliance Credit Rating & >nvestors Service Co, Ltd., the credit rating of the Company 

RQ�WKH�ZKROH�ZDV�$$��WKH�FUHGLW�UDWLQJ�RI�³FRQYHUWLEOH�FRUSRUDWH�ERQGV�RI�<XQQDQ�(QHUJ\�1HZ�0DWHULDO�&R���/WG�´�ZDV�$$��DQG�Whe 

VDLG�ERQGV�ZHUH�DIILUPHG�ZLWK�D�³VWDEOH´�RXWORRN� 

The follow-up rating was implemented on May 15, 2020. According to the Follow-up Rating Report on Public Offering of 

Convertible Corporate Bonds by Yunnan Energy New Material Co., Ltd. (No.: Follow-up Rating on Corporate Bonds by Shanghai 

Brilliance (2020) 100053) issued by Shanghai Brilliance Credit Rating & >nvestors Service Co, Ltd., the credit rating of the Company 

RQ�WKH�ZKROH�ZDV�$$��WKH�FUHGLW�UDWLQJ�RI�³FRQYHUWLEOH�FRUSRUDWH�ERQGV�RI�<XQQDQ�(QHUJ\�1HZ�0DWHULDO�&R���/WG�´�ZDV�$$��DQG�Whe 

said bonds were affirPHG�ZLWK�D�³VWDEOH´�RXWORRN� 

V. Credit Enhancement Mechanism, Repayment Plans and Other Repayment Guarantee 

Measures 

1. Regarding the convertible bonds issued this time, interest payment annually and payment of principal and the interest of the last 

year upon maturity shall be adopted. According to the current interest enjoyed by the holders of total par value of convertible bonds 

for each full year since the first day of convertible bond offering, the coupon rate of the Company's convertible bond is 0.40% in the 

first year, 0.60% in the second year, 1.00% in the third year, 1.50% in the fourth year, 1.80% in the fifth year and 2.00% in the sixth 

year. Within 5 business days after the maturity date of the convertible bonds, the Company will repay all the principal and interest of 

the last year for the convertible bonds which are not yet transferred. 

2. The convertible bonds of the Company are unsecured. 

3. Put provision of convertible bonds of the Company 

(1) Conditional put provision: In the last two interest-bearing years of the convertible bonds issued this time, if the closing price of 

the Company's shares is lower than 70% of the current conversion price in any 30 consecutive trading days, the holders of the 

convertible bonds have the right to put-back all or part of the convertible bonds held by them to the Company in the par value plus 

the current accrued  

distribution of stock dividends, conversion of capital reserve into share capital, new share issuance (excluding the share capital 

increase due to the conversion of convertible bonds to shares) , allotment of shares and distribution of cash dividends, etc., the 

conversion price and closing price before adjustment shall be adopted on the trading day before the adjustment day, while the 

adjusted conversion price and closing price shall be adopted on the trading day on and after the adjustment day. If there is a 

downward revision of the conversion price, WKH�VDLG�����FRQVHFXWLYH�WUDGLQJ�GD\V´�VKDOO�EH�UHFDOFXODWHG�DW�WKH�UHYLVHG�FRQYHUVLRQ�

price after the first trading day after the adjustment of the conversion price. Holders of convertible bonds in the last two 

interest-bearing years can exercise the put options once each year after the put provision is met for the first time. If the put provision 

is met for the first time while the holders of convertible bonds do not make an announcement or implement the put-back during the 

put-back Reporting Period of the Company, the put option cannot be exercised in that interest-bearing year. The holders of 

convertible bonds cannot exercise partial put options multiple times. 

(2) Additional put provision: If the implementation of the investment project with proceeds from offering of convertible corporate 

bonds of the Company is not in line with the Company's commitment in the prospectus, and the inconformity is identified by the 

China Securities Regulatory Commission as a change in the use of the proceeds, holders of convertible bonds may enjoy the put 
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option once. Holders of convertible bonds have the right to carry out put-back of all or part of the convertible bonds they hold to the 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

135 

X. Credit Lines Granted by Banks, Their Utilization and Repayment of Bank Loans during 

the Reporting Period 

The Company has maintained a good credit standing, business relations with multiple banks and good reputation. As of the end of the 

Reporting Period, the Company has obtained a total line of credit up to RMB18.10 billion from several commercial banks and 

recorded an actual balance of RMB5.09 billion in use. During the Reporting Period, the Company repaid the principal plus interest 

totaling RMB5,56 billion on time and incurred no extension, reduction and exemption. 

XI. Fulfillment of Agreements or Commitments Made in Bond Prospectuses of the Company 

during the Reporting Period 

During the Reporting Period, the Company strictly implemented the relevant agreements or commitments made in the bond 

prospectus, and there was no breach of agreements or commitments that damaged the interests of bondholders. 

XII. Significant Events during the Reporting Period 

The Company issued convertible bonds on February 11, 2020. During the Reporting Period, the Company expanded the business 

scale of lithium-ion battery separator film. As of the end of the Reporting Period, the short-term borrowings of the Company has 

declined by RMB874,685,500 from the beginni
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Section 12 Financial Report 

I. Audit Report 

Type of audit opinion Standard unqualified opinion 

Audit report signing date March 17, 2021 

Audit organization name Dahua CPAs (SGP) 

Audit report No. Da Hua Shen Zi [2021] No. 001534 

Name of Certified Public Accountant Tang Rongzhou, Yao Rui 

Body of the audit report 

To all shareholders of Yunnan Energy New Material Co., Ltd.: 

I. Audit Opinions 

We have audited the financial statements of Yunnan Energy New Material 
&R���/WG����³WKH�&RPSDQ\´���LQFOXGLQJ�WKH�FRQVROLGDWHG�DQG�WKH�SDUHQW�FRPSDQ\¶V�
balance sheets as of December 31, 2020, the consolidated anG�SDUHQW�FRPSDQ\¶V�
LQFRPH�VWDWHPHQW��WKH�FRQVROLGDWHG�DQG�WKH�SDUHQW�FRPSDQ\¶V�FDVK�IORZ�VWDWHPHQW��
WKH�FRQVROLGDWHG�DQG�WKH�SDUHQW�FRPSDQ\¶V�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�IRU�������
and the relevant notes to financial statements. 

In our opinion, the enclosed financial statements were prepared in accordance 
with the Accounting Standards for Business Enterprises in all material aspects and 
IDLUO\� UHIOHFWHG� WKH� &RPSDQ\¶V� FRQVROLGDWHG� DQG� WKH� SDUHQW� FRPSDQ\¶V� ILQDQFLDO�
positions as of December 31, 2020 as well as the consolidated and the parent 
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1. Description of matters 
Please refer to Note IV-(33) and Note VI-40 of the consolidated financial 

statements for the accounting policies and book amount information of the 
revenue recognition of the Company in this year. 

The operating income of the Company in 2020 amounted to 
RMB4,283,007,600, which was the main source of its profit and affects its key 
performance indicators. In addition, according to the industry practice, after 
signing the sales order with customer, the Company arranges production based on 
customer's requirements, delivers it to customers pursuant to the agreed delivery 
method, obtains the customer's evidence on the transfer of the ownership of goods, 
and then recognizes the sales revenue. Since the time of revenue recognition is 
later than the product delivery, and the delivery time and delivery document 
recognition are all dependent on the customer, there may be significant risk of 
misstatement if the sales revenue is fully included in the appropriate accounting 
period. Therefore, we recognize revenue as a key audit matter. 

2. Audit Response 
Our key audit procedures for revenue recognition include: 

(1) Understand and evaluate the design of internal control of revenue recognition by 
the management, and test the effectiveness of key control implementation; 

(2) Obtain a major business contract, identify terms and conditions related to the 
transfer of commodity ownership, and assess whether the income recognition 
policy of the Company is in line with the relevant provisions of the enterprise 
accounting standards; 

(3) Understand the background and basic information of the main customers, identify 
whether they are related parties, and confirm the accounts receivable balance and 
sales amount of the main customers by confirmation letters; 

(4) Select samples from the sales revenue ledger, check the relevant documents such 
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situation and the forecast of the future economic situation, the management considers 
to accrue bad debt for the accounts receivable according to the expected credit loss in 
the whole duration. As the determination of the amount of bad debt provision requires 
the management to use significant accounting estimates and judgments, and accounts 
receivable is important to the financial statements, therefore, we regard the bad debt 
provision of accounts receivable as a key audit matter. 

2. Audit response 
(1) Understand and evaluate the management's key internal control over the 

daily management and provision for accounts receivable, and carry out the 
corresponding walk through test; 

(2) For accounts receivable with significant single amount and credit impairment 
occurred after initial recognition, all the bases for the management's assessment of the 
expected future available cash flow shall be reviewed to analyze whether it is 
reasonable; 

(3) For the accounts receivable of bad debt provision withdrawn by the 
management according to the combination of credit risk characteristics, combined 
with the credit risk characteristics and aging analysis, evaluate the rationality of the 
withdrawal of bad debt provision by the management; 

(4) The adequacy of the management's provision for bad debt is evaluated in 
combination with the check of payment collection after the period; 

(5) Assess whether the management's disclosure of accounts receivable financial 
statements is appropriate. 

Based on the audit procedures we have implemented and the evidence we have 
obtained, we believe that the accounting estimates of the bad debt provision of 
accounts receivable made by the Company are fully reasonable. 
IV. Other Information 

7KH� &RPSDQ\¶V� PDQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� RWKHU� LQIRUPDWLRQ�� 7KH�
other information comprises all of the information included in the financial report 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

139 

cease operations, or have no realistic alternative but to do so. 
Those charged with governance are responsible for overseeing the 

&RPSDQ\¶V�ILQDQFLDO�UHSRUWLQJ�SURFHVV� 
VI. Responsibilities of CPA for Auditing Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
HUURU��DQG�WR�LVVXH�DQ�DXGLWRU¶V�UHSRUW�WKDW�LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�
is a high level of assurance, bu
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communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 
From the matters communicated with those charged with governance, we determine 
those matters that were of most significance in the audit of the financial statements of 
the current period and are therefore the key audit matters. We describe these matters 
LQ�RXU�DXGLWRU¶V�UHSRUW�XQOHVV�ODZ�RU�UHJXODWLRQ�SUHFOXGHV�SXEOLF�GLVFORVXUH�DERXW�WKH�
matter or when, in extremely rare circumstances, we determine that a matter should 
not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such 
communication. 

II. Financial Statements 

The unit of notes to financial statements is: RMB 

1. Consolidated balance sheet 

Prepared by: Yunnan Energy New Material Co., Ltd. 

December 31, 2020 

Unit: RMB 

Item December 31, 2020 December 31, 2019 

Current assets:   

  Monetary funds 2,374,743,862.70 1,011,554,636.06 

  Settlement reserves   



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

141 

Non-current assets:   

  Loans and advances to 
customers 

  

  Debt investment   

  Other debt investment   

  Long-term receivables   

  Long-term equity investments 
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      Dividends payable 7,871,573.20 7,574,667.67 

  Fees and commissions payable   

  Reinsurance amounts payable   

  Hold-for-sale liabilities   

  Non-current liabilities due 
within one year 

526,281,063.88 448,243,627.51 

  Other current liabilities 1,021,339.34  

Total current liabilities 4,289,673,440.97 4,229,322,190.56 

Non-current liabilities:   

  Insurance contract reserves   

  Long-term borrowings 2,666,911,132.37 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

143 

Current assets:   

  Monetary funds 1,356,011,083.93 173,535,371.19 

  Held-for-trading financial assets 1,210,015,416.66  

  Derivative financial assets   

  Notes receivable 439,422,816.05 9,600,000.00 

  Accounts receivable 13,500,863.18 41,692,384.78 

  Receivable financing   

  Prepayments 424,285.77 1,230,107.09 

  Other receivables 4,145,526,029.74 1,101,125,909.57 

   Including: Interest receivable   

      Dividends receivable 241,040,000.00 272,540,000.00 

  Inventories 11,921,375.85 24,548,426.09 

  Contractual assets   

  Held-for-sales assets   

  Non-current assets due within 
one year 

  

  Other current assets 571,205.74 1,866,350.09 

Total current assets 7,177,393,076.92 1,353,598,548.81 

Non-current assets:   

  Debt investment   

  Other debt investment   

  Long-term receivables   

  Long-term equity investments 4,662,093,871.62 4,167,834,622.62 

  Investments in other equity 
instruments 

  

  Other non-current financial 
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  Advances from customers  688,175.71 

  Contractual liabilities 306,389.38  

  Employee benefits payable  198,382.51 

  Taxes payable 3,921,261.63 5,190,155.03 

  Other payables 98,408,526.81 502,673,483.50 

   Including: Interest payable   

      Dividends payable   

  Hold-for-sale liabilities   

  Non-current liabilities due 
within one year 

2,806,004.27  

  Other current liabilities 39,830.62  

Total current liabilities 272,576,125.30 909,826,026.58 

Non-current liabilities:   

  Long-term borrowings 290,000,000.00  

  Bonds payable 755,725,620.04  

   Including: preferred shares   

      Perpetual bonds   

  Lease liabilities   

  Long-term payables   

  Long-term payroll payable   

  Estimated liabilities   

  Deferred income   

  Deferred income tax liabilities
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     Fee and commission 
incomes 

  

II. Total operating cost 3,068,774,846.93 2,189,218,723.03 
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  1. Net profit from continuing 
operations (net loss is indicated with 
³-´� 

1,175,649,460.92 
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attributable to minority interests 

VIII. Earnings per share:   

  (I) Basic earnings per share 1.34 1.06 

  (II) Diluted earnings per share 1.34 1.06 

Legal representative: PAUL XIAOMING LEE    Person in charge of accounting work: Li Jian        Person in charge of 

accounting department: Liu Lianhua 

4. Income statement of parent company 

Unit: RMB 

Item 2020 2019 

I. Operating income 234,623,935.16 435,495,970.14 

  Less: Operating cost 168,222,882.65 326,842,879.99 

    Taxes and surcharges 2,880,451.60 3,796,804.93 

    Selling expenses 448,512.10 13,460,720.37 

    Administrative expenses 19,514,060.89 41,219,833.24 

    R&D expenses 7,495,274.77 14,039,341.87 

    Financial expenses -4,489,911.90 1,981,921.71 

     Including: Interest 
expense 

103,063,984.02 10,247,211.39 

        Interest income 107,278,598.69 7,882,890.73 

  Add: Other income 852,455.62 1,420,499.05 

    Investment income (loss is 
LQGLFDWHG�ZLWK�³-´� 

58,000,000.00 160,000,000.00 

    Including: Income from 
investment in associates and joint 
ventures 

  

      Derecognized 
financial assets measured by 
amortized cost (loss is indicated with 
³-´� 

  

    Net exposure hedging 
LQFRPH��ORVV�LV�LQGLFDWHG�ZLWK�³-´� 

  

    Income from changes in 
IDLU�YDOXH��ORVV�LV�LQGLFDWHG�ZLWK�³-´� 

10,015,416.66  

    Credit impairment losses 
�ORVV�LV�LQGLFDWHG�ZLWK�³-´� 

-7,013,346.63 -2,862,924.22 

    Asset impairment losses 
(loss is indicated ZLWK�³-´� 

  

    Income from disposal of 
DVVHWV��ORVV�LV�LQGLFDWHG�ZLWK�³-´� 

-11,416.29  

II. Operating profit (loss is indicated 
ZLWK�³-´� 

102,395,774.41 192,712,042.86 

  Add: Non-operating income 305,202.78 22,800.87 

  Less: Non-operating expenses 601,273.52 196,959.99 

III. Total profit (total loss is indicated 
ZLWK�³-´� 

102,099,703.67 192,537,883.74 

  Less: Income tax expense -25,870,566.29 -1,463,417.32 

IV. Net profit (net loss is indicated 
with "-") 

127,970,269.96 194,001,301.06 

  (I) Net profit from continuing 127,970,269.96 194,001,301.06 
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customers and placements from 
corporations in the same industry 

  Net increase in borrowings from 
the central bank 

  

  Net increase in placements from 
other financial institutions 

  

  Cash received for receiving 
premium of original insurance 
contract 

  

  Net cash received from 
reinsurance business 

  

  Net increase in deposits of the 
insured and investment 

  

  Cash received from interests, 
fees and commissions 

  

  Net increase in placements from 
banks and other financial institutions 

  

  Net increase in repurchasing   

  Net cash received from acting 
sale of securities 

  

  Receipts of tax refunds 245,563,708.07 67,271,303.44 

  Other cash receipts related to 
operating activities 

343,505,512.60 440,968,285.34 

Subtotal of cash inflows from 
operating activities 

3,780,284,210.92 3,309,747,737.65 

  Cash payments for goods 
purchased and services received 

1,980,955,396.48 1,579,794,759.70 

  Net increase in loans and 
advances 

  

  Net increase in deposits in the 
Central Bank and other financial 
institutions 

  

  Cash paid for claim settlements 
on original insurance contract 

  

  Net increase in placements to 
banks and other financial institutions 

  

  Cash paid for interests, fees and 
commissions 

  

  Cash paid for policy dividends   

  Cash paid to and on behalf of 
employees 

375,257,883.44 337,831,154.53 

  Payments of all types of taxes 256,970,205.27 264,858,968.34

 

  Other cash payments rela(in)-8(g)7( )-2tod 

operating activities
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assets 
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equivalents 

6. Cash flow statement of parent company 

Unit: RMB 

Item 2020 2019 

I. Cash flows from operating 
activities: 
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Net cash flows from investment 
activities 

-6,770,057,109.30 -252,505,550.70 

III. Cash flows from financing 
activities: 

  

  Cash received from absorbing 
investment 

4,982,504,554.49  

  Cash received from borrowings 1,416,500,000.00 242,986,222.89 

    Cash received from bond 
issuance 

1,586,122,641.51  

  Other cash received relating to 
financing activities 

2,207,533,096.38 302,510,000.00 

Subtotal of cash inflows from 
financing activities 

10,192,660,292.38 545,496,222.89 

  Cash paid for debt repayment 1,284,486,222.89 122,000,000.00 

  Cash paid for distributing 
dividends and profits or paying 
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    Merger 

of enterprises 

under common 

control 

               

    Other                
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3. Covering loss 

with surplus 

reserve 
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(decrease is 

indicated with 

"-") 

00 25.95 4.50 11 8.09 4.75 

(I) Total 

comprehensive 

income 

          

849,8

37,42

5.81 

 

849,8

37,42

5.81 

85,731,

350.03 

935,568,

775.84 

(II) Contribution 

and withdrawal 

of capital by 

owners 

-204

,680

.00 

   

27,61

4,012.

05 

-22,0

80,12

4.50 

      

49,48

9,456.

55 

3,294,4

57.18 

52,783,9

13.73 

1. Common 

shares invested 

by owner 
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6. Other                

(V) Special 

reserve 
               

1. Provision for 

the period 
               

2. Utilization for 

the period 
               

(VI) Others                

IV. Closing 

balance for the 

period 

805,

370,

770.

00 

   

1,894,

027,1

32.14 

28,13

7,312.

00 

  

135,1

53,63

7.58 

 

1,744,

638,6

48.71 

 

4,551,

052,8

76.43 

330,07

3,008.9

5 

4,881,12

5,885.38 

8. Statement of changes in owners' equity of parent company 

Amount of current period 

Unit: RMB 

Item 

2020 

Share 

capital 

Other equity instruments 

Capital 

reserve 

Less: 

treasury 

stock 

Other 

compreh

ensive 

income 

Special 

reserve 

Surplus 

reserve 

Undistrib

uted 

profits 

Other 

Total 

RZQHUV¶�

equity 

Prefer

red 

stock 

Perpet

ual 

bonds 

Other 

I. Closing balance 

of the previous 

year 

805,37
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0.00 24 1212 312.00 24 1288 

(III) Profit 

distribution 
        

12,797,0

27.00 

-113,447,

801.03 
 

-100,650,7

74.03 

1. Withdrawal of 

surplus reserve 
        

12,797,0

27.00 

-12,797,0

27.00 
  

2. Distribution to 

owners (or 
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errors in the prior 

period 

    Other             

II. Opening 

balance of the 

current year 

473,8

67,91

2.00 
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income carried 

forward to 

retained earning 

6. Other             

(V) Special 

reserve 
            

1. Provision for 

the period 
            

2. Utilization for 

the period 
            

(VI) Others             

IV. Closing 

balance for the 

period 

805,3

70,77

0.00 

   

3,651,0

35,741.

69 

28,137,

312.00 
  

107,40

1,126.5

9 

187,733,251.5

9 
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In accordance with the resolution of the fourteenth meeting of the third board of directors held by the 

Company on July 20, 2018 and the revised articles of association, and approved by China Securities 

Regulatory Commission (hereinafter referred to as "CSRC") ZJXK [2018] No. 671 and Ministry of 

Commerce of the People's Republic of China (hereinafter referred to as "Ministry of Commerce") SZCH 

[2018] No. 225, the Company issued 201,023,712 A-shares in private to Paul Xiaoming Lee, Li Xiaohua, 

Wang Yuhua, Kunming Huachen Investment Co., Ltd, Sherry Lee, Future Industry Investment Fund (Limited 

Partnership), Zhuhai Hengjie Enterprise Management Firm (Limited Partnership) , Huang Shuhua, Zhang Tao, 

Gao Xiang, He Baohua, Huang Yuchen, Hu Jiadong, Wang Chizhou, Jiang Xinmin, Zhang Fang, Zhang Fan, 

Zheng Mei, Liu Wei, Du Jun and Cao Ben, with a par 
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included in the "share capital" and RMB4,913,060,110.49 was included in the "capital reserve-share capital 

premium". All the above capital contributions have been subscribed in place and have been verified by Dahua 

CPAs (SGP) issuing the capital verification report (DHYZ [2020] No. 000460). 

Approved by the Reply on Approval of Yunnan Energy New Materials Co., Ltd. to Issue Convertible 

Corporate Bonds Publicly (ZJXK [2019] No. 2701), the Company publicly issued 16 million convertible 

corporate bonds on February 11, 2020. The conversion period of convertible corporate bonds shall start from 

the first trading day six months after the end of the issuance to the maturity date of the convertible corporate 

bonds, that is, from August 17, 2020 to February 11, 2026. As of December 31, 2020, a total of 11,774,057.00 

shares of convertible corporate bonds were converted into shares. 

According to the resolution of the fourth extraordinary general meeting of shareholders of 2020 held by 

the Company on July 30, 2020 and the revised articles of association of the Company, the Company canceled 

the repurchase of part of incentive shares, repurchased the shares subscribed by four persons in the form of 

monetary capital, totaling RMB194,809.12, including: reducing share capital by RMB23,120.00, reducing 

capital reserve-share capital premium by RMB171,689.12. It has been verified by the capital verification 

report (DHYZ [2020] No. 000561) issued by Dahua CPAs (SGP). 

After years of distribution of bonus shares, allotment of new shares, conversion of share capital and 

issuance of new shares, as of December 31, 2020, the Company has issued a total of 886,566,151.00 shares of 

share capital, with a registered capital of RMB886,566,151.00. 

Business nature and main business activities of the Company 

The business scope of the Company mainly includes: Packaging and decoration and other printing 

products printing; commodity trademark printing (including tobacco and drug trademarks), trademark design; 

packaging box production, processing and sales; color printing; paper products (excluding paper making), 

plastic products and other supporting products production, processing and sales; production, processing and 

sales of printing raw materials and auxiliary materials; production, processing, sale of plastic film and 

modified plastics; production, processing and sale of laser transfer paper, gold and silver card paper, liquid 

packaging paper, electrified aluminum, high-grade packaging paper; production, processing and marketing of 

anti-counterfeiting labels, anti-counterfeiting materials; packaging machinery, packaging machinery spare 

parts design, manufacture, processing and marketing; production, processing and sale of new energy materials 

and corresponding new technologies and new products development; import and export of goods (except 

those with national restrictions and prohibition). (the above projects do not involve special management 

measures for foreign investment access)(approvals from competent authorities shall be obtained for the 

operation of the activities requiring approval in accordance with the laws) 

The Company is a rubber and plastic products industry, the main products can be divided into three 

categories: (1) film products, mainly including the production and manufacturing of lithium-ion separator film, 

BOPP film and special paper by wet process. Lithium-ion separator film products include base film and 

coating film, and BOPP film products include smoke film and flat film; (2) packaging and printing products, 

mainly including cigarette label and aseptic packaging; (3) paper products packaging mainly includes 

specialty paper products, holographic anti-counterfeiting electrified aluminium, transfer film and other 

products. Special paper products include laser transfer anti-counterfeiting paper, direct plating paper and 

coated paper. 

Authorization of financial statements for issue 

These financial statements weUH�DXWKRUL]HG�IRU�LVVXH�E\�WKH�&RPSDQ\¶V�%RDUG�RI�'LUHFWRUV�RQ�0DUFK���������� 

 

There are 21 subsidiaries included in the consolidated financial statements in this period, including: 

Name of subsidiaries Type of 

subsidiary 

Tier Shareholding ratio 

(%) 

Voting ratio (%) 

Yunnan Dexin Paper Co., Ltd. Wholly-owned 

subsidiary 

Tier 2 100.00 100.00 
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Shenzhen Qingsong Jinze Technology 

Development Co., Ltd. 

Wholly-owned 

subsidiary 

Tier 3 100.00 100.00 

Hunan Qingsong Jingze Technology 

Development Co., Ltd. 

Wholly-owned 

subsidiary 

Tier 4 100.00 100.00 

Yunnan Hongchuang Packaging Co., Ltd.  Wholly-owned 

subsidiary 

Tier 2 100.00 100.00 

Wuxi Energy Trading Co., Ltd.  Wholly-owned 

subsidiary 

Tier 2 100.00 100.00 

Yunnan Hongta Plastic Co., Ltd. Wholly-owned 

subsidiary 

Tier 2 100.00 100.00 

Hongta Plastic (Chengdu) Co., Ltd. Wholly-owned 

subsidiary 

Tier 3 100.00 100.00 

Yuxi Feiermu Trading Co., Ltd. Wholly-owned 

subsidiary 

Tier 3 100.00 100.00 

Shanghai Energy New Material Technology 

Co., Ltd. 

Holding 

subsidiary 

Tier 2 95.22 95.22 

Zhuhai Energy New Material Technology Co., 

Ltd.  

Wholly-owned 

subsidiary 

Tier 3 100.00 100.00 

Guangdong Energy New Material Institute Co., 

Ltd. 

Wholly-owned 

subsidiary 

Tier 4 100.00 100.00 

Wuxi Energy New Material Technology Co., 

Ltd.  

Wholly-owned 

subsidiary 

Tier 3 100.00 
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Subsidiaries removed from the consolidated financial statements in the Reporting Period 

Name Reason for change 

Shanghai Energy Information Technology Co., Ltd. Canceled 

Shanghai Fengzhou Trading Co., Ltd. Canceled 

6HH�³9,,,�FKDQJH�RI�FRQVROLGDWLRQ�VFRSH´�IRU�GHWDLOV�RI�WKH�VXEMHFW�RI�FKDQJH�RI�FRQVROLGDWLRQ�

scope. 

 

VI. Basis for Preparation of Financial Statements 

1. Basis for preparation 

The preparation of financial statements of the Company is based on the actual transactions and events in 

accordance with the "Accounting Standards for Business Enterprises - Basic Standards" published by the Ministry 

of Finance and specific corporate accounting standards, application guidelines for corporate accounting standards, 

corporate accounting standards interpretations and other relevant regulations (hereinafter collectively referred to 

as "corporate accounting standards") for confirmation and measurement, combining the provisions of 

³5HJXODWLRQV�RQ�WKH�,QIRUPDWLRQ�'LVFORVXUH�DQG�&RPSLODWLRQ�RI�&RPSDQLHV�2IIHULQJ�6HFXULWLHV�WR�WKH�3XEOLF�1R��

15 - *HQHUDO�3URYLVLRQV�RQ�)LQDQFLDO�5HSRUWV´��UHYLVHG�LQ�������SXEOLVKHG�E\�&65&� 

2. Going concern basis 

The Company has evaluated the ability to continue as a going concern for 12 months from the end of the 

Reporting Period and has not identified any issues or circumstances that result in significant doubts about its 

ability to continue as a going concern. Therefore, the financial statements have been prepared on a going concern 

basis. 

3. Basis of bookkeeping and pricing principles 

The Group's accounting is based on the accrual basis. Except for certain financial instruments that are measured at 

fair value, this financial statement uses historical cost as the measurement basis. If an asset is impaired, the 

corresponding provision for impairment shall be made in accordance with relevant regulations. 

V. Significant Accounting Policies and Accounting Estimates 

Reminders on specific accounting policies and accounting estimates: 

According to the characteristics of actual production and operation, the Company has formulated specific accounting policies and 

accounting estimates for such transactions or events as the provision for bad debts of accounts receivables, depreciation of fixed 

assets, amortization of intangible assets and revenue recognition. 

1. Statement of compliance with the accounting standards for business enterprises 

The financial statements are in compliance with the requirements of accounting standards for business enterprises, 

and truly and completely reflect the financial status, operating results, cash flow and other relevant information of 

the Company during the Reporting Period. 
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2. Accounting period 

The Company's accounting year starts on 1 January and ends on 31 December. 

3. Operating cycle 

Operating cycle refers to the period from the purchase of assets for processing to the realization of cash or cash 

equivalents. The Company takes 12 months as an operating cycle and uses it as the standard for dividing the 

liquidity of assets and liabilities. 

4. Functional currency 

The Company's functional currency is Renminbi (RMB). 

5. Accounting treatments for merger of enterprises under common control and not under common control 

(1) When the terms, conditions and economic influence of transactions in the process of a step-by-step 

combination conform to one or more of the following, accounting for multiple transactions is treated as 

a package transaction. 

1) These transactions are made simultaneously or with consideration of influence on each other; 

2) These transactions can only achieve a complete business outcome when treated as a whole; 

3) The occurrence of a transaction depends on the occurrence of at least one of the other transactions; 
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liabilities of the invested entity; other changes in owner's equity other than net profit or loss, other 

comprehensive income or profit distribution of net assets of the invested company recognized by equity 

method are not subject to accounting, and will be transferred to the current profit and loss until the disposal of 

the investment. 

(3) Business combination not under the common control 

Purchase date refers to the date when the Company actually obtains the control right over the acquire, 

that is, the date when the control right over the net assets or production and operation decision is transferred 

to the Company When the following conditions are met at the same time, the Company generally considers 

that the transfer of control right has been realized: 

① The business combination contract or agreement has been approved by the internal authority of the 

Company. 

② The business combination matters that need to be examined and approved by the relevant competent 

departments of the state have been approved. 

③ Necessary procedures for transfer of property rights have been completed. 

④ The Company has paid most of the merger price, and has the ability and plan to pay the remaining 

amount. 

⑤ In fact, the Company has controlled the financial and operational policies of the acquiree, enjoyed 

corresponding benefits and assumed corresponding risks. 

The assets paid and liabilities incurred or assumed of the Company as a consideration for the business 

combination are measured at fair value on the date of purchase, and the difference between the fair value and 

the book value is recognized in profit or loss. 

The difference between the higher combination cost and lower fair value of identifiable net assets of the 

acquiree gained in the combination is recognized as goodwill by the Company. In case that the cost of 

combination is less than the fair value of the identifiable net assets of the acquiree gained in the combination, 

the difference is included in the current profit and loss by the Company after review. 

For the case where a business combination involving enterprises not under common control is finally 

realized through multiple transactions step by step, if it is a package transaction, each transaction is treated as 

a transaction for acquiring control; if it is not a package transaction, if the equity investment held before the 

date of combination is accounted for by equity method, the sum of the book value of equity investment of the 

acquiree held before the date of acquisition plus the new investment cost on the date of acquisition is 

recognized as the initial cost of the investment; the other comprehensive income confirmed by equity method 

before the date of acquisition is accounted for, when the investment is disposed, on the same basis as those the 

invested party adopted directly to dispose the relevant assets or liabilities. If the equity investment held before 

the date of combination is accounted for by financial instrument recognition and measurement criteria, the 

sum of the fair value of equity investment on the date of combination plus the new investment cost is taken as 

the initial investment cost on the date of combination. The difference between the fair value and the book 

value of the original equity interest, and the accumulated fair value changes originally included in other 

comprehensive income should be transferred to investment income in the current period of combination date. 

(4) Related expenses incurred for business combination 

The agency fees paid for audits, legal services, assessments and other related expenses incurred in the 

business combination are recognized in profit or loss in the period in which they are incurred. The transaction 

costs for the issuance of equity securities for the business combination that may be directly attributed to equity 

transactions can be deducted from equity. 
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6. Methods for preparation of the consolidated financial statements 

(1) The scope of consolidation 
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the parties involved in the merger shall be deemed to have made adjustments in their current state when the 

ultimate controlling party begins the control. For the equity investment held by the merging entity prior to 

obtaining control over the merged entity, the relevant profit and loss, other comprehensive income and other 

changes to net assets recognized in the period from the date of acquiring the original equity or the date when 

the merging entity and merged entity are under common control, whichever is later, to the date of merger, 

shall be covered by writing down the opening retained earnings or current profit and loss of the comparison 

period. 

During the Reporting Period, if a subsidiary or business is added due to a business combination 

involving enterprises under non-common control, the opening balance of the consolidated balance sheet is not 

adjusted; the income, expenses and profits of the subsidiary and business from the date of acquisition to the 

end of the Reporting Period are included in the consolidated income statement; the cash flows of the 

subsidiary and business from the date of acquisition to the end of the Reporting Period are included in the 

consolidated cash flow statement. 

If the investee under the common control can be controlled due to additional investment or other reasons, 

the equity interest held in the acquiree prior to the date of acquisition is re-measured according to its fair value 

at the date of acquisition. The difference between the fair value and the book value is recognized as 

investment income for the current period. If the equity held in the acquiree held before the acquisition date 

LQYROYHV�RWKHU�FRPSUHKHQVLYH�LQFRPH�XQGHU�WKH�HTXLW\�PHWKRG�DQG�RWKHU�FKDQJHV�LQ�RZQHU¶V�HTXLW\�RWKHU�WKDQ�

net profit and loss, other comprehensive income and profit distribution, related other comprehensive income, 

DQG�RWKHU�FKDQJHV� LQ�RZQHU¶V�HTXLW\�DUH�FRQYHUWHG� LQWR� WKH� LQYHVWPHQW� LQFRPH�RI� WKH�FXUUHQW�SHULRG�RQ� WKH�

acquisition date, except for other comprehensive gains arising from the re-measurement of net liabilities of 

the defined benefit plan made by the invested party or changes in net assets. 

2) Disposal of subsidiary or business 

① General treatment method 

During the Reporting Period, if the Company disposes of a subsidiary or business, the income, expenses 

and profits of the subsidiary or business from the beginning of the period to the disposal date are included in 
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A. These transactions are made simultaneously or with consideration of influence on each other; 

B. These transactions can only achieve a complete business outcome when treated as a whole; 

C. The occurrence of a transaction depends on the occurrence of at least one of the other transactions; 

D. A transaction is uneconomical when treated alone, but is economical when considered together with 

other transactions. 

If all transactions from disposal of equity investment in subsidiaries to loss of control belong to a 

package deal, each transaction shall be treated as a transaction for disposal of equity investment in 

subsidiaries and loss of control. The difference between each disposal price and the share of the subsidiary's 

net assets corresponding to the disposal investment before the loss of the control is recognized as other 

comprehensive income in the consolidated financial statements, which is transferred into the current profit 

and loss when the control is lost. 

If the disposal of the equity investment in the subsidiary until the loss of control is not a package deal, 

before the loss of control, the accounting treatment shall be carried out in accordance with the relevant 

policies for partial disposal of the equity investment of the subsidiary without loss of control; when the 

control is lost, the accounting treatment shall be carried out in accordance with the general treatment method 

for the disposal of the subsidiary. 

3）Acquisition of minority' equity in subsidiary 

The difference between the additional long-term equity investment arising from the acquisition of 

minority equity and the net assets of the subsidiary, which is calculated according to the new holding 

proportion since the date of acquisition (or the date of merger) shall be covered by adjusting the equity 

premium in capital reserve of the consolidated balance sheet; if the equity premium in capital reserve is not 

sufficient for write-off, retained earnings shall be adjusted. 

4）Partial disposal of the equity investment of the subsidiary without loss of control 

If the parent company disposes of part of its equity investment in the subsidiary without losing its control, the 

difference between the disposal price and the net assets of the subsidiary corresponding to the equity investment 

disposed of since the date of acquisition or the date of merger shall be covered by adjusting the equity premium in 

capital reserve of the consolidated balance sheet; if the equity premium in capital reserve is not sufficient for 

write-off, retained earnings shall be adjusted. 

 

7. Classification of joint venture arrangements and accounting treatment method for joint operations 

（1）Classification of joint arrangements 

The Company divides joint venture arrangements into joint operations and joint ventures based on factors 

such as the structure, legal form, and terms in the joint venture arrangement and other relevant facts and 

circumstances. 

Joint venture arrangements that are not reached through separate entities are classified as joint operations; 

joint arrangements reached through separate entities are usually classified as joint ventures; there is conclusive 

evidence that joint arrangements that meet any of the following conditions and comply with relevant laws and 

regulations are classified as joint operations: 

The legal form of the joint arrangement indicates that the joint venture party has the rights and obligations of 

the related assets and liabilities in the arrangement. 

According to contractual terms of the joint arrangement, the joint venture party has the rights and obligations 

of the related assets and liabilities in the arrangement. 
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Other relevant facts and circumstances indicate that the joint venture party has the rights and obligations of 

the related assets and liabilities in the arrangement. For example, the joint venture party enjoys almost all the 

output related to the joint venture arrangement, and the settlement of the liabilities in the arrangement continues to 

rely on the support from the joint venture party. 

（2）Accounting treatment for joint operations 

The Group recognizes the following items related to the share of interests in joint operations and makes 

accounting treatment according to the relevant ASBE: 

Recognizes the assets held separately, and the assets held jointly according to its proportion; 

Recognizes the liabilities assumed separately, and the liabilities assumed jointly according to its proportion; 

Recognizes the income from the sales of its share in the outputs of joint operation; 

Recognizes the income from the sales of the outputs of joint operation according to is proportion; 

Recognizes the expenses incurred separately, and recognize the expenses incurred jointly according to its 

proportion. 

If the Company invests or sells assets, etc. to a joint operation (except that if the asset constitutes a business), 

before the asset, etc., is sold by the joint operation to a third party, only the profit and loss arising from the 

transaction attributable to other participants in the joint operation is recognized. In the event of asset impairment 

losses complying with the "Accounting Standards for Business Enterprises No. 8 - Asset Impairment" and other 

provisions of assets invested or sold, the Company shall recognize the loss in full. 

If the Company purchases assets, etc. from a joint operation (except that if the asset constitutes a business), 

before the asset, etc., is sold to a third party, only the profit and loss arising from the transaction attributable to 

other participants in the joint operation is recognized. In the event of asset impairment losses complying with the 

"Accounting Standards for Business Enterprises No. 8 - Asset Impairment" and other provisions of assets 

purchased, the Company shall recognize the loss based 
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construction of assets eligible for capitalization, which are treated in accordance with the principle of 

capitalization of borrowing costs. The foreign currency non-monetary items measured at historical cost are 

still translated at the spot exchange rate on the date of transaction without changing the amount of recording 

currency. 

Foreign currency non-monetary items measured at fair value shall be translated at the spot exchange rate 

on the date of determination of fair value. The difference between the translated amount of recording currency 

and the original amount of recording currency shall be treated as fair value changes (including changes in 

exchange rate), and included in the current profit and loss or recognized as other comprehensive income. 

（2）Translation of foreign currency financial statements 

The assets and liabilities items in the balance sheet shall be treated at the spot exchange rate on the balance 

sheet date. Except for the "undistributed profit" items, other owner's equity items shall be translated at the spot 

exchange rate at the time of occurrence. The income and expense items in the income statement shall be translated 

at the spot exchange rate on the date of transaction. The exchange differences on translation of foreign currency 

financial statements generated in accordance with the above translation shall be included in other comprehensive 

income. 

When disposing of an overseas operation, the difference in translation of the foreign currency financial statements 

related to the overseas operation listed in other comprehensive income items in the balance sheet shall be 

transferred from other comprehensive income items to the profits and losses of the current period for disposal. 

When the proportion of overseas business interests held is reduced due to the disposal of part of equity investment 

or other reasons but the right of control over overseas business is not lost, the difference of translation of foreign 

currency statements related to the disposal part of overseas business will be attributed to minority shareholders' 

rights and interests and will not be transferred to current profit and loss. When disposing of part of the equity of an 

overseas operation that is an associate or a joint venture, the difference on translation of the foreign currency 

statement related to the overseas operation shall be transferred to the disposal of the current profit and loss 

according to the proportion of the disposal of the overseas operation. 

 

10. Financial instruments 

When the Company becomes a party to a financial instrument, it recognizes a financial asset or liability. 

The effective interest method refers to the method of calculating the amortized cost of financial assets or 

liabilities and allocating interest income or interest expense into each accounting period. 

The effective interest rate refers to the interest rate used to discount the estimated future cash flow of a 

financial asset or financial liability during its expected duration to the book balance of the financial asset or the 

amortized cost of the financial liability. When determining the effective interest rate, the expected cash flow is 

estimated on the basis of considering all contract terms of financial assets or liabilities (such as prepayment, 

extension, call options or other similar options), but the expected credit loss is not considered. 

The amortized cost of a financial asset or financial liability is the accumulated amortization amount formed 

by deducting the repaid principal from the initial recognition amount of the financial asset or financial liability, 

adding or subtracting the difference between the initial recognition amount and the maturity amount by using the 

effective interest method, and then deducting the accumulated accrued loss reserve (only applicable to financial 

assets). 

（1）Classification and measurement of financial assets 

According to the business model of the financial assets under management and the contractual cash flow 
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characteristics of the financial assets, the Company divides the financial assets into the following three 

categories: 

Financial assets measured at amortized cost. 

Financial assets measured at fair value and whose changes are included in other comprehensive income. 

Financial assets measured at fair value and whose changes are included in the current profit and loss. 

Financial assets are measured at fair value when initially recognized, but if the accounts or notes receivable 

arising from the sale of goods or the provision of services do not contain significant financing components or do 

not consider financing components for no more than one year, the initial measurement shall be made at the 

transaction price. 
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financial asset as above, the Company may designate the whole of the mixed contract as a financial instrument 

measured at fair value and whose changes are included in the current profit and loss. Except under the following 

circumstances:  

① Embedded derivatives do not significantly change the cash flow of mixed contracts. 

② When determining for the first time whether similar mixed contracts need to be split, it is almost clear that 

embedded derivatives contained in them should not be split without analysis. If the prepayment right 

embedded in a loan allows the holder to prepay the loan at an amount close to the amortized cost, the 

prepayment right does not need to be split. 

The Company carries out subsequent measurement of such financial assets at fair value, and includes gains 

or losses arising from changes in fair value as well as dividends and interest income associated with such financial 

assets into current profit and loss. 

The Company reports such financial assets as trading financial assets and other non-current financial assets 

according to their liquidity. 

（2）Classification and measurement of financial liabilities 

The Company classifies a financial instrument or its components into financial liabilities or equity 

instruments upon initial recognition according to the contract terms of and the economic essence reflected by the 

financial instrument issued, rather than only in legal form, in combination with the definitions of financial 

liabilities and equity instruments. Financial liabilities are classified at initial recognition as measured at fair value 

and whose 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

174 

The Company subsequently measures such financial liabilities at fair value. Except changes in fair value that 

are brought about by changes in the Company's own credit risk are included in other comprehensive income, other 

changes in fair value are included in current profit and loss. Unless including such changes in other 

comprehensive income will cause or expand accounting mismatch in profit or loss, the Company will include all 

changes in fair value (including the amount affected by changes in its own credit risk) in current profit and loss. 

2）Other financial liabilities 

The Company classifies financial liabilities except for the following items as measured at amortized cost. 

Such financial liabilities are recognized by the effective interest method and subsequently measured at amortized 

cost. Gains or losses arising from derecognition or amortization are included in the current profit and loss: 

① Financial liabilities measured at fair value and whose changes are included in the current profit and loss. 

② Financial liabilities resulting from the transfer of financial assets that do not meet the conditions for 

derecognition or continue to be involved in the transferred financial assets. 

③ Financial guarantee contracts that do not fall under the first two categories of this article, and loan 
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2）If almost all the risks and rewards of the financial asset ownership are retained, such financial asset shall 

continue to be recognized. 

3）In circumstances when the Company neither transfers nor retains almost all the risks and rewards of the 

financial asset ownership (i.e. circumstances other than 1) and 2) of this article), according to whether it 

retains control over such financial asset: 

① The financial asset shall be derecognized, and the rights and obligations generated or retained in the transfer 

shall be separately recognized as assets or liabilities if such control is not retained; or 

② the relevant financial asset shall continue to be recognized to the extent that it continues to be involved in the 

transferred financial asset, and the relevant liabilities shall be recognized accordingly if such control is 

retained. The extent that it continues to be involved in the transferred financial asset refers to the extent the 

Company bears two  cont8t the 
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The fair value of financial assets or liabilities without an active market shall be determined by valuation 

techniques. At the time of valuation, the Company adopts valuation techniques that are applicable under the 

current circumstances and are supported by sufficient available data and other information, selects input 

values consistent with the characteristics of relevant assets or liabilities considered by market participants in 

the transactions thereof, and gives priority to the use of relevant observable input values whenever possible. If 

the relevant observable input value cannot be obtained or be feasibly obtained, the unobservable input value 

shall be used. 

（6）Impairment of financial instruments 

Based on the expected credit loss, the Company conducts impairment accounting of financial assets 

classified as measured at amortized cost, financial assets classified as measured at fair value and whose 

changes are included in other comprehensive income and financial guarantee contracts and recognizes loss 

reserves. 

Expected credit loss refers to the weighted average of the credit losses of financial instruments weighted 

by the risk of default. Credit loss refers to the difference between all contractual cash flows discounted at the 

original effective interest rate and receivable according to the contract and all cash flows expected to be 

collected of the Company, i.e. the present value of all cash shortfalls. Among them, credit-impaired purchased 

or originated financial assets of the Company shall be discounted at the credit-adjusted effective interest rate 

of such financial assets. 

For receivables arising from transactions regulated by the income criteria, the Company uses the 

simplified measurement method to measure the loss reserve according to the amount equivalent to the 

expected credit loss during the entire duration. 

For credit-impaired purchased or originated financial assets, only the accumulated changes in the 

expected credit losses during the entire duration since the initial recognition are recognized as loss reserves on 

the balance sheet date. On each balance sheet date, the amount of change in the expected credit loss during the 

entire duration is included in the current gains and losses as impairment losses or gains. Even if the expected 

credit loss during the entire duration on the balance sheet date is less than that reflected in the estimated cash 

flow upon initial recognition, the favorable change in the expected credit loss is recognized as impairment 

gains. 

In addition to other financial assets adopting the above simplified measurement method and other than 

the credit-impaired purchased or originated ones, the Company evaluates whether the credit risk of relevant 

financial instruments has increased significantly since the initial recognition, measures its loss reserves and 

recognizes the expected credit loss and its changes respectively according to the following circumstances on 

each balance sheet date: 

1）If the credit risk of the financial instrument has not increased significantly since its initial recognition and is in 

the first stage, its loss reserve shall be measured according to an amount equivalent to its expected credit loss 

in the next 12 months, and the interest income shall be calculated at the book balance and the effective 

interest rate. 

2）If the credit risk of the financial instrument has increased significantly since the initial recognition but no credit 

impairment has occurred, it is in the second stage, then its loss reserve shall be measured according to an 

amount equivalent to its expected credit loss throughout its life, and the interest income shall be calculated at 

the book balance and the effective interest rate. 

3）If the financial instrument is credit-impaired since its initial recognition, it is in the third stage, and the 

Company shall measure its loss reserve according to an amount equivalent to its expected credit loss 

throughout its life, and calculate the interest income at the amortized cost and the effective interest rate. 
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The increase or reversed amount of the credit loss reserve for financial instruments shall be included in the 

current profit and loss as impairment losses or gains. Except for financial assets classified as measured at fair 

value and whose changes are included in other comprehensive income, the credit loss reserve will offset the 

carrying amount of the financial assets. For financial assets classified as measured at fair value and whose changes 

are included in other comprehensive income, the Company recognizes its credit loss reserve in other 

comprehensive income without reducing its carrying amount presented in the balance sheet. 

In the previous accounting period, the Company has measured the loss reserve, the amount of which is 

equivalent to the expected credit loss of the financial instrument throughout its life. However, on the balance sheet 

date of the current period, the financial instrument no longer conforms to the situation of significant increase in 

credit risk since initial confirmation; on the balance sheet date of the current period, the Company has measured 

the loss reserve of the financial instrument, the amount of which is equivalent to the expected credit loss in the 

next 12 months, and the reversed amount of the loss reserve thus formed is included in the current profit and loss 

as impairment profit. 

1）Significant increase of credit risk
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1) The Company has the legal right, which is currently enforceable, to offset the confirmed amount; 

2) The Company plans to settle on a net basis, or realize the financial assets and settle the financial liabilities 

at the same time. 

 

11. Notes receivable 

For the determination method and accounting treatment method of the Company for the expected credit 
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13. Receivables financing 

For the determination method and accounting treatment method of the Company for the expected credit losses on 

receivables financing, please refer to "10. Financial instruments" of "V. Important Accounting Policies and 

Accounting Estimates" in this section. 

14. Other receivables 

Determination method and accounting treatment method of expected credit loss of other receivables 

For the determination method and accounting treatment method of the Company's expected credit loss on 

other receivables, please refer to "10. Financial instruments" of "V. Important Accounting Policies and Accounting 

Estimates" in this section. 

The Company separately determines credit losses for other receivables that have sufficient evidence to assess 

expected credit losses at a reasonable cost at the level of a single instrument. 

If sufficient evidence of expected credit loss cannot be assessed at reasonable cost at the level of single 

instrument, the Company will divide the other receivables into several combinations according to the credit risk 

characteristics, and calculate the expected credit loss on the basis of the combinations (with reference to the 

experience of historical credit loss, and in combination with the current situation with the judgment of future 

economic situation). The basis for determining the portfolio is as follows: 

Item Basis for determining portfolio Method 

Related party within the 

consolidation scope 

Other receivables between companies 

included in the consolidation scope 

No provision for expected credit loss shall be made with reference 

to historical credit loss experience 

Aging portfolio Other receivables with similar credit 

risk characteristics by aging, except for 

the portfolio scope of the consolidated 

related parties 

With reference to historical credit loss experience, combined with 

current conditions and forecasts of future economic conditions, the 

expected credit loss is calculated through the default risk exposure 

and the credit loss rate in the next 12 months or the entire duration. 

 

15. Inventories 

Classification of inventories 

Inventories refer to the finished products or commodities held for sale by the Company in the course of 

its daily activities, the products being in the process of production, and the materials and supplies consumed 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

181 

inventories that need to be processed, in the normal production and operation process, the net realizable value 

is determined by the amount of the estimated selling price of finished products produced less the estimated 

cost to be occurred at the time of completion, the estimated selling expenses and related taxes; for inventories 

held for the execution of sales contracts or labor contracts, the net realizable value is calculated on the basis of 
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(2)Contract acquisition cost 
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The above principles apply to all non-current assets, but do not include investment properties that are 

subsequently measured using the fair value model, biological assets that are measured using the net amount of fair 

value less selling expenses, assets formed by employee compensation, deferred tax assets, financial assets 

regulated by accounting standards related to financial instruments, and rights generated by insurance contracts 

regulated by accounting standards related to insurance contracts. 

 

19. Debt investments 

20. Other debt investments 

For the determination method and accounting treatment method of the Company's expected credit loss on 

other debt investments, please refer to "10. Financial instruments" of "V. Important Accounting Policies and 

Accounting Estimates" in this section. 

 

21. Long-term receivables 

For the determination method and accounting treatment method of the Company's expected credit loss on 

long-term receivables, please refer to "10. Financial instruments" of "V. Important Accounting Policies and 

Accounting Estimates" in this section. 

The Company separately determines credit losses for long-term receivable that have sufficient evidence to 

assess expected credit losses at a reasonable cost at the level of a single instrument. 

If sufficient evidence of expected credit loss cannot be assessed at reasonable cost at the level of single 

instrument, the Company will divide the long-term receivables into several combinations according to the credit 

risk characteristics, and calculate the expected credit loss on the basis of the combinations (with reference to the 

experience of historical credit loss, and in combination with the current situation with the judgment of future 

economic situation). The basis for determining the portfolio is as follows: 

Item Basis for determining portfolio Method 

Overdue portfolio Overdue long-term receivables Provision in accordance with the comparison table of the number of 

overdue days and the expected credit loss rate of the entire duration 

Unexpired portfolio Long-term receivables other than 

those in the portfolio above 

Refer to the experience of historical credit loss, combines the current 

situation and judgment on future economic situation to measure the 

expected credit loss 

 

22. Long-term equity investment 

(1)Recognition of initial investment cost 

1) For the long-term equity investment formed by the merger of enterprises, the specific accounting 

policies are detailed in "5. Accounting treatments for merger of enterprises under common control and not 

under common control" of "V. Important Accounting Policies and Accounting Estimates" in this section. 

2) Long-term equity investment acquired by other means 

For long-
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For a long-term equity investment obtained by issuing equity securities, the initial investment cost shall 

be the fair value of the equity securities issued. Transaction costs incurred in the issuance or acquisition of 

one's own equity instruments those can be directly attributable to the equity transaction shall be deducted 

from the equity. 

Provided that the non-monetary asset exchange contains commercial substance and the fair value of the 

assets received or assets surrendered can be reliably measured, the initial investment cost of the long-term 

equity investment received with non-monetary assets is determined based on the fair value of the assets 

surrendered, except that there is conclusive evidence indicates that the fair value of assets received is more 

reliable. For non-monetary assets that do not satisfy the above condition, the book value of assets surrendered 

and related taxes and fees payable are recognized as the initial investment cost of the long-term equity 

investment. 

The initial investment cost of a long-term equity investment acquired by debt restructuring is determined 

on the basis of fair value. 

(2)Subsequent measurement and recognition of related profit and loss 

1) Cost method 

The Company can use the cost method to calculate the long-term equity investment controlled by the 

invested entity, price it according to the initial investment cost, and increase or recoup the cost of invest on 

adjusting a long-term equity investment. 

Except for the declared but undistributed cash dividends or profits included in the actual payment or 

consideration when the investment is obtained, the Company shall recognize the cash dividends or profits 

declared to be distributed by the invested entity as current investment income. 

2) Equity method 

The Company adopts equity method for accounting of long-term equity investments in associates and 

joint ventures. For the equity investment in associates in which part of it is held indirectly through venture 

capital institutions, mutual funds, trust companies or similar entities including investment-linked insurance 

funds, it shall be measured at fair value and its changes shall be recorded into profits and losses. 

For the balance that the initial investment cost is bi
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be written down, and on this basis, the investment yield will be confirmed. 

The Company recognizes that the loss suffered by the invested unit should be dealt with in the following 

order: first, reduce the Book value of Long-term equity investments. Secondly, if the book value of long-term 

equity investments is not sufficient to offset, the book value of other long-term equity books that substantially 

constitute the net investment in the invested entity shall be used to continue to recognize the investment loss 

and offset the book value of long-term receivables. Finally, after the above treatment, according to the 

investment contract or agreement, the enterprise still assumes the additional obligations, and it will confirm 

the Provisions according to the expected obligations and shall be included in the current investment losses. 

If the investee makes profits in the future, the Company shall, after deducting the unrecognized loss 

share, deal with it in the reverse order, write down the book balance of the confirmed provisions, recover 

other long-term interests that substantially constitute the net investment to the investee and the book value of 

long-term equity investments, and resume the recognition of investment income. 

(3)Transformation of accounting method of long term equity investments 

1)Transfer of fair value measurement to equity method 

The equity investment originally held by the Company that does not have control, joint control or 

significant influence on the investee and is subject to accounting treatment according to the recognition and 

measurement standards of financial instruments can exert significant influence on the investee or implement 

joint control but does not constitute control due to additional investment and other reasons, the sum of the fair 

value of the originally held equity investment plus the newly increased investment cost determined in 

accordance with the accounting standards for Business Enterprises No. 22 - recognition and measurement of 

financial instruments shall be regarded as the initial investment cost calculated according to the equity 

method. 

The initial investment cost calculated by the equity method is less than the difference between the fair 

value of the identifiable net assets of the investee calculated and determined according to the new 

shareholding ratio after the additional investment, the book value of long term equity investments is adjusted 

and included in the non-operating income of the current period. 

2)Transfer of fair value measurement or equity method to cost method 

The equity investment originally held by the Company that does not have control, joint control or 

significant impact on the investee and is subject to accounting treatment in accordance with the recognition 

and measurement standards of financial instruments, or the long term equity originally held by the Company 

for joint ventures and joint ventures: If the investee under different control can be controlled due to additional 

investment and other reasons, when preparing individual financial statements, the sum of book value of equity 

investment originally held plus new investment cost shall be taken as the initial investment cost calculated by 

cost method instead. 

The other comprehensive income, which is recognized as equity investment held before the purchase 

date, is accounted for by the equity method. When disposing the investment, it adopts the same basis as the 

direct assets or liabilities directly disposed of by the invested entity for accounting treatment. 

If the equity investment held before the acquisition date is accounted for in accordance with the relevant 

provisions of the accounting standards for Business Enterprises No.22 - recognition and measurement of 

financial instruments, the changes in the accumulated fair value originally included in other comprehensive 

income are transferred to the current profit and loss when the cost method is used for accounting. 

3)Transfer of equity method accounting to fair value measurement 

If the Company loses joint control or signifi



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

186 

for Business Enterprises No. 22 - recognition and measurement of financial instruments, and the difference 

between the fair value and book value on the date of loss of joint control or significant impact shall be 

included in the current profit and loss. 

The other comprehensive income of the original equity investment recognized due to the use of equity 

method shall be accounted on the same basis as the invested unit's direct disposal of relevant assets or 

liabilities when the equity method is terminated. 

4)Transfer of cost method to equity method 

If the Company loses the control over the investee due to the disposal of part of the equity investment 

and other reasons, when preparing individual financial statements, if the residual equity after disposal can 

exercise joint control or exert significant influence on the investee, the equity method shall be used for 

accounting instead, and the residual equity shall be deemed to be adjusted by the equity method when it is 

obtained. 

5)Transfer of cost method to fair value measurement 

If the Company loses control over the investee due to the disposal of part of equity investment and other 

reasons, when preparing individual financial statements, if the residual equity after disposal cannot exercise joint 

control or exert significant influence on the investee, the accounting treatment shall be carried out in accordance 

with the relevant provisions of the Accounting Standards for Business Enterprises No. 22 - recognition and 

measurement of financial instruments, and the accounting treatment shall be carried out on the date of loss of 

control. The difference between the fair value and the book value is included in the current profit and loss. 

(4)Disposal of Long-Term Equity Investments 

For the disposal of long term equity investments, the difference between the book value and the actually 

obtained price shall be included in the current profit and loss. Long term equity investments accounted by the 

equity method shall be disposed on the same basis as the investee's direct disposal of relevant assets or liabilities, 

and the part originally included in other comprehensive income shall be accounted according to the corresponding 

proportion. 

If the terms, conditions and economic impact of the disposal of various transactions of equity investment in 

subsidiaries meet one or more of the following conditions, multiple transactions shall be accounted as a package 

deal: 

1)These transactions are made simultaneously or with consideration of influence on each other; 

2)These transactions can only achieve a complete business outcome when treated as a whole; 

3)The occurrence of a transaction depends on the occurrence of at least one of the other transactions; 

4)A transaction is uneconomical when treated alone, but is economical when considered together with other. 

If the control over the original subsidiary company is lost due to the disposal of part of equity investment or 

other reasons, and it does not belong to a package deal, the relevant accounting treatment shall be made by 
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corresponding share of net assets of the subsidiary calculated continuously from the purchase date or the merger 

date for each transaction before the loss of control over the subsidiary, adjust the capital reserve (share capital 

premium) If the capital reserve is insufficient to offset, the retained earnings shall be adjusted; if the control right 

over the subsidiary is lost, the remaining equity shall be remeasured according to its fair value on the date of 

losing the control right. The difference between the sum of the consideration obtained from the disposal of equity 

and the fair value of the remaining equity minus the share of the net assets of the original subsidiary calculated 

continuously from the purchase date calculated according to the original shareholding ratio shall be included in 

the investment income of the current period when the control right is lost, and goodwill shall be offset at the same 

time. Other comprehensive income related to the equity investment of the original subsidiary will be converted 

into the current investment income when the control right is lost. 

If all transactions from disposal of equity investment in subsidiaries to loss of control belong to a package 

deal, each transaction shall be treated as a transaction for disposal of equity investment in subsidiaries and loss of 

control, and relevant accounting treatment shall be conducted according to individual financial statements and 

consolidated financial statements: 

1) In individual financial statements, the difference between each disposal price and the long term equity 

investment book value corresponding to the disposed equity before the loss of control right is recognized as other 

comprehensive income, which is transferred to the loss and profit of the current period when the control right is 

lost. 

2) In the consolidated financial statements, the difference between each disposal price and the share of the 

subsidiary's net assets corresponding to the disposal investment before the loss of the control right is recognized as 

other comprehensive income, which is transferred into the current profit and loss when the control right is lost. 

(5)Judgment criteria for joint control and significant impact 

If the Company controls an arrangement collectively with other participants in accordance with relevant 

agreements, and the activity decision-making that has a significant impact on the return of the arrangement needs 

to exist after the consensus of the participants sharing the control right, it is deemed that the Company and other 

participants jointly control an arrangement, which is a joint venture arrangement. 

When the joint venture arrangement is reached by a single body, the individual entity shall be judged as a 

joint venture and the equity method shall be used for accounting when the Company has the right to enjoy the net 

assets of the individual entity according to the relevant agreement. If it is judged that the Company does not have 

the right to the net assets of the individual subject according to the relevant agreement, the individual subject shall 

be regarded as the joint operation, the Company shall recognize the items related to the share of interests of the 

joint operation, and carry out accounting treatment in accordance with the provisions of the relevant accounting 

standards for business enterprises. 

Significant influence means that the investor has the right to participate in the decision-making of the financial 

and operational policies of the investee, but cannot control or jointly control the formulation of these policies with 

other parties. The Company judges to have a significant impact on the investee through one or more of the 

following circumstances and comprehensive consideration of all facts and circumstances: 1) having a 

representative on the board of directors or similar authority of the investee; 2) participate in the financial and 

operational policy-making process of the investee; 3) there are significant transactions with the investee; 4) 

dispatch management personnel to the investee; and 5) provide key technical data to the investee. 
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23. Investment properties 

Measuring mode of investment properties 

Measured at cost 

Depreciation or amortization method 

The Company's investment property means the property held for the purpose of earning rent or capital 

appreciation, or both, including the land use rights that have been leased, the land use rights that are held for 
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(2) Depreciation method 

Type Depreciation method 
Depreciation 

life 

Rate of 

residual value 

Annual 

depreciation rate 

Property and plant Straight-line method 20 5-10 4.50-4.75 

Machinery and equipment Straight-line method 10-13 5-10 6.92-9.50 

Transportation equipment Straight-line method 5 5-10 18.00-19.00 

Electronic equipment Straight-line method 5 5-10 18.00-19.00 

Office equipment Straight-line method 5 5-10 18.00-19.00 

Other equipment Straight-line method 5 5-10 18.00-19.00 

 

1) Initial recognition of fixed assets 

The Company's fixed assets shall be initially measured according to cost. 

a. The cost of purchased fixed assets includes the purchase price, import duties and other related taxes, as well as other 

expenses directly attributable to the fixed assets incurred before they reach the predetermined usable state. 

b. The cost of self-constructed fixed assets consists of the necessary expenditures incurred before the asset is 

constructed to a predetermined usable state. 

c. The fixed assets invested by the investor shall be recorded at the value agreed upon in the investment contract or 

agreement, but i
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26. Borrowing costs 

(1)Recognition principles of capitalization of borrowing costs 
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Patent rights 10 Benefit period 

Non-proprietary technology 10 Benefit period 

The service life of the intangible assets with limited service life and its amortization method shall be 

reviewed at the end of each period. 

After review, the service life and amortization method of the intangible assets at the end of the period this 

year are different from that estimated previously. 

b. Intangible assets with uncertain useful lives 

Intangibles assets of which the time period that brings economic benefits to the Company cannot be foreseen, 

are regarded as intangibles assets with uncertain useful lives. 

Intangibles assets with uncertain useful lives are not amortized during the holding period, but are reviewed 

for remaining useful lives at each year end. If the post-review useful lives are still uncertain, the impairment tests 

will be conducted during each accounting period. 

After review, the useful lives for such intangible assets are still uncertain. 

(2) Accounting policies for internal research and development expenditures 
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31. Impairment of long-term assets 
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Repair and maintenance fee 2-3 years  

 

33. Contractual liabilities 

The Company recognizes as a contractual liability the portion of its obligation to transfer commodities to a 

customer for which the customer consideration has been received or is receivable. 

34. Employee benefits 

(1) Accounting treatment for short-term employee benefits 

Short-term employee benefits include employee wages or salaries, bonus, allowances and subsidies, staff welfare, 

premiums or contributions on medical insurance, work injury insurance and maternity insurance, housing funds, 

union running costs and employee education costs, and short-term paid absences. The employee benefit liabilities 

are recognized in the accounting period in which the service is rendered by the employees, with a corresponding 

charge to the profit or loss for the current period or the cost of relevant assets. Non-monetary benefits are 

measured at their fair value. 

(2) Accounting treatment for post-employment benefits 

The Company classifies post-employment benefit plans as either defined contribution plans or defined benefit 

plans. Defined contribution plans are post-employment benefit plans under which the Company pays fixed 

contributions into a separate fund and will have no obligation to pay further contributions; and defined benefit 

plans are post-employment benefit plans other than defined contribution plans. 

'XULQJ� WKH� 5HSRUWLQJ� 3HULRG�� WKH� &RPSDQ\¶V� GHILQHG� FRQWULEXWLRQ� SODQV� PDLQO\� LQFOXGH� EDVLF� SHQVLRQV� DQG�

unemployment insurance. During the accounting period when employees provide services to the Company, the 

amount of deposit payable calculated according to the defined deposit plan shall be recognized as liabilities and 

included in the current profit and loss or related asset costs. 

The Company shall have no other payment obligations after regularly paying the above-mentioned funds in 

accordance with the standards and annuity plans stipulated by the state. 

(3) Accounting treatment for termination benefits 

If the Company terminates the labor relationship with an employee before the labor contract expires, or offers 

compensation for encouraging the employee to accept the redundancies voluntarily, the liabilities arising from the 

termination of labor relations with the employee is determined, and also included in the current profit and loss, at 

the time when the group cannot unilaterally withdraw the termination of the labor relationship plan or 
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age. For the early retirement welfare, the Company shall carry out accounting treatment according to the 

termination benefits. When the relevant recognition conditions of the termination benefits are met, the wages and 

social insurance premiums to be paid to the early retired employees from the date when the employees stop 

providing services to the normal retirement date shall be recognized as liabilities and included in the current profit 

and loss once. The difference caused by the change of actuarial assumption and the adjustment of welfare standard 

of early retirement welfare shall be included in the current profit and loss when it occurs. 

(4) Accounting treatment for other long-term employee benefits 

35. Lease liabilities 

36. Estimated Liabilities 

Recognition criteria of provisions 

When an obligation related to the contingent events satisfies all the following conditions, it is recognized 

by the Company as provisions: 

The obligation is the current obligation of the Company; 

The performance of obligation is likely to result in the outflow of economic benefits from the Company; 

The cost of the obligation can be measured in a reliable way. 

Measurement of provisions 

The provisions of the Company are initially measured on the basis of the best estimate of the expenditure 

required to perform the relevant current obligations. 

When determining the best estimate, the Company considers factors such as risks, uncertainties and time 

value of money related to contingent events. Where the time value of money has a significant impact, the best 

estimate is determined by discounting the relevant future cash outflows. 

The best estimates are handled as follows: 

In case that there is a continuous range (or interval) of required expenditures, within which the possibility of 

occurrence of various results is the same, the best estimate is determined by the average of the middle value of the 

range, that is, the average of the upper and lower limits. 

In case that there is no continuous range (or interval) of required expenditures, or there is a continuous range 

but the possibility of various results in the range is different, if the contingency involves a single item, the best 

estimate is determined based on the most probable amount; if a contingency involves multiple items, the best 

estimate is determined based on various possible outcomes and associated probabilities. 

If all or part of the expenses required by the Company to settle the provisions are expected to be compensated by a 

third party, the compensation amount is separately recognized as an asset when it is basically confirmed to be 

received, and the recognized compensation amount should not exceed the book value of provisions. 

 

37. Share-based payments 

Categories of share-based payments 

The share based payment of the Company is divided into equity settled share based payment and cash 

settled share based payment. 

Determination method of fair value of equity instruments 

For the granted equity instruments such as options with active market, their fair value shall be 
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determined according to the quoted price in the active market. For the granted equity instruments without 

active market, the option pricing model is used to determine their fair value. The following factors are 

considered in the option pricing model: (1) the exercise price of the option; (2) the validity period of the 

option; (3) the current price of the target share; (4) the expected volatility of the share price; (5) the expected 

dividend of the share; (6) the Risk free interest rate. 

When determining the fair value of the equity instrument on the grant date, the impact of market 

conditions and non exercise conditions in the vesting conditions specified in the share based payment 

agreement shall be considered. If there are non vesting conditions for share based payment, as long as the 

employees or other parties meet all non market conditions (such as service term, etc.) in the vesting 

conditions, the corresponding cost of the services received shall be recognized. 

Basis for determining the best estimate of exercisable equity instruments 

At each balance sheet date in the vesting period, the Company would make best estimate in accordance 

with the newly acquired information such as changes in the number of employees entitled to equity 

instruments, and amend the number of exercisable equity instruments. On the exercisable date, the ultimate 

estimated number of exercisable equity instruments coincides with the actual number. 

Accounting treatment 

The equity-settled share-based payment shall be measured at the fair value of the equity instrument granted 

to the employee. If the right is feasible immediately after the grant, the relevant cost or expense shall be recorded 

in accordance with the fair value of the equity instrument on the grant date, and the capital reserve shall be 

increased accordingly. If the right is not viable until the service within the waiting period is completed or the 

performance conditions are met, on each balance sheet date within the waiting period, the services acquired in the 

current period shall be included into relevant costs or expenses and capital reserves based on the best estimate of 

the number of the equity instruments of the viable rights and based on the fair value on the grant date of the equity 

instruments. No adjustments shall be made after the vesting date for the related costs or expenses recognized and 

total owners' equity. 

The cash-settled share-based payment where the Company calculates and determines the cash payment or 

any other asset obligation on the basis of shares or other equity instruments in return for services, is measured at 

the fair value of the liabilities calculated based on relevant equity instruments. Where the right is feasible 

immediately after the grant, the fair value of the liabilities borne by the Company shall be included into the 

relevant costs or expenses on the grant date, and the liabilities shall be increased accordingly. Where the 

share-based payment is not exercisable until the service in the vesting period is completed or specified 

performance conditions are met, then at each balance sheet date within the vesting period, the service obtained in 

the current period shall be included in cost or expenses and in liabilities at the fair value of the Company's 

liabilities based on the best estimates of the quantity of exercisable equity instruments made by the Company. At 

each balance sheet date and settlement date before relevant liabilities are settled, the fair value of the liabilities is 

remeasured and the changes are recognised in profit or loss. 

If the granted equity instrument is cancelled in the waiting period, the Company will treat the cancellation of the 

granted equity instrument as accelerated exercise, and the amount to be recognized in the remaining waiting 

period will be included in the current profit and loss immediately, and capital reserve will be recognized at the 

same time. If the employee or other parties can choose to meet the non-vesting conditions but fail to meet them 

within the waiting period, the Company will treat them as the cancellation of the granted equity instrument. 
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38. Preferred stock, perpetual bonds and other financial instruments 

The Company classifies the financial instruments and their components at initial recognition into either 

finaQFLDO�OLDELOLWLHV�RU�HTXLW\�LQVWUXPHQWV��LQ�DFFRUGDQFH�ZLWK�WKH�³)LQDQFLDO�,QVWUXPHQWV�6WDQGDUGV´��RQ�WKH�EDVLV�

of the contract terms of and the economic substances but not only the legal forms reflected by the preferred stock, 

perpetual bonds and other fi
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Performance obligation refers to the commitment of the Company in the contract to assign commodities 

or services that can be clearly distinguished to the customer. 

Obtaining the control right of the related commodity means to be able to dominate the use of the 

commodity and obtain almost all the economic benefits from it. 

The Company shall evaluate the contract on the commencement date of the contract, identify the 

individual performance obligations contained in the contract, and determine whether each individual 

performance obligation shall be performed within a certain period of time or at a certain point in time. If one 

of the following conditions is satisfied, the performance obligation shall be performed within a certain period 

of time, and the Company shall recognize the income within a certain period of time according to the 

performance progress of the Company: (1) the client shall obtain and consume the economic benefits brought 

by the performance of the Company at the same time; (2) the customer is able to control the goods under 

construction during the performance of the Company; and (3) the products produced by the Company during 

the performance of the contract are of irreplaceable use, and the Company is entitled to collect payment for 

the part of the contract which has been completed so far during the whole term of the contract. Otherwise, the 

Company recognizes revenue at the time point when the customer acquires control of the relevant goods or 

services. 

For the performance obligations performed during a certain period of time, the Company will use the 

output/input method to determine the appropriate performance schedule based on the nature of the goods and 

services. The output method determines the performance schedule according to the value to the customer of 

the goods that have been transferred to the customer (the input method determines the performance schedule 

according to the Company's input to fulfill the performance obligation). If the performance schedule cannot 

be reasonably determined and the Company is expected to be compensated for the costs already incurred, the 

revenue shall be recognized in accordance with the amount of costs already incurred until the performance 

progress can be reasonably determined. 

Specific method of income recognition 

The timing of revenue recognition of the Company for major products respectively are as follows: (1) For BOPP 

cigarette films, cigarette labels, aseptic packaging products, when the products are delivered to the locations 

designated by the customers, and the delivery is completed and the evidence of transfer of control of the goods is 

obtained from the customers. (2) For BOPP flat films and lithium battery separator films, when the delivery has 

been completed according to the method agreed by the customers, and the evidence of transfer of control of goods 

is obtained from the customers or the carriers designated by the customers. (3) For special paper products, the 

products are delivered to designated locations by the customers, the delivery is completed and the evidence of 

conforming requirements from customers is obtained. 

 

Differences in accounting policies for revenue recognition due to the adoption of different business models for similar businesses 

40. Government grant 

Type 

Government subsidies are transfers of monetary or non-monetary assets from the government to the 

Group at nil consideration. According to the subsidy targets stipulated in the relevant government documents, 

government subsidies are classified into government subsidies related to assets and government subsidies 

related to income. 

The government subsidies related to assets refer to the government subsidies obtained by the Company 
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for purchasing and constructing or forming long-term assets in other ways. Government subsidies related to 

income refer to government subsidies other than those related to assets. 

Recognition of government subsidies 

If there is evidence at the end of the period that the Company can meet the relevant conditions specified 

in the financial support policy and it is expected to receive the financial support funds, the government 

subsidy shall be recognized according to the receivable amount. Otherwise, government subsidies are 

recognized when they are actually received. 

If a government subsidy is a monetary asset, it is measured at the amount received or receivable. If a 

government subsidy is a non-monetary asset, it is measured at fair value. If the fair value cannot be obtained 

in a reliable way, it is measured at the nominal amount (RMB1). Government subsidies measured at nominal 

amounts are recognized directly in the current profit and loss. 

Accounting treatment 

According to the essence of economic business, the Company determines whether the total amount method 

or the net amount method should be used for accounting treatment of a certain type of government subsidy 

business. Generally, the Company only selects one method for the same or similar government subsidy business, 

and consistently uses the method for the business. 

 The government subsidies related to the assets shall be written off against the book value of the relevant 

assets or recognized as deferred income. If the government subsidy related to the asset is recognized as deferred 

income, it shall be recorded into the profit and loss in stages in accordance with a reasonable and systematic 

method during the service life of the asset built or purchased. 

If the government subsidy related to the income is used to compensate the relevant expenses or losses of the 

enterprise in the future period, it shall be recognized as deferred income and recorded into the current profit and 

loss or the relevant costs shall be written off during the period of recognition of the relevant expenses or losses; If 

it is used to compensate the related expenses or losses incurred by the enterprise, it shall be directly recorded into 

the current profit and loss or the relevant costs shall be written off. 

The government subsidies related to the daily activities of the enterprise shall be included in other income or 

used to write off related costs and expenses; Government subsidies not related to the daily activities of the 

enterprise shall be included in the non-operating income and expenditure. 

For preferential loans for policy discount, if the government finance department appropriates the discounted 

funds to the lending bank, the borrowing cost is accounted for according to the principal of the loan and the policy 

preferential interest rate, with the amount actually received as the entry value of the loan. If the government 

finance department directly appropriates the interest subsidy funds to the Company, the subsidies offset the related 

borrowing costs. 

In case that a confirmed government subsidy is required to be returned, the book value of the asset is adjusted if 

the book value of relevant assets is offset at the initial recognition; if there is related deferred income, the book 

balance of deferred income is offset, and the excess is included in the current profit and loss; in case of other 

circumstances, it is directly included in the current profit and loss. 

41. Deferred income tax assets/Deferred income tax liabilities 

Deferred tax assets and deferred tax liabilities are calculated and recognised based on the differences arising 

between the tax bases of assets and liabilities and their carrying amounts (temporary differences). On the balance 

sheet date, deferred tax assets and deferred tax liabilities are measured at the applicable tax rate during the period 

when the asset is expected to be recovered or the liability is expected to be settled. 
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Basis for recognition of deferred income tax assets 

The Company recognizes the deferred tax assets generated by the deductible temporary differences to the 

extent that it is likely to obtain the taxable income that can be used to offset the deductible temporary 

differences, carry forward the deductible losses and tax credits in the following years. However, deferred tax 

assets arising from the initial recognition of assets or liabilities in transactions with the following 

characteristics shall not be recognized: (1) the transaction is not a business combination; and (2) the 

transaction does not affect the accounting profit or taxable income or deductible loss. 
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(2) Accounting treatment for finance leases 

(1) Financial leased assets: On the date when lease starts, the Company recognizes the fair value of the leased 

asset or the present value of the minimum lease payment as the book value of the leased asset, whichever is lower, 

and recognizes the minimum lease payment amount as the book value of the long-term payable, and the difference 

between the two is recognized as unconfirmed financing expenses. For the identification basis, valuation and 

depreciation methods of the finance leasing assets, please refer to "24. Fixed assets" of "V. Important Accounting 

Policies and Accounting Estimates" in this section. 

The Company adopts the effective interest rate method to amortize the unrecognized financing expenses 

during the asset lease period and includes them in financial expenses. 

(2) Financial leasing assets: On the date when lease starts, the Company recognizes the receivable of the financial 

lease, the difference between the sum of unsecured residual value and its present value as unrealized financing 

income, and recognizes the lease income in the future period of the lease. The initial direct costs incurred by the 

Company in connection with lease transactions are included in the initial measurement of financial lease 

receivable, and the amount of income recognized during the lease term is reduced. 

 

43. Other critical accounting policies and accounting estimates 

1> Discontinuation of operation 

The Company recognizes a component disposed of or classified as a component that can be separately 

distinguished from the category held for sale and satisfied any of the following as a component of discontinued 

operations: 

(1) The component represents an independent major business or a separate major business area; 

(2) This component is part of a related plan to dispose of an independent major business or a separate major 

operating area; 

(3) This component is a subsidiary that is acquired for resale. 

Operating profit and loss, such as impairment losses for discontinued operations and the amount reversed, 

and disposal profit and loss are presented in the income statement as profit and loss of discontinued operations. 

2> Hedge accounting 

The Company categorizes the hedging instruments into fair value hedges, cash flow hedges and net 

investment hedges in a foreign operation, in accordance with hedging relationships. 

For hedging instruments satisfy all following conditions, hedge accounting is applied for accounting 

treatment: 

(1) The hedging relationship is comprised of only qualifying hedging instruments and hedged items. 

(2) Prior to hedging, the Company has formally designated the hedging instruments and the hedged items, 

and prepared the documentation regarding hedging relationships and risk management strategy and objectives 

for undertaking the hedging. 

(3) The hedging relationship meets the hedge effectiveness requirements. 

The hedging relationship that meets all of the following conditions, are regarded in accordance with 

hedge effectiveness requirements. 

1) There is an economic relationship between the hedged item and the hedging instrument, which makes 

the values of the hedging instruments and the hedged items generally move in the opposite direction because 

of the same hedged risk. 
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2) The effect of credit risk does not dominate the value changes that result from that economic 

relationship between the hedged item and the hedging instruments. 

3) The hedge ratio of hedging relationship is the same as that resulting from the quantity of the hedged 

item that the Company actually hedges and the quantity of the hedging instrument that the Company actually 

uses to hedge that the quantity of hedged item. However, that designation shall not reflect an imbalance 

between the weightings of the hedged item and the hedging instrument that would create the hedge 

ineffectiveness that could result in an economic outcome that would be inconsistent with the purpose of hedge 

accounting. 

Accounting treatment for fair value hedges 

(1) Gains or losses arising from hedging instruments shall be included in current profit and loss. If the 

hedging instrument hedges the non tradable equity instrument investment (or its components) that is selected 

to be measured at fair value and its change is included in other comprehensive income, the gains or losses 

generated by the hedging instrument are included in other comprehensive income. 

(2) Gains or losses of the hedged item arising from the hedged risk exposure are included in the current 

profit and loss, and the book value of the hedged item that is not measured at fair value is adjusted. If the 

hedged item is a financial asset (or its component) measured at fair value and its change is included in other 

comprehensive income, the profit or loss generated from the hedged risk exposure is included in the current 

profit and loss, and its book value has been measured at fair value without adjustment; the hedged item is 

measured at fair value and its change is included in other comprehensive income for the Company. For the 

non-tradable equity instrument investment (or its components) of income, the gains or losses arising from the 

hedged risk exposure are included in other comprehensive income, and its book value has been measured at 

fair value without adjustment. 

If the hedged item is an unrecognized firm commitment (or its component), the accumulated change in 

fair value caused by the hedged risk after the designation of the hedging relationship shall be recognized as an 

asset or liability, and the relevant gains or losses shall be included in the profits and losses of each relevant 

period. When the assets are determined or commitments are made, the initial recognised amount of the asset 

or liability is adjusted to include the fair value cumulative change of the recognized hedged item. 

(3) If the hedged item is a financial instrument (or its component) measured at amortized cost, the 

adjustment of book value of the hedged item shall be amortized according to the actual interest rate 

recalculated on the amortization date and included in the current profit and loss. The amortization can start 

from the adjustment date, but not later than the time point when the hedging gains and losses are adjusted for 

the termination of the hedged item. If the hedged item is a financial asset (or its component) measured at fair 

value and its change is included in other comprehensive income, the accumulated recognized hedging gains or 

losses shall be amortized in the same way and included in the current profit and loss, but the book value of the 

financial asset (or its component) shall not be adjusted. 

Accounting for cash flow hedges 

(1) The portion of the gain or loss on the hedging instrument that is determined to be an effective hedge 

shall be recognized in other comprehensive income: The amount of the cash flow hedge reserve shall be 

determined by the lower of the absolute amount of the following two items: 

1) the cumulative gain or loss on the hedging instrument from inception of the hedge; and 

2) the present value of the cumulative change in the hedged expected future cash flows of the hedged 

item from inception of the hedge. The amount of the cash flow hedge reserve recognized in the other 

comprehensive income during each accounting period is the change in the cash flow hedge reserve for the 

accounting period. 
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(2) Any remaining gain or loss on the hedging instrument (or any gain or loss required to balance the 

change in the cash flow hedge reserve calculated) is hedge ineffectiveness that shall be recognized in profit or 

loss. 

(3) The amount that has been accumulated in the cash flow hedge reserve shall be accounted for as 

follows: 

1) If a hedged forecast transaction subsequently results in the recognition of a non-financial asset or 

non-financial liability, or a hedged forecast transaction for a non-financial asset or a non-financial liability 

becomes a firm commitment for which fair value hedge accounting is applied, the Company shall remove that 

amount from the cash flow hedge reserve and include it directly in the initial cost or other carrying amount of 

the asset or the liability. 

2) 
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and written records shall be made at the same time, but the following conditions shall be met simultaneously: 

(1) the name of the credit exposure (for example, the borrower, or the holder of a loan commitment) matches 

WKH�UHIHUHQFH�HQWLW\�RI�WKH�FUHGLW�GHULYDWLYH��µQDPH�PDWFKLQJ¶���DQG 

(2) the seniority of the financial instrument matches that of the instruments that can be delivered in accordance 

with the credit derivative. 

 

44. Changes in critical accounting policies and accounting estimates 
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The impact of the implementation of the new revenue standards on the consolidated balance sheet as at 31 

December 2020 is as follows: 

Item Number of statements Assuming the original 

guidelines are followed 

Influence 

Advances from customers   8,892,912.54   -8,892,912.54 

Contractual liabilities 7,677,129.87   7,677,129.87  
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  Non-current assets due within one year    

  Other current assets 523,124,562.78 523,124,562.78  

Total current assets 5,023,026,799.69 5,023,026,799.69  

Non-current assets:   
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   Including: preferred shares    

      Perpetual bonds    

  Lease liabilities    

  Long-term payables    

  Long-term payroll payable    

  Estimated liabilities    

  Deferred income 435,042,080.77 435,042,080.77  

  Deferred income tax liabilities 60,696,969.12 60,696,969.12  

  Other non-current liabilities 619,187,419.79 619,187,419.79  

Total non-current liabilities 3,082,740,285.48 3,082,740,285.48  



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

209 

  Other non-current financial assets    

  Investment properties    

  Fixed assets 78,899,091.13 78,899,091.13  

  Construction in progress 2,401,314.53 2,401,314.53  

  Productive biological assets    

  Oil and gas assets    









2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

213 

Provision for bad debts by portfolio: 

Unit: RMB 

Name 
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Type 
Opening 

balance 
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Youdian'ai 

(Chuzhou) Health 

Technology Co., 

Ltd. 
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¥�$SSOLFDEOH�  Ƒ�1�$�  

The Company believes that for the financing of receivables measured at fair value and whose changes are included in other 

comprehensive income, as the remaining maturity is not long and the difference between the actual interest rate and the market 

interest rate is very small, the fair value and the book value are similar. 

If provision was made for accounts receivable financing in accordance with the general expected credit loss model, please disclose 
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balance is: the production line of lithium battery separator film has been put into production, and the prepayment 

for materials has increased accordingly. 

8. Other receivables 

Unit: RMB 

Item Closing balance Opening balance 

Dividends receivable  1,188,900.87 

Other receivables 10,861,029.53 830,448,417.93 

Total 10,861,029.53 831,637,318.80 

(1) Interest receivable 

1) Interest receivable by type: None 

2) Major overdue interest: None 

 3) Provision for bad debts 

Ƒ�$SSOLFDEOH ¥�1�$�  

(2) Dividends receivable 

1) Dividends receivable by type 

Unit: RMB 

Project (or investee) Closing balance Opening balance 

Yuxi Kunshasi Plastic Color Masterbatch 

Co., Ltd.  
 1,188,900.87 

Total  1,188,900.87 

2) Major dividend receivable aged over one year: None 

3) Provision for bad debts 

Ƒ�$SSOLFDEOH ¥�1�$�  

(3) Other receivables 

1) Other receivables by nature 

Unit: RMB 

Nature of amount 
Book balance at the end of the Reporting 

Period 

Book balance at the beginning of the 

Reporting Period 
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Equity acquisition  820,000,000.00 

Issuing expenses of convertible bonds  1,084,905.66 

Guarantees and deposits 
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(3) Provision for bad debts accrued, recovered or reversed during the Reporting Period: None 

4) Actual write-off of other receivables for the period: None 

 

5) Top five customers with closing balance of other receivables collected by arrear party 

Unit: RMB 

Company name Nature of amount 
Closing 

balance 
Aging 

Percentage of total 

of closing balance 

of other 

receivables 

Closing balance of 

bad debt provision 

China Tobacco Henan 

Industrial Co., Ltd. 

Guarantees and 

deposits
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(3) Capitalization of interest in the closing inventories balance 

(4) Description of the current amortization amount of contract performance cost 

10. Contractual assets: None 

 

11. Held-for-sales assets: None 

 

12. Non-current assets due within one year 

Unit: RMB 

Item Closing balance Opening balance 

Long-
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debts 

Financial lease 

proceeds 
2,956,802.29  2,956,802.29     

  Including: 

unrealized financing 

income 

43,197.71  43,197.71     

Long-term receivables 

due within one year 
-2,956,802.29  -2,956,802.29     

Impairment of provision for bad debts 

Unit: RMB 

Provision for bad debts 

Stage I Stage II Stage III 

Total 
12-month ECL 

Lifetime ECL (not 

credit-impaired) 

Lifetime ECL 

(credit-impaired) 

Balance of January 1, 

2020 for the period 
²² ²² ²² ²² 
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Co., Ltd. 

Subtotal 
3,343,466.

01 
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  (1) Disposal     

  (2) Other transfer-out 
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I. Original book value:      

 1. Opening balance 898,346,307.39 5,140,402,993.45 22,096,333.89 56,054,782.54 6,116,900,417.27 

 2. Increase for the 

period 
891,472,338.35 4,195,196,933.08 7,063,271.30 46,854,165.52 5,140,586,708.25 

  (1) Purchase 1,120,021.36 42,591,962.89 1,740,836.84 7,159,930.65 52,612,751.74 

  (2) Transfer of 

construction in progress 
679,064,403.28 1,917,650,105.15 1,273,141.59 8,601,630.87 2,606,589,280.89 

  (3) Increase in 

business combination 
211,287,913.71 2,234,954,865.04 4,049,292.87 31,092,604.00 2,481,384,675.62 

      

 3. Decrease for the 

period 
 2,364,267.89 508,945.73 59,255.98 2,932,469.60 

  (1) Disposal or 

scrapping 
 2,364,267.89 508,945.73 59,255.98 2,932,469.60 

             

 4. Closing balance 1,789,818,645.74 9,333,235,658.64 28,650,659.46 102,849,692.08 11,254,554,655.92 

II. Accumulativ
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IV. Book value      

 1. Closing book value 1,511,611,122.97 6,843,642,817.39 10,935,896.49 54,574,379.35 8,420,764,216.20 

 2. Opening book value 715,766,276.98 4,175,723,788.50 9,770,233.07 35,337,680.62 4,936,597,979.17 

(2) Fixed assets in temporary idle 

Unit: RMB 

Item 
Original book 

value 

Accumulative 

depreciation 

Provision for 

impairment 
Book value Notes 

Property 

and plant 
2,105,695.50 779,418.94  1,326,276.56 

As of December 31, 2020, the 

recoverable amount was estimated based 

on the selling prices of similar houses and 

buildings in the same lot. The recoverable 

amount was higher than the book value, 

so no provision for impairment of fixed 

assets was made. 

Machinery 

and 

equipment 

9,135,247.28 5,059,520.64  4,075,726.64 

As of December 31, 2020, the 

recoverable amount was estimated based 

on the selling price of similar machinery 

and equipment. The recoverable amount 

was higher than the book value, so no 

provision for impairment of fixed assets 

was made. 

(3) Fixed assets rented through finance lease: None 

(4) Fixed assets leased through operating lease: None 

(5) Fixed assets not obtaining the title certificate 

Unit: RMB 

Item Book value Reason 

Property and plant 1,052,491,443.41 Being processed 

Other explanations 

����7KH�PDLQ�UHDVRQ�IRU�WKH�ODUJHU�LQFUHDVH�LQ�WKH�HQGLQJ�EDODQFH�RI�WKH�&RPSDQ\¶V�IL[HG�DVVHWV�RYHU�WKH�RSHQLQJ�

balance is: ①the subsidiary Shanghai Energy New Material Technology Co., Ltd. and its subsidiaries are in the 

growth stage, the Company intensifies the construction of production lines, and the number of assembly lines 

completed in this period increases accordingly; ②enterprises not under common control of the subsidiary 

Shanghai Energy New Material Technology Co., Ltd. merge Suzhou Green Power New Energy Material Co., Ltd. 

and Chongqing Yuntianhua Newmi Technological Co., Ltd., resulting in the increase in fixed assets for the period. 

(2) Please refer to "81. Assets with restricted ownership or use right" in "VII. Notes to items in consolidated 

financial statements" of this section for details of the limited ownership of fixed assets of the Company. 

(6) Liquidation of fixed assets: None 

 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

229 

22. Construction in progress 

Unit: RMB 

Item Closing balance Opening balance 

Construction in progress 
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project of 

Jiangxi Tonry 

(expansion of 

phase I) 

71 71 
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   (1) Disposal      

      

  4. Closing balance 473,734,900.83 26,000,000.00 23,338,200.00 14,280,518.68 537,353,619.51 

II. Accumulative amortization      

  1. Opening balance 31,211,400.20   1,268,861.45 32,480,261.65
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³6KHQ]KHQ�4LQJVRQJ´��PHUJHG�E\�HQWHUSULVHV�QRW�XQGHU�FRPPRQ�FRQWURO� 

The acquisition cost minus the fair value of the book identifiable net assets of Shenzhen Qingsong on the acquisition date 

multiplied by the proportion of acquired equity equals to goodwill, that is, 20,000,000.00 minus 10,328,555.30 multiplied by 100% 

equals to RMB9,671,444.70. 

At the end of the period, the Company recognized Shenzhen Qingsong Jinze Technology Development Co., Ltd. as an asset 

group for goodwill impairment test. As the production of Shenzhen Qingsong Jinze Technology Development Co., Ltd. is currently 

suspended, the recoverable amount of goodwill is calculated based on the fair value of the assets minus the net amount of disposal 

expenses. Upon confirmation by the Zhi Zheng Ping Bao Zi [2021] No. 0202 appraisal report issued by Yunnan Zhizheng Asset 

Appraisal Co., Ltd., the recoverable value is lower than the book value of the asset group including the goodwill of all shareholders, 

and full provision for impairment is made for the goodwill. 

(3) Goodwill related to Suzhou Green Power New Energy Material Co., Ltd. 

*RRGZLOO�FDOFXODWLRQ�SURFHVV�RI�6X]KRX�*UHHQ�3RZHU�1HZ�(QHUJ\�0DWHULDO�&R���/WG���KHUHLQDIWHU�UHIHUUHG�WR�DV�³6X]KRX�*UHHQ�

3RZHU´��PHUJHG�E\�HQWHUSULVes not under common control: 

The acquisition cost minus the fair value of the book identifiable net assets of Suzhou Green Power on the acquisition date 

multiplied by the proportion of acquired equity equals to goodwill, that is, 739,219,511.67 minus 269,061,777.98 multiplied by 100% 

equals to RMB470,157,733.69. 

At the end of the period, the Company identified Suzhou Green Power New Energy Material Co., Ltd. as an asset group and 

conducted goodwill impairment test. The recoverable amount of goodwill is calculated according to the present value of estimated 

future cash flow. The estimated future cash flow is determined according to the financial budget of the relevant asset group from 

2021 to 2025. After 2025, it will be a perpetual period. It is estimated that the annual growth rate of cash flow will be 5%, and the 

recoverable value of the asset group will be calculated according to the discount rate of 7.35%. The recoverable value exceeds the 

book value of the asset group including all shareholders goodwill, and there is no goodwill impairment. 

(4) Goodwill related to Chongqing Yuntianhua Newmi Technological Co., Ltd. 

Goodwill calculation process of Newmi Tech merged by enterprises not under common control: 

The acquisition cost minus the fair value of the book identifiable net assets of Newmi Technological on the acquisition date 

multiplied by the proportion of acquired equity equals to goodwill, that is, 68,259,500.00 minus 68,977,915.28 multiplied by 

76.3574% equals to RMB15,589,757.32. 

At the end of the period, the Company identified Newmi Tech as an asset group and conducted goodwill impairment test. The 

recoverable amount of goodwill is calculated according to the present value of estimated future cash flow. The estimated future cash 

flow is determined according to the financial budget of the relevant asset group from 2021 to 2025. After 2025, it will be a perpetual 

period. It is estimated that the annual growth rate of cash flow will be 5%, and the recoverable value of the asset group will be 

calculated according to the discount rate of 7.35%. The recoverable value exceeds the book value of the asset group including all 

shareholders goodwill, and there is no goodwill impairment. 

 

29. Long-term unamortized expenses 

Unit: RMB 

Item Opening balance 
Increase for the 

period 

Amortized amount 

for the period 

Decrease in other 

amounts 
Closing balance 

Leasehold 

improvement 
 428,078.20 150,775.54  277,302.66 

Workshop 

improvement 
144,459.93 512,868.29 232,425.07 13,262.36 411,640.79 

Filling machine 1,788,295.24 2,434,800.00 1,990,290.91  2,232,804.33 
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Rented substation 70,969.84  11,259.84  59,710.00 
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deferred income tax 

assets and deferred 

income tax liabilities at 

the end of the 

Reporting Period 

deferred income tax 

assets or liabilities 

after offset 

deferred income tax 

assets and deferred 

income tax liabilities at 

the beginning of the 

Reporting Period 

deferred income tax 

assets or liabilities 

after offset 

Deferred income tax 

assets 
 202,903,996.37  94,713,958.19 

Deferred income tax 

liabilities 
 100,406,057.96  60,696,969.12 

(4) Details of unrecognized deferred income tax assets: None 

(5) Deductible losses for which deferred income tax assets were unrecognized will expire in the following 

years: None 

Other explanations: 

Description of deferred income tax liabilities before offset: 

    According to the Notice of the Ministry of Finance and the State Administration of Taxation on the Policy of 

Deducting the Enterprise Income Tax of Equipment and Appliances (Cai Shui [2018] No. 54), the Company and 

its subsidiaries deduct the enterprise income tax of equipment and appliances with the unit value of below RMB5 

million purchased from January 1, 2018 to December 31, 2020 when calculating the taxable income. As a result, 

temporary differences in taxable income are formed and further turned into deferred income tax liabilities. 

31. Other non-current assets 

Unit: RMB 

Item 

Closing balance Opening balance 

Book 

balance 

Provision 

for 

impairment 

Book value 
Book 

balance 

Provision 

for 

impairment 

Book value 

Advance payment for equipment 
515,786,72

2.70 
 

515,786,72

2.70 

194,394,61

5.91 
 

194,394,61

5.91 

Advance payment for project 
59,073,039

.82 
 

59,073,039

.82 

9,556,037.

22 
 

9,556,037.

22 

Quality guarantee Note 1 
1,350,000.

00 
 

1,350,000.

00 

1,350,000.

00 
 

1,350,000.

00 

Installment for sale of equipment Note 2 
8,083,352.

09 
 

8,083,352.

09 

7,401,936.

18 
 

7,401,936.

18 

Deductible input tax 
14,897,818

.46 
 

14,897,818

.46 
   

Other    
13,000,000

.00 
 

13,000,000

.00 

Total 
599,190,93

3.07 
 

599,190,93

3.07 

225,702,58

9.31 
 

225,702,58

9.31 

Other explanations: 

Description of other non-current assets 

 7KH�PDLQ�UHDVRQ�IRU�WKH�ODUJHU�LQFUHDVH�LQ�WKH�HQGLQJ�EDODQFH�RI�WKH�&RPSDQ\¶V�RWKHU�Qon-current assets 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

238 

over the opening balance is: the sub-subsidiaries Wuxi Energy New Material Technology Co., Ltd. And Jiangxi 

Tonry New Energy Technology Development Co., Ltd. is in the growth stage, the Company intensifies the 

construction of production lines, and the advance payment for equipment increases accordingly. 

Note 1: Guizhou Hao1duo Dairy Co., Ltd. signed an agreement with the Company, and the two parties entered 

into a long-term strategic partnership. The company provided Guizhou Hao1duo Dairy Co., Ltd. with the above 

money as its quality guarantee. Guizhou Hao1duo Dairy Co., Ltd. promised to purchase no less than 13 million 

boxes of products from the Company every year, and returndingly.
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LQ�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��RI�WKLV�VHFWLRQ´� 

Note 2: For details of loans obtained through the guarantee provided by actual controllers of the Company, the 

Company and its subVLGLDULHV��SOHDVH�UHIHU�WR�³����5HODWHG�SDUW\�JXDUDQWHHV´�XQGHU�³���5HODWHG�SDUW\�WUDQVDFWLRQV´�

LQ�³;,,��5HODWHG�3DUWLHV�DQG�5HODWHG�3DUW\�7UDQVDFWLRQV´� 

 

33. Trading financial liabilities: None 

 

34. Derivative financial liabilities: None 

 

35. Notes payable 

Unit: RMB 

Type Closing balance Opening balance 

Commercial acceptance 14,547,851.27 10,615,319.33 

Bank acceptance 680,878,688.42 512,058,770.17 

Total 695,426,539.69 522,674,089.50 

The total amount of notes payable that have been overdue and outstanding at the end of the Reporting Period is RMB[ ]. 

36. Accounts payable 

(1) Accounts payable 

Unit: RMB 

Item Closing balance Opening balance 

Materials payable 277,833,591.11 197,480,189.34 

Engineering equipment payable 125,081,160.84 148,392,577.43 

Accessories and spare parts payable 11,543,629.05 6,172,762.14 

Transportation fee payable 23,477,922.68 14,633,758.80 

Other payable 33,140,214.54 16,012,272.14 

Total 471,076,518.22 382,691,559.85 

(2) Major accounts payable aged over one year 

Unit: RMB 

Item Closing balance Reasons for outstanding or carry-over 
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Mingsheng Machinery Co., Ltd 1,500,000.00 Not mature 

Shanghai Kaijin New Material Technology Co., Ltd. 1,492,489.00 Not mature 

Total 18,094,454.06 -- 

Other explanations: 

The main reason for the larger increase in the ending balance of the Company's accounts payable over the opening 

balance is: the merger of Suzhou Green Power and Newmi Tech by enterprises not under common control of the 

subsidiary Shanghai Energy for the period. 

37. Receipts in advance: None 

38. Contractual liabilities 

Unit: RMB 

Item Closing balance Opening balance 

Advance receivable for goods 7,677,129.87 8,177,989.37 

Total 7,677,129.87 8,177,989.37 

39. Employee benefits payable 

(1) Employee benefits payable 

Unit: RMB 

Item Opening balance Increase for the period Decrease for the period Closing balance 

I. Short-term remuneration 19,341,191.37 461,327,781.59 452,524,154.97 28,144,817.99 

II. Retirement pension 

program-defined 

contribution plan 

852,860.52 3,551,656.38 4,404,516.90  

Total 20,194,051.89 464,879,437.97 456,928,671.87 28,144,817.99 

(2) Short-term benefits 

Unit: RMB 

Item Opening balance Increase for the period Decrease for the period 
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4. Housing fund 299,376.00 16,785,910.84 16,750,506.84 334,780.00 

5. Labor union budget 

and staff education 

fund 

802,449.04 3,524,149.61 3,251,979.62 1,074,619.03 

Total 19,341,191.37 461,327,781.59 452,524,154.97 28,144,817.99 

(3) Defined contribution plans 

Unit: RMB 

Item Opening balance Increase for the period Decrease for the period Closing balance 

1. Basic pension 817,598.11 3,449,707.61 4,267,305.72  

2. Unemployment 

insurance 
35,262.41 101,948.77 137,211.18  

Total 852,860.52 3,551,656.38 4,404,516.90  

Other explanations: 

40. Taxes payable 

Unit: RMB 

Item Closing balance Opening balance 

VAT 58,372,023.20 28,116,303.25 

Corporate income tax 112,955,783.69 46,448,805.71 

Personal income tax 756,962.07 482,324.73 

City maintenance and construction tax 1,517,261.49 747,573.66 

Property tax 1,204,000.74 52,432.61 

Land using tax 577,940.85 412,047.52 

Education surtax 3,245,319.76 881,666.86 

Other 354,783.64 113,562.29 

Total 178,984,075.44 77,254,716.63 

Other explanations: 

41. Other payables 

Unit: RMB 

Item Closing balance Opening balance 

Dividends payable 7,871,573.20 7,574,667.67 

Other payables 577,510,854.43 91,083,316.69 

Total 585,382,427.63 98,657,984.36 
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(1) Interest payables: None 

(2) Dividends payable 

Unit: RMB 

Item Closing balance Opening balance 

Common share dividends 7,871,573.20 4,960,000.00 

Employee incentive dividend  2,614,667.67 

Total 7,871,573.20 7,574,667.67 

(3) Other payables 

1) Other payables listed by nature of payment 

Unit: RMB 

Item Closing balance Opening balance 

Equity acquisition 44,736,010.00 44,736,010.00 

Restricted stock repurchase obligation  28,137,312.00 

Loans from non-financial institutions 470,118,553.75 7,039,200.00 

Withholding and remitting employee 

incentive and dividend Personal income tax 
46,031,316.80  

Deposits and guarantees 10,498,912.12 7,570,083.14 

Withholding employees' social insurance 2,392,968.63 1,213,196.63 

Reimbursement 2,550,636.39 2,124,442.89 

Other 1,182,456.74 263,072.03 

Total 577,510,854.43 91,083,316.69 

2) Major other payables aged over one year 

Unit: RMB 

Item Closing balance Reasons for outstanding or carry-over 

Gao'an Kewei investment partnership (limited 

partnership) 
22,380,000.00 Payment terms not been met 

DENCO LIMITED 20,356,010.00 Payment terms not been met 

Nantong 10th Construction Group Co., Ltd. 5,000,000.00 Payment terms not been met 

Total 47,736,010.00 -- 

Other explanations 

7KH�PDLQ�UHDVRQ�IRU�WKH�ODUJHU�LQFUHDVH�LQ�WKH�HQGLQJ�EDODQFH�RI�WKH�&RPSDQ\¶V�RWKHU�SD\DEOHV�RYHU�WKH�RSHQLQJ�

balance is: the merger of Newmi Tech by enterprises not under common control of the subsidiary Shanghai 

Energy for the period. 
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42. Hold-for-sales liabilities
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Note 3: For details of loans obtained through the guarantee provided by actual controllers of the Company, the Company and its 

VXEVLGLDULHV��SOHDVH�UHIHU�WR�³����5HODWHG�SDUW\�JXDUDQWHHV´�XQGHU�³���5HODWHG�SDUW\�WUDQVDFWLRQV´�LQ�³;,,��5HODWHG�3DUWLHV�DQG�5HODWHG�

3DUW\�7UDQVDFWLRQV´� 

 

46. Bonds payable 

(1) Bonds payable 

Unit: RMB 

Item Closing balance Opening balance 

Convertible corporate bonds 755,725,620.04  

Total 755,725,620.04  

(2) Changes in bonds payable: (excluding preferred shares classified as financial liabilities, perpetual bonds 

and other financial instruments) 

Unit: RMB 

Name of 

bond 

Par 

value 

Issue 

date 
Term 

Issue 

size 

Openin

g 

balance 

Issued 

in 

current 

period 

Interest 

provisi

oned by 

par 

value 

Amorti

zation 

of 

discoun

ts and 

premiu

ms 

Paid in 

the 

current 

period 

Shares 

convert

ed in 

the 

current 

period 

Closing 

balance 

Convertible 

corporate 

bonds of 

Yunnan 

Energy New 

Material 

Co., Ltd. 

1,600,0

00,000.

00 

2020 年

2 月 11

日 

6 

1,600,0

00,000.

00 

 

1,600,0

00,000.

00 

5,508,3

86.32 

-83,360

,866.28 
 

-766,42

1,900.0

0 

755,72

5,620.0

4 

Total -- -- -- 

1,600,0

00,000.

00 

 

1,600,0

00,000.

00 

5,508,3

86.32 

-83,360

,866.28 
 

-766,42

1,900.0

0 

755,72

5,620.0

4 

(3) Explanation on conversion conditions and conversion time of convertible corporate bonds 

According to the Listing Rules of Shares on the Shenzhen Stock Exchange Stock and the Prospectus of 

Yunnan Energy New Material Co., Ltd. on the Public Issuance of Convertible Corporate Bonds, the debt and share 

conversion period of Yunnan Energy commences from the first trading day in the six months after the end of the 

issuance to the maturity date of the convertible corporate bonds, that is, from August 17, 2020 to February 11, 

2026, and the initial conversion price is RMB64.61 per share.  

On May 21, 2020, according to the Announcement on the Adjustment of the Conversion Price of Convertible 

Corporate Bonds, as the Company implements the 2019 annual equity distribution plan, the conversion price of 

debts and shares of Yunnan Energy is adjusted from RMB64.61 per share to RMB64.49 per share. 
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Corporate Bonds, as the Company adopts the non-public issuance of new shares, the conversion price of debts and 

shares of Yunnan Energy is adjusted to RMB65.09 per share. 

 

(4) Explanation on other financial instruments classified as financial liabilities: None 

47. Lease liabilities: None 

48. Long-term payables 

(1) Long-term payables listed by nature of payment 

Unit: RMB 

Item Closing balance Opening balance 

Financial lease proceeds payable 4,988,932.48  
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Note 1 

Item subsidy for the 

development of 

advanced equipment 

manufacturing industry 

Note 2 

191,103,925.

95 
  

14,308,29

5.53 
  

176,795,630.

42 

Related to 

assets 

Support and incentive 

payment of the Xishan 

Economic and 

Technological 

Development Zone Note 

3 

 
120,000,0

00.00 
 

5,552,890.

20 
  

114,447,109.8

0 

Related to 

assets 

Special funds for the 

development of 

provincial strategic 

emerging industries 

Note 4 

 
30,000,00

0.00 
    

30,000,000.0

0 
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Note 14 

Boiler upgrading and 

reconstruction projects 

Note 15 

 
2,558,800.

00 
    2,558,800.00 

Related to 

assets 

Subsidies of the Yuxi 

Municipal Bureau of 

Finance for the first 

major technical 

equipment Note 16 

754,717.04   
113,207.5

2 
  641,509.52 

Related to 

assets 

Specials fund for the 

construction of the Yuxi 
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apportion in 2020 of RMB1,340,600. 

Note 6: In July 2011, the National Development and Reform Commission and the Ministry of Industry and 

Information Technology issued the Notice on Issuing the First Batch of Investment Plans within the Central 

Budget for the Revitalization and Technological Transformation Projects of the Electronic Information Industry in 

2011 [Fa Gai Tou Zi (2011) No. 1387], Shanghai Energy, a subsidiary of the Company, received a subsidy of 

RMB12 million for the high-performance lithium ion battery separator film project with an annual output of 90 

million square meters. 

In June 2011, the Shanghai Municipal Commission of Economy and Informatization issued the Official 

Reply Concerning the Report on the Application for Special Funds for Key Industrial Revitalization and 

Technological Transformation of the New 90 Million Square Meter High-Performance Lithium Ion Battery 

Separator Film Projects of Shanghai Energy New Material Technology Co., Ltd. in 2011 [Hu Jing Xin Tou (2011) 

No. 298], Shanghai Energy, a subsidiary of the Company, received a subsidy of RMB12 million for the 

high-performance lithium ion battery separator film project with an annual output of 90 million square meters. 

In March 2013, pursuant to the relevant provisions of the Measures for the Use and Management of Special 

Development Funds of the Shanghai Zhangjiang National Innovation Demonstration Zone [Hu Cai Yu (2012) No. 

141] and the Notice of the Use of Special Development Funds of the Shanghai Zhangjiang National Innovation 
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related assets. As of December 31, 2020, the construction of the subsidy-related assets has been completed and 

transferred to the fixed assets, with the apportion in 2020 of RMB76,923.08. 

Note 13. From 2009 to 2012, Chengdu Hongsu, a third-level subsidiary of the Company, obtained RMB6.8 

million o
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LWHP� IURP� *DR¶DQ� 0XQLFLSDO� JRYHUQPHQW� ZLWK� DQ� LQYHVWPHQW� FRRSHUDWLRQ� DJUHHPHQW� DQG� D� VXSSOHPHQWDUy 

agreement. According to the relevant provisions of the investment agreement, Jiangxi Tonry got RMB294,400 

LQIUDVWUXFWXUH� VXEVLGLHV� IURP�*DR¶DQ�0XQLFLSDO�JRYHUQPHQW��7KLV�JRYHUQPHQW� VXEVLG\� LV� UHODWHG� WR� WKH�FDPSXV�

greening of Jiangxi Tonry and the government subsidy belongs to Related to assets so it is recognized as deferred 

income. The current profit and loss shall be confirmed according to the depreciation life of related assets. As of 

December 31, 2020, the construction of the subsidy-related assets has been completed and transferred to the fixed 

assets, with the apportion in 2020 of RMB2,453.33. 

Note 20: In May 2016: the Company obtained the renovation subsidy of RMB500,000 for the auxiliary 

power project outside the factory in Kowloon region issued by the Administrative Committee of Yuxi High-tech 

Industrial Development Zone. The government subsidy is related to the assets of the auxiliary power project. The 

profit and loss amount is confirmed by the Machinery and equipment depreciation period stage and the 

depreciation period is 10 years. 

Note 21: In March 2018, Shanghai Energy, a level 2 subsidiary of the Company, got the subsidies for 

expanding business in Wuxi city from Wuxi Xishan Economic and Technological Development Zone 

Management Committee with an investment cooperation agreement and a supplementary agreement. Xishan 

Economic and Technological Development Zone Administrative Committee want to encourage companies to 

accelerate the process of their item, so it promised to set up a special industrial support fund with RMB69.4992 

million which should come under the income-related government subsidy. Of which, RMB51.84 million of the 

subsidies has in 2019 met the conditions stipulated in the supplementary agreement of the investment agreement 

and was recognized as other income; The remaining RMB17.6592 million met the agreed conditions according to 

the supplementary agreement of the investment agreement, so it was recognized as loss and profit of current 

period 

 

52. Other non-current liabilities 

Unit: RMB 

Item Closing balance Opening balance 

Government support for lithium battery 

separation film project 
455,517,694.55 619,187,419.79 

Total 455,517,694.55 619,187,419.79 

Other explanations: 

Jiangxi Tonry New Energy Technology Development Co., Ltd., the third level subsidiary of the Company, 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

253 

53. Share capital 

Unit: RMB 

 
Opening 

balance 

Increase or decrease (＋,－) 

Closing balance 
New issues 

Bonus 

issuance 

Conversion 

of reserve 

into share 

Others Subtotal 

Total amount 

of shares 
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See Note XIII. Share-based payment  As all the employee incentive share are released, the capital reserve 

resulting from the payment-other capital reserve are transferred to the capital reserve (capital stock premium), 

amounting to RMB70,458,636.09. 

 

56. Treasury stock 

Unit: RMB 

Item Opening balance Increase for the period Decrease for the period 
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60. Undistributed profit 

Unit: RMB 

Item Current period Previous period 

Retained earnings before adjustments at the end of prior year 1,744,638,648.71 1,093,630,310.62 

Retained earnings adjusted at beginning of the year 1,744,638,648.70 1,093,630,310.62 

Less: Withdrawal of statutory surplus reserve 1,115,604,020.47 849,837,425.81 

  Withdrawal of random surplus reserve 12,797,027.00 19,400,130.11 

  Common share dividends payable 100,650,774.03 179,428,957.61 

Undistributed profits at the end of the period 2,746,794,868.15 1,744,638,648.71 

Details on adjustment of undistributed profits at the beginning of the period: 

1) Due to retrospective adjustments in accordance with Accounting Standards for Business Enterprises and relevant new provisions, 

undistributed profits at the beginning of the period read RMB[ ]. 
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City maintenance and construction tax 5,629,419.35 3,006,771.05 

Education surcharge 8,499,476.81 3,206,664.97 

Property tax 6,958,921.14 5,709,257.96 

Land using tax 3,653,135.48 1,805,288.18 

Vehicle and vessel usage tax 24,092.50 28,717.50 

Stamp duty 2,974,343.13 1,133,217.48 

Land value-added tax 4,459,864.19  

Other 291,767.68 30,526.22 

Total 32,491,020.28 14,920,443.36 

Other explanations: 

63. Selling expenses 

Unit: RMB 

Item Amount for current period Amount for previous period 

Transportation and handling charges  41,986,808.20 

Sales commission 21,570,707.19  

Labor costs 16,094,980.44 12,329,938.44 

Sales agency expense 4,335,824.29 1,519,244.73 

Depreciation and amortization 3,743,322.45 429,178.90 

Entertainment expense 3,790,466.62 4,063,055.23 

Travel expense 2,476,652.84 3,009,489.50 

Other 4,353,596.13 3,912,492.94 

Total 56,365,549.96 67,250,207.94 

Other explanations: 

The reason that the Company has no transportation and handling fees is that: the Company in 2020 

implemented a new income rule, under which, the fees above would be recorded in the main business costs as the 

contract performance costs. 

 

64. Administrative expenses 

Unit: RMB 

Item Amount for current period Amount for previous period 

Labor costs 63,919,851.38 50,242,454.74 

Share-based expense 22,215,924.74 30,995,694.08 

Depreciation and amortization 26,684,666.04 15,022,235.90 

Agencies 12,011,876.97 8,193,514.18 

Maintenance costs 5,229,480.24 1,942,171.16 

Office expense 3,417,237.08 4,039,640.70 

Travel expense 3,424,879.55 2,881,295.77 

Entertainment expense 2,886,409.51 2,170,444.23 
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Lease costs 2,781,713.31 21,804.79 

Other 
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Proceeds from wealth management products 7,111,089.67 191,780.82 

Total 8,627,395.44 1,676,352.85 

Other explanations: 

7KH�UHDVRQ�IRU�WKH�VLJQLILFDQW�LQFUHDVH�RI�WKH�&RPSDQ\¶V�LQYHVWPHQW�LQFRPH�LQ�WKH�FXUUHQW�SHULRG�RYHU�WKDW�RI�ODst 

period is: The Company purchased more wealth management products that the last period. 

69. Net exposure hedge income: None 

70. Gains on fair value change 

Unit: RMB 

Source Amount for current period Amount for previous period 

Trading financial assets 10,951,914.18  

Total 10,951,914.18  

71. Credit impairment losses 

Unit: RMB 

Item Amount for current period Amount for previous period 

Bad debt losses -28,865,898.12 -26,343,860.48 

Impairment loss on notes receivable -7,256,643.88  

Impairment losses on accounts 

receivable financing 
-2,622,000.00  

Total -38,744,542.00 -26,343,860.48 

Other explanations: 

72. Asset impairment losses 

Unit: RMB 

Item Amount for current period Amount for previous period 

II. Inventory falling price losses and 

contract performance cost depreciation 

losses 

-8,138,653.87 -5,191,727.71 

XI. Goodwill impairment loss -9,671,444.70  

Total -17,810,098.57 -5,191,727.71 

Other explanations: 

73. Gains on disposal of assets 

Unit: RMB 

Source Amount for current period Amount for previous period 

Disposal of fixed assets -144,872.28 2,066.58 
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74. Non-operating income 

Unit: RMB 

Item 
Amount for 

current period 

Amount for 

previous period 

Amount of non-recurring gain or 

loss included in the current period 

Accepting donations 112,000.00  112,000.00 

Compensation received 48,990.09  48,990.09 

Amount of combination cost less than the fair 

value share of identifiable net assets obtained 
673,727.72  673,727.72 

Other 861,437.24 209,752.60 861,437.24 

Total 1,696,155.05 209,752.60 1,696,155.05 

Government grants included in profit or loss for the current period: None 

75. Non-operating expenses 

Unit: RMB 

Item Amount for current period Amount for previous period 

Amount of non-recurring gain 

or loss included in the current 

period 

Donation 3,095,889.50 612,015.00 3,095,889.50 

Abandonment losses of 

non-current assets 
9,015.27  9,015.27 

Other 2,119,519.32 363,844.91 2,119,519.32 

Total 5,224,424.09 975,859.91 5,224,424.09 

76. Income tax expenses 

(1) Table of income tax expenses 

Unit: RMB 

Item Amount for current period Amount for previous period 

Current income tax 175,442,968.27 145,997,905.67 

Deferred income tax -37,845,346.91 -19,636,957.65 

Total 137,597,621.36 126,360,948.02 

(2) Adjustment process of accounting profit and income tax expense 

Unit: RMB 

Item Amount for current period 

Total profit 1,313,247,082.28 

Income tax expenses calculated based on the statutory (or 

applicable) tax rates 
196,987,062.34 

Impact of different tax rates applied to subsidiaries 4,139,155.39 

Impact of adjusting income tax in previous periods -5,004,654.94 
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Impact of non-taxable income -227,445.87 

Impact of non-deductible costs, expenses, and losses 920,056.71 

Impact of R&D expenses plus deduction -17,678,126.24 

Impact of the market value of employee incentive shares is 

higher than that of exercise cost and share cost. 
-30,943,102.93 
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Item Amount for current period Amount for previous period 

Net cash payments received from acquisitions of subsidiaries 1,098,067.46  

Total 1,098,067.46  

Explanations on cash received relating to other investing activities: 
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    Amortization of long-term unamortized expenses 3,740,895.56 1,183,881.89 

    Losses from disposal of fixed assets, intangible assets, and other 

long-WHUP�DVVHWV��JDLQ�LV�LQGLFDWHG�ZLWK�³-´� 
144,872.28 
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JPY 683,850,777.06 0.0632 43,219,369.11 

Long-term borrowings -- -- 262,796,022.85 

Including: USD    

    EUR 
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85. Others 

VIII. Changes in the Consolidation Scope 

1. Merger of enterprises not under common control 

(1) Merger of enterprises not under common control in the current period 

Unit: RMB 

Name of 

acquiree 

Timing of 

acquisition 

Equity 

acquisition 

cost 

Ratio of 

equity 

acquired 

Means of 

equity 

acquisition 

Acquisition 

date 

Basis for 

determinin

g the 

acquisition 

date 

Income of 

acquirees 

from the 

acquisition 

date to the 

period-end 

Net profit 

of 

acquirees 

from the 

acquisition 

date to the 

period-end 

Suzhou 

Green 

Power 

February 

29, 2020 

739,219,51

1.67 
100.00% Acquisition 

February 

29, 2020 

Actual 

acquisition 

of control 

809,593,38

3.70 

229,900,08

3.43 

Newmi 

Tech 

December 

23, 2020 

68,259,500

.00 
76.3574% 

Acquisition 
December 

23, 2020 

Actual 

acquisition 

of control 

10,827,100

.00 

-1,026,465.

00 

Donghang 

Photoelectr

ic 

February 

29, 2020 
1.00 70.00% 

Acquisition 
February 

29, 2020 

Actual 

acquisition 

of control 

41,771,880

.98 

-13,980,96

6.89 

(2) Merger cost and goodwill 

Unit: RMB 

Merger cost Suzhou Green Power Newmi Tech 
Donghang 

Photoelectric 

--Cash 739,219,511.67 68,259,500.00 1.00 

Total combination cost 739,219,511.67 68,259,500.00 1.00 

Less: Fair value of the share of identifiable net assets acquired 269,061,777.98 

W* n
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Fixed assets 970,221,678.53 928,699,578.53 380,602,674.51 376,670,884.70 21,645,061.71 21,645,061.71 

Intangible assets 73,012,713.25 37,120,023.09 26,850,844.50 15,657,866.27 28,100.31 28,100.31 

Notes receivable 63,567,205.82 63,567,205.82 19,003,128.08 19,003,128.08 1,004,097.19 1,004,097.19 

Receivable financing 168,564,678.23 168,564,678.23     

Advances to customers 3,832,268.99 3,832,268.99 1,871,354.12 1,871,354.12 18,559.68 18,559.68 

Other receivables 915,120.72 915,120.72 451,898.28 451,898.28 1,668,008.55 1,668,008.55 

Non-current assets due 

within one year 
  2,956,802.29 
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(4) Profit or loss generated from the re-measurement of equity held before the acquisition date at the fair 

value 

Whether there is a transaction that realizes mergers step by step via multiple transactions and obtains control during the Reporting 

Period 

Ƒ�<HV�¥ No  
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Yunnan Dexin Paper 

Co., Ltd. 
Yuxi, Yunnan Yuxi, Yunnan 

Paper production and 

sales 
100.00%  Newly established 

Yunnan Hongchuang 

Packaging Co., Ltd. 
Yuxi, Yunnan Yuxi, Yunnan 

Production and sales 

of aseptic packing 

box 

59.46%  Newly established 

Wuxi Energy Trading 

Co., Ltd. 
Wuxi, Jiangsu Wuxi, Jiangsu 
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control 

Chongqing Yuntianhua 

Newmi Technological 

Co., Ltd. 

Chongqing Chongqing 

Production and sales 

of lithium battery 

separator film 

 76.36% 

Business 

combination not 

under the  702.94 56.162ion not 
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Operating 

income 
Net profit 

Total 

comprehen

sive 

income 

Cash flow 

from 

operating 

activities 

Operating 

income 
Net profit 

Total 

comprehen

sive 

income 

Cash flow 

from 

operating 

activities 

Shanghai Energy New 

Material Technology 

Co., Ltd. 

2,647,651,

880.53 

961,572,20

6.27 

961,572,20

6.27 

220,246,09

1.98 

1,952,042,

718.82 

864,227,31

8.93 

864,227,31

8.93 

398,882,62

5.10 

Other explanations: 

(4) Major restrictions on the use of assets and settlement of debts of the corporate group 

(5) Financial support or other support provided for structured entity included in the scope of the 

consolidated financial statements 

2. Transaction in which the share of owner's equity in the subsidiary changes while control over the 

subsidiary remains unchanged 

(1) Explanations on changes in the share of owner's equity in the subsidiary 

The Company in the current period purchased in cash 5.1418% of the shares in the level 2 subsidiary Shanghai 

Energy held by Tan Kim Chwee and Yin Hongqiang. After the transaction, the Company held 95.22% of the 

shares in Shanghai Energy. 

(2) Impact of the transaction on the minority shareholders' equity and the owner's equity attributable to 

the parent company 

Unit: RMB 

  

--Cash 490,557,252.00 

Total of purchase costs/disposal consideration 490,557,252.00 

/HVV��VXEVLGLDU\¶V�QHW�DVVHWV�SURSRUWLRQ�FDOFXODWHG�DV�SHU�

obtained/disposed equity ratio 
170,268,545.48 

Difference 320,288,706.52 

Including: adjust capital reserve 320,288,706.52 

3. Interests in joint arrangement or associates 

(1) Important joint ventures or associates 

Name of joint 

ventures or 

associates 

Principal place 

of business 

Place of 

registration 

Nature of 

business 

Shareholding proportion Accounting 

treatment for 

investments in 

joint ventures 

or associates 

Direct Indirect 

Yuxi Kunshasi 

Plastic Color 

Masterbatch 

Yuxi, Yunnan Yuxi, Yunnan 
Additive 

production 
40.00%  Equity 
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Co., Ltd. 

Explanation on the inconsistency of the percentage of shares in joint ventures or associates with the proportion of voting rights: 

Basis for holding 20% or less voting rights but having important influence, or holding 20% or more voting rights but not having 

important influence: 

(2) Main financial information of important joint ventures: None 

(3) Main financial information of important associates 

Unit: RMB 

 
Closing balance/Amount for the current 

period 

Opening balance/Amount for the 

previous period 

   

Current assets 9,558,003.37 12,274,453.10 

Non-current assets 195,918.55 236,281.64 

Total assets 9,753,921.92 12,510,734.74 

Current liabilities 1,315,899.74 4,152,069.71 

Total liabilities 1,315,889.74 4,152,069.71 

Shareholders' equity attributable to the 
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financial assets comes from the default of the counterparty, and the maximum credit risk exposure is the book amount of each 

financial asset in the statement of financial position. The company does not provide any other guarantee that may expose company to 

credit risk. 

The cash and cash equivalents held by the Company are mainly deposited in the state-owned holding banks and other large and 

medium-sized commercial banks and other financial institutions. The management believes that these commercial banks have high 

reputation and asset status, there is no significant credit risk, and there will be no significant loss caused by the default of the other 

SDUW\��7KH� FRPSDQ\¶V�SROLF\� LV� WR� FRQWURO� WKH� DPRXQW�RI� GHSRVLW�GHSRVLWHG� DFFRUGLQJ� WR� WKH�PDUNHW� UHSXWDWLRQ�� EXVLQHVV� VFDOe and 

financial background of each well-known financial institution, so as to limit the amount of credit risk to any single financial 

institution. 

$V� SDUW� RI� WKH�&RPSDQ\¶V� FUHGLW� ULVN� DVVHW� PDQDJHPHQW�� WKH�&RPSDQ\� XVHV� DFFRXQW� DJLQJ� WR� DVVHVV� WKH� LPSDLUPHQt loss of 

accounts receivable and other receivables. The accounts receivable and other receivables involve a large number of customers. The 

aging information can reflect the solvency and bad debt risk of these customers for accounts receivable and other receivables. Based 

on historical data, the Company calculates the historical actual bad debt rate of different account age periods, and takes into account 

the forecast of current and future economic conditions, such as national GDP growth, total infrastructure investment, national 

monetary policy and other forward-looking information to adjust the expected loss rate. For long term receivables, the Company 

comprehensively considers the settlement period, payment period agreed in the contract, the financial situation of the debtor and the 

HFRQRPLF� VLWXDWLRQ� RI� WKH� GHEWRU¶V� LQGXVWU\�� DQG� UHDVRQDEO\� HYDOXDWHV� WKH� H[SHFWHG� FUHGLW� ORVV� DIWHU� DGMXVWLQJ� WKH� DIRUHVDLG�

forward-looking information. 

As of December 31, 2020, the book balance and expected credit impairment loss of related assets are as follows: 

Aging Book balance 
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Short-term borrowings 1,795,679,528.91    1,795,679,528.91  

Notes payable 695,426,539.69   695,426,539.69 
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The financial department of the Company continuously monitors the interest rate level of company. The rising interest rate will 

increase the cost of new interest bearing debt and the interest expense of the outstanding interest bearing debt with floating interest 

rate, and have a significant adverse impact on the financial performance of company. The management will make timely adjustments 

according to the latest market conditions, which may be interest rate swap arrangements to reduce interest rate risk. 

(1) The company has no significant interest rate swap arrangement in this year. 
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The difference between book value and fair value of the above financial assets and liabilities not measured at fair 

value is very small 

 

9. Others 

As of December 31, 2020, the Company had no financial instruments measured at fair value except receivable 

financing. The book value of the receivable financing is similar to the fair value, and its fair value is conducted as 

the book value 

XII. Related Parties and Related Party Transactions 
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PAUL XIAOMING LEE Main members of the ultimate controller family 

Li Xiaohua Main members of the ultimate controller family 

YAN MA Main members of the ultimate controller family 

Yanyang Hui Main members of the ultimate controller family 

Industrial and Commercial Bank of China Limited 
The spouse of the independent director of the Company serves 

as its non-executive director 

Other explanations 

5. Related party transactions 

(1) Related party transactions on purchase and sales of goods and rendering and receiving of services 

Statement of purchase of goods/acceptance of services 

Unit: RMB 

Related party 

Particulars of 

related party 

transaction 

Amount for 

current period 

Approved 

transaction limit 

Whether exceeding 

the transaction 

limited 

Amount for 

previous period 

Yuxi Kunshasi 

Plastic Color 

Masterbatch Co., 

Ltd. 

Purchase 

additives 
32,405,011.05 40,000,000.00 None 31,505,422.58 

Statement of sales of goods/rendering of services 

Unit: RMB 

Related party 
Particulars of related party 

transaction 
Amount for current period Amount for previous period 

Yuxi Kunshasi Plastic Color 

Masterbatch Co., Ltd. 
Sale raw materials 12,510,578.39 17,108,807.77 
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Wuxi Energy 100,000,000.00  
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a total amount of RMB20,000,000.00; 

The Company has provided the guarantees for the comprehensive line of credit for its subsidiary Hongta Plastic (Chengdu) Co., 

Ltd., including acceptance draft, in a total amount of RMB20,000,000.00; 

The Company has provided the guarantees for the comprehensive line of credit for its subsidiary Shanghai Energy New 

Material Technology Co., Ltd., including line of credit, loan, acceptance draft, payment agency and bill advance, in a total amount of 

RMB4,136,000,000.00; 

The Company has provided the guarantees for the comprehensive line of credit for its tier-2 subsidiary Zhuhai Energy New 

Material Technology Co., Ltd., including loan,letter of credit, acceptance draft, payment agency and bill advance, in a total amount of 

RMB565,000,000.00; 

The Company and its subsidiary Shanghai Energy New Material Technology Co., Ltd. Have jointly provided the guarantees for 

the comprehensive line of credit for Zhuhai Energy New Material Technology Co., Ltd., loan, acceptance draft, trade financing and 

letter of guarantee, in a total amount of RMB2,370,000,000.00; 

The Company has provided the guarantees for the comprehensive line of credit for its tier-2 subsidiary Wuxi Energy New 

Material Technology Co., Ltd., including acceptance draft and loan, in a total amount of RMB100,000,000.00; 

The Company aand its subsidiary Shanghai Energy New Material Technology Co., Ltd. Have jointly provided a guarantee for 

the comprehensive line of credit for Wuxi Energy New Material Technology Co., Ltd., including acceptancce draft, loan, letter of 

credit, import and export bill financing and non-financing guarantee, in a total amount of RMB1,330,000,000.00; 

The Company has provided the guarantees for the comprehensive line of credit for its tier-2 subsidiary Jiangxi Tonry New 

Energy Technology Development Co., Ltd., including acceptance draft and loan, in a total amount of RMB427,500,000.00; 

The Company and its subsidiary Shanghai Energy New Material Technology Co., Ltd. Have jointly provided the guarantees for 

the comprehensive line of credit for Jiangxi Tonry New Energy Technology Development Co., Ltd., including line of credit,in a total 

amount of RMB1,500,000,000.00; 

The Company has provided the guarantees for the comprehensive line of credit for its subsidiary Suzhou Green Power New 

Energy Materials Co., Ltd., including acceptance draft, in a total amount of RMB250,000,000.00; 

The subsidiary Yunnan Hongta Plastic Co., Ltd. has provided the guarantee for the comprehensive line of credit of the 

Company, including line of credit, loan and acceptance draft, in a total amount of RMB100,000,000.00; 

The subsidiary Yunnan Dexin Paper Co., Ltd. has provided the guarantee for the comprehensive line of credit of the Company, 

including line of credit, loan and acceptance draft, in a total amount of RMB46,000,000.00; 

The subsidiary Shanghai Energy New Material Technology Co., Ltd. has provided the guarantee for the comprehensive line of 

credit of the Company, including line of credit, loan and acceptance draft, in a total amount of RMB20,000,000.00; 

(2) Acceptance of related party guarantees 

The details of the guarantee provided by the shareholders of the Company for the subsidiary Shanghai Energy are as follows: 

 

Guarantor Amount 

guaranteed 

Commencement date of 

guarantee 

Expiry date of 

guarantee 

Guarantee 

fully fulfilled 

PAUL XIAOMING LEE 1,000,000,000.00 August 14, 2017 August 13, 2025 No 

Li Xiaohua 1,000,000,000.00 August 14, 2017 August 13, 2025 No 

PAUL XIAOMING LEE 50,000,000.00 September 20, 2017 September 20, 2022 No 

Li Xiaohua 

PAUL XIAOMING LEE, YAN MA 200,000,000.00 October 1, 2017 June 30, 2021 No 

Li Xiaohua, HUI YANYANG 200,000,000.00 October 1, 2017 June 30, 2021 No 

PAUL XIAOMING LEE、YAN MA 50,000,000.00 August 18, 2017 August 18, 2024 No 
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Li Xiaohua, YANYANG HUI 50,000,000.00 August 18, 2017 August 18, 2024 No 

PAUL XIAOMING LEE 120,000,000.00  
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Period 

Accounts payable 
Yuxi Kunshasi Plastic Color 

Masterbatch Co., Ltd. 



2020 Annual Report of Yunnan Energy New Material Co., Ltd. 

284 

The cash dividends obtained from the restricted shares granted to the incentive objects shall be managed by 

the Company on behalf of the incentive objects and paid to the incentive objects when the restricted shares are 

lifted; if the restricted shares cannot be lifted under the plan, they shall be recovered by the Company. The 

restricted shares granted to the incentive objects due to the conversion of capital reserve fund to share capital, 

stock dividend and stock split shall be restricted for sale at the same time, and shall not be sold in the secondary 

market or transferred in other ways. The period of lifting the restriction on sale of such shares is the same as that 

of lifting the restriction on sale of restricted shares. 

During the agreed period, the restricted stock that was not applied for lifting the restricted sale or restricted 

stock that could not be applied for releasing the restricted sale because of the condition that the sale limit had not 

been met, the Company will buy back and cancel the restricted stock that the incentive object has not yet lifted. 

The release of restricted shares granted shall meet both the Company's performance assessment requirements 

and individual assessment requirements, as follows: 

①Company performance assessment requirements 

Index of financial performance assessment: net profit growth rate. 

For the restricted stocks granted in the plan, in each fiscal year of the period of lifting the sales restriction, the 

performance appraisal shall be carried out by year and the sales restriction shall be lifted, and the conditions for 

lifting the sales restriction as the incentive object have been met. 

During the validity period of this incentive plan, the financial performance assessment objectives of each 

year are as follows: 

 

Unlock period Performance assessment indicators 

1st unlock period Based on the net profit attributable to the parent company in 2016, the growth rate of the net profit 

attributable to the parent company in 2017 is not less than 5%; 

2nd unlock period Based on the net profit attributable to the parent company in 2016, the growth rate of the net profit 

attributable to the parent company in 2018 is not less than 7%; 

3rd unlock period Based on the net profit attributable to the parent company in 2016, the growth rate of the net profit 

attributable to the parent company in 2019 is not less than 9%. 

The above "net profit" index refers to the net profit before the incentive cost is deducted. 

②Personal performance assessment requirements 

The incentive object can be unlocked only if it meets the requirements of the Company's performance 

assessment requirements and personal performance assessment requirements in the previous year, and the specific 

unlocking percentage is determined according to the individual performance assessment result of the incentive 

object. The results of individual performance assessment of incentive objects are classified according to four 

assessment levels: excellent, good, qualified and unqualified. The corresponding scores and the unlocking ratios 

of each assessment level are as follows: 

Score 6FRUH��� 90＞6FRUH��� 80＞6FRUH��� Score＜70 

Level Excellent Good Pass Unqualified 

Unlocking ratios 100% 80% 50% 0
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Determination method of fair value of equity instruments on the 

date of grant 

For the senior managers, the international Black-Scholes 

model is adopted, except the other incentive objects of 

senior managers, the fair value is granted by the closing 

price of the grant day. 

Basis for determining the number of vesting equity instruments The number of shares transferred in the contract 

Reasons for significant difference between current and previous 

estimate 
None 

Equity settled equity payments are included in the cumulative 

amount of Capital reserve 
70,458,636.09 

Total cost of equity-settled confirmed by equity settlement 3,736,935.26 

Other explanations 

3. Information on cash-settled share-
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contract (to December 31, 2021). It is not allowed to resign unilaterally or leave the Company in other ways or use the existing 

technology and newly created technology for any third party. Otherwise, it will not have the right to enjoy the partner rights and 

interests obtained in Zhuhai Hengjie. All partner rights and interests will be owned by Zhuhai Hengjie, which is deemed as the agreed 

service period. Therefore, the above equity incentive will be confirmed by stages from April 2017 to December 2021. To sum up, 

during January-December 2017, the Company confirmed the share based payment fee of RMB13,859,242.11, the Company 

confirmed the share based payment fee of RMB18,478,989.48 in 2018, and the Company confirmed the share based payment fee of 
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(2) Where the Company has no significant contingencies to disclose, description is also required: 

The Company has no significant contingencies to disclose. 

(3) Other information required by the guidelines for information disclosure of automobile manufacturing 

related industries 

Amount of sales adopting mortgage sales, finance lease and other models accounts for more than 10% of operating income 

Ƒ�$SSOLFDEOH� ☑ N/A  

Guarantees provided by the Company to distributors 

Ƒ�$SSOLFDEOH� ☑ N/A  

3. Others 

XV. Events Subsequent to the Balance Sheet Date 

1. Important non-adjusting events 

Unit: RMB 

Item Content 

Effects on financial 

conditions and 

operating results 

Reasons for 

inestimable effects 

Important external 

investments 

(1) Under the 21st meeting of the 4th Board of 

Directors of the Company and the 2021 2nd 

Extraordinary General Meeting of the Company, the 

Company was approved to make and enter into the 

Agreement on the Investment in Projects of Changshou 

Economic and Technological Development Zone with 

the administrative committee of Changshou Economic 

and Technological Development Zone. Under the 

$JUHHPHQW��WKH�&RPSDQ\¶V�OHYHO���VXEVLGLDU\�6KDQJKDL�

Energy planned to invest in the 16 high-performance 
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increase of RMB22.84 million and RMB41.16 million 

to Jiangxi Mingyang New Material Technology Co., 

Ltd. (Jiangxi Mingyang), which was a wholly-owned 

subsidiary of Shanghai Energy incorporated on January 

20, 2021. Following the capital increase, Jiangxi 

Mingyang would be a joint venture company, 51% 

equity of which would be held by Shanghai Energy and 

49% held by Polypore Hong Kong. The total 

investments to Jiangxi Mingyang made by the two 

parties would increase to RMB250 million. Upon the 

first capital increase, Shanghai Energy and Polypore 

Hong Kong made another capital increase to Jiangxi 

Mingyang. After that, the registered capital of Jiangxi 

Mingyang would increase to RMB454 million, with the 

total investment up to RMB1.36 billion. The source for 

WKH�&RPSDQ\¶V�FDSLWDO�LQFUHDVH�LV�VHOI-raised. On 

February 24, 2021, Shanghai Energy, Jiangxi Mingyang 

made and entered into the Novation Agreement with 

Polypore Hong Kong, PPO Energy Storage Materials 

HK, Ltd. Under the Agreement, Polypore Hong Kong 

shall irrecoverably transfer all the rights, ownership, 

interests, obligations and liabilities under the original 

agreement to PPO Energy Storage Materials HK, Ltd. 

Accordingly, PPO Energy Storage Materials HK, Ltd. 

Shall undertake all related matters of Polypore Hong 

Kong as one party of the original agreement instead of 

Polypore Hong Kong. As of the issue date of the report, 

Shanghai Energy had not made contributions to Jiangxi 

Mingyang. 

(3) Under the 23rd meeting of the 4th Fourth Board of 

Directors of the Company, Jiangxi Mingyang New 

Material Technology Co., Ltd., a wholly-owned 

VXEVLGLDU\�E\�WKH�&RPSDQ\¶V�OHYHO���VXEVLGLDU\�

Shanghai Energy, was approved to make and enter into 

the Contract on Building the Lithium Battery Separator 
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2. Profit distribution 

3. Sales return 

4. Other events subsequent to the balance sheet date 

XVI. Other Significant Events 

1. Correction of previous accounting errors: None 

2. Debt restructuring: None 

3. Assets exchange: None 

4. Annuity plan: None 

5. Discontinuation of operation: None 

6. Segment information 

(1) Determination basis and accounting policy of reporting segments 

The Company determines the business segment based on its internal organizational structure, management 

requirements and internal reporting system. The operating segments of the Company refer to the components 

meeting the following conditions at the same time: 

The component can generate income and expenses in daily activities; 

The management can regularly evaluate the operation results of the component to decide to allocate resources to it 

and evaluate its performance; 

The relevant accounting information can be obtained from the financial status, operating results and cash flow of 

the component. 

The Company determines the reporting segment based on the operating segment, and the operating segment 

meeting one of the following conditions is determined as the reporting segment: 

The segment revenue of the business segment accounts for 10% or more of the total revenue of all segments. 

The absolute profit (loss) of the division accounts for 10% or more of the absolute sum of the total profits of all 

profit segments or the total amount of all deficit segment losses. 

According to the accounting policy, the proportion of the total revenue from the external revenue of the 

business segment of the reporting division determined by the above accounting policy does not reach 75% of the 

total revenue, increasing the number of reporting segments, and bringing the other non reporting divisions into the 

reporting segment according to the following provisions, reaching the proportion of 75%: 

The management considers the disclosure of the business segment information to be a useful reporting segment 

for the accounting information users. 

The business segment is merged with one or more other business segments which have similar economic 

characteristics and meet the merger conditions of the business segment as a reporting division. 

The transfer price between segments is determined by referring to the market price, and the assets and related 

expenses used together with each segment are distributed among different segments according to the income 
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proportion. 

 

The report segments of the Company are all business units providing different products and services. As 

various businesses require different technologies and market strategies, the Company independently manages the 

production and operation activities of each reporting segment, and separately evaluates its operating results to 

determine its allocation of resources and evaluate its performance. 

The Company has 2 reporting segments: the lithium battery separator film business segment and the BOPP film 

business segment. The lithium battery separator film business segment is responsible for the production of lithium 

battery separator film, which is mainly used for the production of power car batteries and 3C product batteries; the 

BOPP film business segment is responsible for the production of BOPP film, which is mainly used for the outer 

packaging of cigarette boxes, food and other products. 

(2) Financial information of reporting segments 

Unit: RMB 

Item 

Lithium battery 

separation film 

business segment 
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(3) If the Company has no reporting segment or the total assets and total liabilities of the reporting 

segments cannot be disclosed, please explain the reason 

(4) Other explanations 

7. Significant transactions and matters that have an impact on investors’ decision-making 

8. Others 

XVII. Notes to Major Items of Financial Statements of the Parent Company 
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Less than 1 year (inclusive) 14,082,469.16 
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(1) Interest receivable: None 

(2) Dividends receivable 

1) Dividends receivable by type 

Unit: RMB 

Project (or investee) Closing balance Opening balance 

Yunnan Dexin Paper Co., Ltd. 137,500,000.00 157,500,000.00 

Shanghai Energy New Material 

Technology Co., Ltd. 
103,040,000.00 45,040,000.00 

Yunnan Hongta Plastic Co., Ltd. 500,000.00 70,000,000.00 

Total 241,040,000.00 272,540,000.00 

2) Major dividend receivable aged over one year: None 

3) Provision for bad debts 

Ƒ�$SSOLFDEOH ¥�1�$�  

Other explanations: 

(3) Other receivables 

1) Other receivables by nature 

Unit: RMB 

Nature of amount 
Book balance at the end of the Reporting 

Period 

Book balance at the beginning of the 

Reporting Period 

Equity acquisition  820,000,000.00 

Capital lending 3,903,081,382.31 6,166,450.43 

Issuing expenses of convertible bonds  1,084,905.66 

Deposits and guarantees 
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Balance of January 1, 
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Total -- 3,903,417,211.98 -- 99.97% 14,608.59 

6) Accounts receivable related to government grants：None 

7) Other receivables derecognized due to the transfer of financial assets：None 

8) Amount of assets and liabilities generated by transferring other receivables and continuing to be 

involved：None 

3. Long-term equity investment 

Unit: RMB 

Item 

Closing balance Opening balance 

Book balance 
Provision for 

impairment 
Book value Book balance 

Provision for 

impairment 
Book value 

Investment in 

subsidies 
4,662,093,871.62  4,662,093,871.62 4,167,834,622.62  4,167,834,622.62 

Total 4,662,093,871.62  4,662,093,871.62 4,167,834,622.62  4,167,834,622.62 
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(2) Investments in associates and joint ventures: None 

(3) Other explanations 

4. Operating income and operating cost 

Unit: RMB 

Item 
Amount for current period Amount for previous period 

Income Cost Income Cost 

Main businesses 215,805,133.19 151,401,585.18 363,757,839.43 259,160,659.85 

Other businesses 18,818,801.97 16,821,297.47 71,738,130.71 67,682,220.14 

Total 234,623,935.16 168,222,882.65 435,495,970.14 326,842,879.99 

Information related to performance obligations: 

The Company has transferred the main risks and rewards of ownership of the goods to the buyer; the Company does not retain the 

right of continuous management related to the ownership, nor effectively control the sold goods; the amount of revenue can be 

reliably measured; the relevant economic benefits are likely to flow into the enterprise; when the relevant costs incurred or to be 

incurred can be reliably measured, the revenue from commodity sales is recognized. 

The timing of revenue recognition of the Company for major products is as fol
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Government subsidies recognized in current gains or losses 

(except for those closely related to the Company's business and 

are either in fixed amounts or determined under quantitative 

methods in accordance with the national standard) 

139,305,009.71 

Due to increase in investment in the 

production line of lithium-ion battery 

separator film, the local government 

gave policy support. 

Profit generated for the costs of the Company in the acquisition 

of subsidiaries, associates or joint ventures are lower than the 

IDLU�YDOXH�RI�WKH�&RPSDQ\¶V�VKDUH�LQ�WKH�LGHQWLILDEOH�QHW�DVVHWV�

of the investees 

673,727.72  

Gains or losses on entrusted investments or assets management 7,111,089.67  

Gains or losses from changes in fair value arising from the 

holding of trading financial assets, derivative financial assets, 

trading financial liabilities and derivative financial liabilities 

and investment income from disposal of trading financial 

assets, derivative financial assets, trading financial liabilities, 
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(2) Differences between the net profit and the net assets in the financial statements disclosed in accordance 

with overseas accounting standards and in accordance with Chinese accounting standards at the same time 

Ƒ�$SSOLFDEOH ¥�1�$�  

(3) Descriptions of reasons for accounting data differences occurring under domestic and foreign 

accounting standards; if adjustment is made for data audited by an overseas audit institution, the name of 

the institution shall be provided 

4. Others 
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Section 13 Documents Available for Inspection 

I. Financial statements signed and sealed by the legal representative, the person in charge of finance and the person in charge of the 

accounting department of the Company. 

II. The original copy of audit report containing the seal of the accounting firm and the signature and seal of the certified public 

accountant. 

III. The original copies of all documents and announcements of the Company which have been publicly disclosed in newspapers 

designated by the China Securities Regulatory Commission during the Reporting Period. 

IV. The original text of the 2020 annual report signed by the chairman of the Board of Directors. 

V. The place ZKHUH�WKH�DERYH�GRFXPHQWV�DUH�PDLQWDLQHG��WKH�&RPSDQ\¶V�6HFXULWLHV�'HSDUWPHQW� 
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